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INTERSTATE  COMMERCE  COMMISSION 

[  49  CFR  Part  1201] 

UNIFORM  SYSTEM  OF  ACCOUNTS  FOR  RAILROAD  COMPANIES 

March  5,  1976. 

On  September  11, 1975,  the  Bureau  of  Accounts,  as  the  initial  phase  on  a  compre¬ 
hensive  revision  of  the  Uniform  System  of  Accounts  for  Railroad  Companies 
(USOA),  issued  a  chart  of  accounts  and  accompanying  supporting  schedules  for 
comment  by  interested  parties.  This  was  published  in  the  Federal  Register  on 
September  17, 1975  (40  FR  42899) . 

As  the  next  step  in  our  plan  for  revision,  we  have  prepared  the  enclosed  draft 
accounting  system  including  definitions,  instructions,  and  account  texts.  This 
draft  represents  the  results  of  our  continuing  research  on  revision  of  the  USOA  and 
is  presented  solely  for  review  and  discussion. 

We  specifically  welcome  suggestions  on  restructuring  the  account  in  the  matrix 
to  facilitate  decreasing  the  necessary  digits  in  the  account  numbers.  It  has  also 
been  suggested  the  Commission  prescribe  specific  allocation  bases  for  accounts  re¬ 
quiring  allocation  between  activities.  We  would  also  welcome  suggestions  on  this 
matter. 

Comments  and  suggestions  should  be  submitted  to  John  A.  Grady,  Director, 
Bureau  of  Accounts,  12th  Street  and  Constitution  Avenue,  Washington,  D.C.  20423, 
by  April  30, 1976. 

John  A.  Grady, 
Director,  Bureau  of  Accounts. 

Part  1201 — Railroad  Companies 
(Draft  Proposal) 
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PART  1201  -  RAILROAD  COMPANIES  (DRAFT  PROPOSAL) 
REGULATIONS  PRESCRIBED 


(1)  Regulations  prescribed.  Carriers  by  railroad  subject  to  provisions  of  the 
Interstate  Coamerce  Act  and  not  independently  operated  as  electric  lines,  and  each  lessor  of 
such  a  carrier,  shall  comply  with  regulations  in  this  part  as  presented  hereinafter. 

(it)  Definitions. 

1.  "Accounts"  means  the  accounts  prescribed  in  this  system  of  accounts. 

2.  "Actually- issued"  as  applied  to  funded  debt- securities  or  capital  stock  issued  or 
assisted  by  the  company,  means  those  which  have  been  sold  to  bona  fide  purchasers  or  holders 
for  a  valuable  consideration  (including  those  issued  in  exchange  for  other  securities  or 
other  property)  and  such  purchasers  or  holders  secured  them  f-.ee  from  control  by  the 
carriers.  Also  securities  issued  as  dividends  on  stock. 

3.  "Actually  outstanding"  as  applied  to  funded  debt  securities  or  capital  stock  issued 
or  assumed  by  the  carrier  means  those  which  have  been  actually  issued  and  are  neither 
retired  and  canceled  nor  reacquired  and  held  by  or  for  the  accounting  company. 

4.  (a)  "Affiliated  companies"  means  companies  or  persons  that  directly,  or  indirectly 
through  one  or  more  intermediaries  control,  or  are  controlled  by,  or  ar,e  under  consnon 
control  with,  the  accounting  carrier. 

(b)  ''Control"  (including  the  terms  "controlling",  "controlled  by",  and  "under 
coumon  control  with")  means  the  possession  directly  or  indirectly,  of  the  power  to  direct  or 
cause  the  direction  of  the  management  and  policies  of  a  company,  whether  such  power  is 
exercised  through  one  or  more  intermediary  companies,  or  alone,  or  in  conjunction  with,  or 
pursuant  to  an  agreement,  and  whether  such  power  is  established  through  a  majority  of 
minority  ownership  or  voting  of  securities,  common  directors,  officers  or  stockholders, 
voting  trusts,  holding  trusts,  associated  companies,  contract  or  any  other  direct  or 
indirect  means. 

5.  "Amortization"  means  the  gradual  extinguishment  of  an  amount  in  an  account  by 
distributing  such  amount  over  a  fixed  period  dependent  on  the  requirements  of  regulatory 
bodies,  over  the  life  of  the  asset  or  liability  to  which  it  applies,  or  over  the  period 
during  which  it  is  anticipated  the  benefit  will  be  realized. 

6.  ’'Carrier"  as  used  herein  and  when  not  otherwise  Indicated  in  the  context  means  any 
carrier  to  which  this  system  of  accounts  is  applicable. 

7.  "Commission"  means  the  Interstate  Commerce  Coamission. 

8.  ''Cost  of  reaxwal"  means  cost  of  donollshlng,  dismantling,  tearing  down  or  otherwise 
removing  property. 

9.  "Debt  expense"  means  all  expenses  in  connection  with  the  issuance  and  sale  of 
evidences  of  debt,  such  as  fees  for  drafting  mortgages  and  trust  deeds;  fees  for  issuing  or 
recording  evidences  of  debt;  cost  of  engraving  and  printing  bonds  and  certificates  of 
indebtedness;  fees  paid  trustees;  specific  costs  of  obtaining  governmental  authority;  fees 
for  legal  services;  fees  and  commissions  paid  underwriters,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees  and  expenses  of  listing  on  exchanges;  and  other  like 
costa. 


10.  "Discount"  ee  applied  to  funded  debt  securities  or  capital  stock  issued  or  asstmed 
by  the  carrier,  means  the  excess  of  the  par  or  face  value  of  the  securities  plus  interest  or 
dividends  accrued  at  the  date  of  the  sale  over  the  cash  value  of  the  consideration  received 
from  their  sale. 

11.  "Ledger  value"  of  property  means  the  value  at  which  the  property  is  carried  in  the 
property  investment  account  In  the  general  ledger  of  the  carrier.  In  case  the  value  of  any 
item  of  property  is  not  shown  separately  in  the  ledger,  the  ledger  value  of  that  item  shall- 
be  ita  proportionate  share  of  the  value  of  the  entire  group  in  which  the  particular  property 
is  included. 

12.  ’ttlnor  items  of  property"  means  the  associated  parts  or  items  of  which  units  of 
property  are  conq>oaed. 

13.  ’Nominally  Issued"  as  applied  to  funded  debt  securities  or  capital  stock  Issued  or 
assumed  by  the  currier,  means  those  which  have  been  signed,  certified  by  trustees,  or 
otherwise  executed,  and  placed  with  the  proper  officer  for  sale  and  delivery,  or  pledged,  or 
otherwise  placed  in  some  special  fund  of  the  accounting  company,  but  which  have  not  been 
sold  or  issued  directly  to  the  trustees  of  such  fund  in  accordance  with  contractual 
requirements. 
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14.  "Nominally  outstanding"  aa  applied  to  funded  debt  securities  or  capital  stock 
issued  or  assisted  by  the  carrier,  means  those  which,  after  being  actually  issued,  have  been 
reacquired  by  or  for  the  accounting  company  under  such  circumstances  which  require  them  to 
be  considered  as  held  alive  and  not  retired  and  canceled. 

15.  "Premium"  as  applied  to  funded  debt  securities  or  capital  stock  Issued  or  assumed 
by  the  carrier,  means  the  excess  of  the  cash  value  of  the  consideration  received  from  their 
sale  over  the  sun  of  their  par  (stated  value  of  no  par  stock)  or  face  value  and  interest  or 
dividends  accrued  at  the  date  of  sale. 

16.  "Property  retired"  means  units  of  property  which  have  been  removed,  sold, 
abandoned,  destroyed,  or  which  for  any  cause  have  been  permanently  withdrawn  from 
transportation  service;  also  minor  items  of  property  not  replaced. 

17.  "Salvage  value"  means  the  amount  received  from  the  sale  of  operating  property 
retired  less  any  expenses  in  connection  with  the  sale  or  in  preparing  the  property  for  sale. 
If  the  property  is  retained  for  reuse,  the  salvage  value  shall  be  recorded  in  account  733, 
Materials  and  Supplies,  or  other  appropriate  account  at  an  amount  not  to  exceed  its  recorded 
cost  (ledger  value)  or  current  market  value,  whichever  is  lower. 

18.  "Service  life"  means  the  period  between  the  date  when  operating  property  is  placed 
in  service  and  the  date  of  its  retirement. 

19.  "Service  value"  means  the  ledger  value  of  operating  property  less  its  salvage 
value  (see  definition  17). 

20.  (a)  "Income  taxes"  means  taxes  based  on  income  determined  under  provisions  of  the 
United  States  Internal  Revenue  Code  and  foreign,  state  and  other  taxes  (including  franchise 
taxes)  based  on  income. 

(b)  "Income  tax  expense"  means  the  amount  of  income  taxes  (whether  or  not 
currently  payable  or  refundable)  allocable  to  a  period  in  the  determination  of  net  income. 

(c)  "Pretax  accounting  income"  means  income  or  loss  for  a  period,  exclusive  of 
related  income  tax  expense. 

(d)  "Taxable  income"  means  the  excess  of  revenues  over  deductions  or  the  excess  of 
deductions  over  revenue  to  be  reported  for  income  tax  purposes  for  a  period. 

(e)  "Timing  differences"  means  differences  between  the  periods  in  which 
transactions  affect  taxable  income  and  the  periods  in  which  they  enter  into  the 
determination  of  pretax  accounting  income.  Timing  differences  originate  in  one  period  and 
reverse  or  "turn  around"  in  one  or  more  subsequent  periods.  Some  timing  differences  reduce 
income  taxes  that  would  otherwise  be  payable  currently;  others  increase  income  taxes  that 
would  otherwise  be  payable  currently. 

(f)  "Permanent  differences"  means  differences  between  taxable  income  and  pretax 
accounting  income  arising  from  transactions  that,  under  applicable  tax  laws  and  regulations, 
will  not  be  offset  by  corresponding  differences  or  "turn  around"  in  other  periods. 

(g)  "Tax  effects"  means  differentials  in  income  taxes  of  a  period  attributable  to 
(1)  revenue  or  expense  transactions  which  enter  into  the  determination  of  pretax  accounting 
income  in  one  period  and  into  the  determination  of  taxable  income  in  another  period,  (2) 
deductions  or  credits  that  may  be  carried  backward  or  forward  for  income  tax  purposes  and 
(3)  adjustments  of  prior  periods  and  direct  entries  to  other  stockholders'  equity  accounts 
which  enter  into  the  determination  of  taxable  incosie  in  a  period  but  which  do  not  enter  into 
the  determination  of  pretax  accounting  income  of  that  period.  A  permanent  difference  does 
not  result  in  a  “tax  effect"  as  that  term  is  used  in  this  definition. 

(h)  "Deferred  taxes"  means  tax  effects  which  are  deferred  for  allocation  to  income 
-  tax  expense  of  future  periods. 

(i)  "Interperiod  tax  allocation"  means  the  process  of  apportioning  income  taxes 
among  periods. 

(j)  "Tax  allocation  within  a  period"  means  the  process  of  apportioning  income  tax 
expense  applicable  to  a  given  period  between  income  before  extraordinary  items  and 
extraordinary  items,  and  of  associating  the  income  tax  effects  of  adjustments  of  prior 
periods  and  direct  entries  to  other  stockholders'  equity  accounts  with  these  items. 

21.  (a)  "Investor"  means  a  business  entity  that  holds  an  investment  in  voting  stock  of 
another  company. 

(b)  'Investee"  means  a  corporation  that  issued  voting  stock  held  by  an  investor. 
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(c)  "Corporate  Joint  venture"  la  a  company  owned  and  operated  as  a  separate  and 
specific  business  or  project  for  the  mutual  benefit  of  the  members  of  the  group.  Joint 
facilities  for  purposes  of  this  system  of  accounts  are  not  considered  corporate  joint 
ventures. 

(d)  "Dividends",  unless  otherwise  specified,  means  dividends  paid  or  payable  in 
cash,  other  assets,  or  another  class  of  stock  and  does  not  Include  stock  dividends  or  stock 
splits. 

(e)  "Earnings  or  losses  of  an  investee"  and  "financial  position  of  an  investee" 
refer  to  net  income  (or  net  loss)  and  financial  position  of  an  investee  determined  in 
accordance  with  generally  accepted  accounting  principles. 

(f)  "Undistributed  earnings  of  an  investee"  means  net  income  less  dividends 
declared  whether  received  or  not. 

(g)  "Date  of  acquisition"  is  the  date  on  which  the  investor  assumes  the  rights  of 
ownership.  Ordinarily,  this  is  the  date  assets  are  received  and  other  assets  are  given  or 
securities  issued. 

22.  'Most  of  renewal"  means  the  cost  of  additional  material  applied  (other  than  the 
value  assigned  second-hand  parts  remaining  in  the  rebuilt  unit)  plus  the  cost  of  labor  used 
in  the  rebuilding  process,  exclusive  of  the  portion  applicable  to  dismantling  and  repair  of 
old  parts  reused. 

23.  (a)  "Segment  of  a  business"  refers  to  a  component  of  an  entity  whose  activities 
represent  a  separate  major  line  of  business  or  class  of  customer.  A  segment  may  be  in  the 
form  of  a  subsidiary,  a  division,  or  a  department,  and  in  some  cases  a  joint  venture  or 
other  non-subsidiary  investee,  provided  that  its  assets,  results  of  operations,  and 
activities  can  be  clearly  distinguished,  physically  and  operationally  and  for  financial 
reporting  purposes,  from  the  other  assets,  results  of  operations,  and  activities  of  the 
entity.  The  fact  that  the  results  of  operations  of  the  segment  being  sold  or  abandoned 
cannot  be  separately  identified  strongly  suggests  that  the  transaction  should  not  be 
classified  as  a  disposal  of  a  segment  of  business. 

(b)  "Measurement  date"  means  the  date  on  which  the  management  having  authority  to 
approve  the  action  commits  Itself  to  a  formal  plan  to  dispose  of  a  segment  of  the  business, 
whether  by  abandonment  or  sale.  The  measurement  date  for  disposals  requiring  Commission 
approval  shall  be  the  service  date  of  the  Order  authorizing  the  disposal. 

(c)  "Disposal  date"  refers  to  the  date  of  closing  the  sale,  if  the  disposal  is  by 
sale  or  the  date  that  operations  cease  if  the  disposal  is  by  abandonment. 

24.  "Compensating  balance"  means  the  portion  of  any  demand  deposit  (or  any  time 
deposit  or  certificate  of  deposit)  maintained  by  a  carrier  (or  by  any  person  on  behalf  of 
the  carrier)  which  constitutes  support  for  existing  borrowing  arrangements  of  the  carrier 
with  a  lending  institution.  Such  arrangements  Include  both  outstanding  borrowings  and  the 
assurance  of  future  credit  availability.  (Compensating  balances  should  be  adjusted  by  the 
amount  of  the  float  for  the  period  in  order  to  state  the  balance  in  terms  of  book  cash 
balance.) 

25.  "Joint  facility",  means  any  owned  or  leased  carrier  operating  property  occupied  or 

operated  Jointly  by  the  carrier  and  one  or  more  other  carriers,  under  an  arrangement  whereby 

the  cost  and  income  are  apportioned  to  the  parties  to  the  joint  agreement.  Portions  of  a 

structure  or  other  property  used  exclusively  by  each  of  two  or  more  carriers  are  not  joint 
facilities. 

26.  (a)  ’Merger"  means  the  acquisition  of  one  company  by  another.  See  Instruction 

2-15. 

(b)  "Consolidation"  means  the  formation  of  a  new  company.  See  Instruction  2-15. 

27.  "Abandonment"  means  the  withdrawal  from  transportation  service  of  a  branch  line  or 

other  track  segment  or  facility,  representing  a  permanent  reduction  in  plant,  subject  to 
Commission  approval. 

28.  'Vork  equipment”  means  equipment  which  can  be  coupled  in  a  train  for  movement  over 
the  carrier's  tracks,  and  which  is  used  in  the  carrier's  work  service.  See  equipment 
listing  for  account  57,  'Vork  equipment". 

29.  "Activity"  refers  to  the  cost  groupings  to  which  operating  expense  accounts  shall 
be  distributed.  These  activities  are  identified  in  the  individual  expense  account  numbers 
by  the  tens  position  of  the  account  number.  The  activities  are  defined  as  follows: 
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(oo)  "Control":  The  control  accounts  contain  the  explanation  for  the  content  of 
the  group  of  detail  accounts  for  each  natural  class.  They  may  include  the  total  of  the 
expenses  in  the  natural  class  which  have  been  distributed  to  the  various  activities. 

(10)  "Maintenance  of  Way  and  Structure":  This  activity  refers  to  the  maintenance 
of  property  used  in  transportation  operations  such  as  tracks,  roadway  buildings,  stations, 
office  buildings  and  facilities,  including  fixtures  permanently  attached.  It  includes  such 
items  as : 


(a)  Costs  of  labor,  materials  and  supplies  in  maintaining  roadway  property 
including  depreciation  expenses. 

(b)  The  carrier's  portion  of  the  cost  of  maintaining  joint  facilities  and  the 
cost  chargeable  to  others. 

(20)  "Maintenance  of  Equipment":  This  activity  refers  to  repairing  and  servicing 
rolling  stock,  special  machines  and  apparatus.  It  includes  such  items  as: 

(a)  The  cost  of  labor,  parts  and  supplies  in  repairing  and  inspecting  equipment. 

(b)  The  repair  and  inspection  costs  billed  to  and  billed  by  others. 

(c)  Equipment  rental  costs  billed  to  and  billed  by  others., 

(30)  "Transportation":  This  activity  refers  to  the  operation  of  yards,  stations, 
terminals,  trains  and  all  facilities  on  the  carrier's  lines  used  for  transporting  passengers 
and  freight,  including  transporting  company  materials  and  personnel.  It  includes  such  items 
as: 

(a)  Train  crew  wages  and  supplies. 

(b)  Station  wages  and  supplies  for  employees  engaged  in  handling  freight  and 
performing  clerical  duties. 

(c)  Wages  and  supplies  for  employees  operating  other  facilities  and  equipment  on 
the  carrier's  lines. 

(d)  The  cost  to  the  carrier  for  participating  in  joint  weighing  inspection, 
demurrage,  and  car  distribution  bureaus  and  associations. 

(40)  "Traffic":  This  activity  refers  to  advertising,  soliciting  and  securing 
traffic  for  the  carrier's  lines.  It  includes  such  items  as: 

(a)  Salaries  and  wages  of  employees  engaged  in  the  preparation  of  tariffs  and 

schedules. 

(b)  The  cost  of  advertising,  office  rentals  and  travel  expenses. 

(c)  The  cost  to  the  carrier  for  participating  in  traffic  associations. 

(50)  "General  and  Adninis trative":  This  activity  refers  to  overall 
administrative  functions  which  relate  to  the  carrier's  transportation  operations.  It 
includes  such  items  as: 

(a)  Salaries  and  wages  of  general  officers  and  their  staffs. 

(b)  Wages  of  employees  performing  clerical  duties  including  auditing  freight 
bills  and  handling  claims  for  damaged  freight  and  related  items. 

(c)  Office  machine  rentals  including  automatic  data  processing  machine  rental 
costs,  and  all  other  office  supplies. 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  carriers,  (a)  For  purposes  of  the  accounting  and  reporting 
regulations,  carriers  are  grouped  into  the  following  two  classes: 

Class  I:  Carriers  having  annual  carrier  operating  revenues  of  $10  million  or  more. 

Class  II:  Carriers  having  annual  carrier  operating  revenues  of  less  than  $10  million. 

(b)  (1)  The  class  to  which  any  carrier  belongs  shall  be  determined  by  annual  carrier 
operating  revenue.  If  at  the  end  of  any  calendar  year  such  annual  carrier 
operating  revenue  is  greater  than  the  maximum  for  the  class  in  which  the 
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carrier  is  classified,  the  carrier  shall  adopt  the  accounting  and  reporting 
requirements  of  the  higher  class  in  which  it  falls.  Class  II  carriers  shall 
adopt  Class  I  classification  effective  as  of  January  1  of  the  fol ‘owing  year. 

(2)  If  at  the  end  of  any  calendar  year  a  Class  I  carrier's  annual  operating 
revenue  is  less  than  $10  million,  and  has  been  for  three  consecutive  years, 
the  carrier  shall  adopt  the  accounting  and  reporting  requirement!  for  Class 
II  carriers.  Such  adoption  shall  be  effective  as  of  January  1  o t  the 
following  year. 

(3)  Carriers  shall  notify  the  Commission  of  any  change  in  classification  by 
completing  and  returning  the  Carrier  Classification  Form  with  the  Quarterly 
Financial  Report  for  the  third  calendar  quarter,  if  appropriate,  or  by  October 
31. 

(4)  Newly  organized  carriers  shall  be  classified  on  the  basis  of  their  annual 
carrier  operating  revenues  for  the  latest  period  of  such  operation.  If  actual 
data  are  not  available,  new  carriers  shall  be  classified  on  the  basis  of  their 
carrier  operating  revenue  known  and  estimated  for  a  year. 

(5)  When  a  business  combination  occurs,  such  as  a  merger,  reorganization,  or 
consolidation,  the  surviving  carrier  shall  be  reclassified  effective  January 
1  of  the  next  calendar  year  on  the  basis  of  the  combined  revenue  for  the  year 
when  the  combination  occurred. 

(6)  In  unusual  circustances ,  such  as  partial  liquidation,  and  curtailment  or 
elimination  of  contracted  services,  where  the  classification  regulations  will 
unduly  burden  the  carrier,  the  carrier  may  request  the  Commission  for  an 
exception  to  the  regulations.  This  request  shall  be  in  writing  specifying 
the  conditions  justifying  an  exception. 

(c)  Class  I  carriers  shall  keep  all  of  the  accounts  of  this  system  of  accounts  which 
are  applicable  to  their  operations.  Class  II  carriers  shall  keep  all  of  the  system  of 
accounts  which  are  applicable  to  their  operations,  except  that  their  accounts  for  operating 
expenses  may  be  kept  under  the  accounts  of  the  respective  condensed  groupings  provided  for 
herein. 

(d)  In  applying  the  classification  grouping  to  any  switching  or  terminal  company  which 
is  operated  as  a  joint  facility  of  owning  or  tenant  railways,  the  sum  of  the  annual  carrier 
operating  revenues,  the  joint  facility  rent  income,  and  the  totals  of  the  joint  facility 

^credit  accounts  in  operating  expenses,  shall  be  used  in  determining  its  class. 

1-2  Classification  of  accounts,  (a)  Accounts  are  prescribed  to  cover  cost  of  property  used 
in  transportation  operations  and  operations  incidental  thereto  and  for  revenues,  expenses, 
taxes,  rents,  and  other  items  of  income  for  such  operations.  Separate  accounts  are 
prescribed  for  investment  in  property  not  used  in  transportation  operations  and  for  other 
investments  and  income  therefrom;  for  unusual  and  infrequent  items;  for  operations  and 
disposal  of  discontinued  segments;  for  extraordinary  items  and  accounting  changes;  and  for 
assets,  liabilities  and  capital  includible  in  the  balance  sheet  statement.  Retained  income 
accounts  form  the  connecting  link  between  the  income  account  and  the  equity  section  of  the 
balance  sheet.  They  are  provided  to  record  the  transfer  of  net  income  or  loss  for  the  year; 
certain  capital  transactions;  and,  when  authorized  by  the  Commission,  other  items. 

(b)  The  cost  of  property,  and  the  revenues,  expenses,  taxes  and  rents,  for 
miscellaneous  operations  involving  the  use  of  puch  facilities  as  hotels,  restaurants,  grain 
elevators,  storage  warehouses,  power  plants,  cold  storage  plants,  etc.,  shall  not  be 
included  in  the  accounts  prescribed  for  transportation  operations  unless  the  operation  of 
the  facilities  is  conducted  by  the  railway  companies  in  connection  with  furnishing 
transportation  services.  Likewise,  the  cost  of  property,  the  revenues,  expenses,  taxes,  and 
rents  arising  from  the  operation  of  stockyards  shall  not  be  included  in  accounts  prescribed 
for  transportation  operations  unless  operation  of  the  facilities  is  conducted  in  connection 
with  transportation  of  livestock.  It  is  not  intended  that  cost  of  property  and  Income 
arising  from  incidental  public  stockyards  service  rendered  by  stockyards  primarily  devoted 
to  transportation  services  shall  be  excluded  from  transportation  operation  accounts. 

(c)  Joint  facility  accounts  are  provided  for  the  joint  users  of  tracks,  bridges, 
yards,  wharves,  stations,  and  other  facilities  in  which  to  record  items  in  settlement  for 
use  of  such  facilities.  When  the  compensation  for  the  use  of  facilities  is  a  fixed  amount 
or  is  based  upon  a  charge  per  passenger,  ton,  car  or  other  unit,  the  amount  shall  be  fairly 
apportioned  by  the  operating  company  among  the  joint  facility  operating  expense  and  income 
accounts.  The  creditor  shall  show  the  distribution  of  these  charges  upon  its  bills,  and 
such  distribution  shall  be  adhered  to  by  the  debtor.  Train  service  in  connection  with  the 
line  haul  of  traffic.  Including  that  operated  under  a  joint  arrangement  for  the  benefit  of 
two  or  more  carriers,  is  not  considered  a  joint  facility  operation. 

-  5  - 


FEDERAL  REGISTER,  VOL.  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


13746 


PROPOSED  RULES 


(d)(1)  Extraordinary  Items,  All  items  of  profit  and  loss  recognized  during  the  year 
are  includible  in  ordinary  income  unless  evidence  clearly  supports  their  classification  as 
extraordinary  items. 

Extraordinary  items  are  characterized  by  both  their  unusual  nature  and  infrequent 
occurrence  taking  into  account  the  environment  in  which  the  firm  operates;  they  must  also 
meet  the  materiality  standard. 

Unusual  means  the  event  or  transaction  must  possess  a  high  degree  of  abnormality  and  be 
of  a  type  clearly  unrelated  to,  or  only  incidentally  related  to  the  ordinary  and  typical 
activities  of  the  entity. 

Infrequent  occurrence  means  the  event  or  transaction  shall  be  of  a  type  not  reasonably 
expected  to  recur  in  the  foreseeable  future. 

(2)  Unusual  or  Infrequent  Items.  Material  events  unusual  in  nature  or  infrequent 
in  occurrence  but  not  both,  thus  not  meeting  both  criteria  for  classification  as 
extraordinary,  shall  be  includible  in  the  accounts  provided  as  separate  components  of 
income/expense  from  continuing  operations.  Such  items  are  to  be  reported  net  of  income 
taxes. 


(3)  Discontinued  Operations.  The  results  of  continuing  operations  shall  be 
reported  separately  from  discontinued  operations  and  any  gain  or  loss' resulting  from 
disposal  of  a  segment  of  a  business  (see  definition  23(a))  shall  be  reported  in  conjunction 
with  the  related  results  of  discontinued  operations  and  not  as  an  extraordinary  item.  The 
disposal  of  a  segment  of  a  business  shall  be  distinguished  from  other  disposals  of  assets 
incident  to  the  evolution  of  the  entity's  business,  such  as  the  disposal  of  part  of  a  line 
of  business,  the  shifting  of  production  or  marketing  activities  for  a  particular  line  of 
business  from  one  location  to  another,  the  phasing  out  of  a  product  line  or  class  of 
service,  and  other  changes  occasioned  by  technological  improvements.  If  a  loss  is  expected  . 
from  the  proposed  sale  or  abandoment  of  a  segment,  the  estimated  loss  shall  be  provided  for 
at  the  measurement  date  (see  definition  23(b)).  If  a  gain  is  expected,  it  shall  be 
recognized  when  realized,  which  ordinarily  is  the  disposal  date  (see  definition  23(c)). 

(4)  Prior  Period  Adjustments.  •  Adjustments  occurring  in  the  current  accounting 
period  relating  to  events  or  transactions  which  occurred  in  a  prior  period,  the  accounting 
effects  of  which  could  not  be  determined  with  reasonable  assurance  at  that  time,  shall  be 
reported  as  prior  period  adjustments.  A  prior  period  adjustment,  after  income  tax  effect, 
should  be  reported  by  restating  the  beginning  balance  of  retained  earnings  of  the  current 
year  and  correspondingly  adjusting  related  prior  year  balances  presented  for  comparative 
purposes.  Such  adjustments  shall  not  be  considered  prior  period  unless:  (1)  they  are 
material,  and  (2)  can  be  specifically  identified  with  and  directly  related  to  the  business 
activities  of  particular  prior  periods,  and  (3)  are  not  attributable  to  economic  events 
occurring  subsequent  to  the  date  of  the  financial  statments  for  the  prior  period,  and  (4) 
depend  primarily  on  determinations  by  persons  other  than  management,  and  (5)  were  not 
susceptible  of  reasonable  estimation  prior  to  such  determination.  If  an  adjustment  does  not 
meet  such  criteria,  it  shall  be  separately  disclosed  as  to  year  of  origin,  nature,  and 
amount  and  classified  in  the  current  period  in  the  same  manner  as  the  original  item.  If  the 
adjustment  is  the  correction  of  an  error,  it  shall  be  reported  as  a  prior  period  adjustment. 

(5)  Accounting  Changes.  A  change  in  accounting  principle  or  accounting  entity 
should  be  referred  to  this  Commission  for  approval.  The  cumulative  effect  of  a  change  in 
accounting  principle  should  ordinarily  be  reflected  in  the  account  provided  for  in 
determining  net  income;  in  certain  cases  accounting  changes  may  be  reflected  as  prior  period 
adjustments.  Changes  in  accounting  estimates  should  ordinarily  be  reflected  prospectively. 

(6)  Materiality.  As  a  general  standard  and  item  shall  be  considered  material  when 
it  exceeds  10  percent  of  annual  income  (loss)  before  extraordinary  items.  An  item  may  also 
be  considered  in  relation  to  the  trend  of  annual  earnings  before  extraordinary  items  or 
other  appropriate  criteria.  Items  shall  be  considered  individually  and  not  in  the  aggregate 
in  determining  materiality.  However,  the  effects  of  a  series  of  related  transactions 
arising  from  a  single  specific  and  identifiable  event  or  plan  of  action  shall  be  aggregated 
to  determine  materiality. 

(7)  Commission  Approval  and  Accountant's  Letter.  Items  shall  be  included  in  the 
accounts  provided  for  extraordinary  items,  unusual  or  infrequent  items,  discontinued 
operations,  prior  period  adjustments  and  cumulative  effect  of  changes  in  accounting 
principles  only  upon  approval  of  the  Commission.  If  the  carrier  retains  the  service  of  an 
independent  accountant,  a  request  for  using  these  accounts  shall  be  accompanied  by  a  letter 
from  the  independent  accountant  approving  or  otherwise  commenting  on  the  request. 

NOTE:  The  carrier  may  refer  to  generally  accepted  accounting  principles  for 
further  guidance  in  applying  paragraph  (d)  above. 
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1-3  Records.  (e)  All  of  the  account!  prescribed  In  thia  system  of  account!  ahall  ba  kapt 
when  applicable  and  antrlaa  recorded  by  tho  double  entry  method,  Each  account  In  the 
general  or  subsidiary  ledger!  ihali  reflect  the  preeerlbed  account  number.  Account  tit lea 
ahall  clearly  indicate  the  type  of  items  included  therein  If  the  exact  tltlea  prcacrlbed 
herein  are  not  uaad. 

(b)  Each  carrier  ahall  keep  ita  general  accounting  bo oka,  and  all  other  bo oka, 
recorda ,  and  manor anda  which  aupport  in  any  wey  the  antrlaa  to  auch  accounting  bo oka,  and 
analyaea  of  general  ledger  account  balance! t  readily  acceaaible  ao  that  it  can  furnlah  at 
any  time  full  information  aa  to  any  account.  Moreover,  the  month,  day,  year,  and  poeting 
reference  ahall  be  ahown  for  each  entry  in  the  general  ledger  and  aubaldiary  recorda  and  the 
antrlaa  ahall  be  eup ported  with  detailed  information  that  will  provide  a  ready  analyala  and 
verification  of  the  facta  recorded  therein.  All  expenditure!  including  tha  expenae  account! 
of  offlcera  and  employee!  ahall  ba  eup ported  by  vouchera,  payroll!,  receipted  billa, 
canceled  check! ,  receipt!  for  petty  -caah  payment!,  or  other  evldeneea  of  tha  expenditure! 
incurred, 

(c)  The  booka  referred  to  herein  include  not  only  book!  of  accounts  in  a  limited 
technical  aanae  but  all  other  recorda  auch  aa  minute  booka,  etoek  booka,  reporta, 
correepondence,  memoranda,  etc.,  which  will  be  ueeful  in  developing  the  hlatory  of  or  facta 
regarding  any  tranaaction, 

(d)  No  carrier  ahall  destroy  any  books,  records,  memoranda,  etc.,  which  aupport 
entrlea  to  its  account!  unlasa,  destruction  is  permitted  by  the  regulations  governing 
preservation  of  records.  Part  1220  of  thia  chapter. 

(e)  Zn  addition  to  prescribed  accounts,  clearing  accounts,  temporary  accounts,  and 
subdivisions  of  any  accounts,  may  be  kept,  provided  the  integrity  of  the  prescribed  accounts 
is  not  impaired. 


1-4  Accounting  period,  (a)  Each  carrier  shall  keep  its  books  on  a  monthly  balsa  ao  that 
known  transactions,  as  nearly  aa  may  be  ascertained,  ahall  be  entered  in  tha  accounts  not 
later  than  60  days  after  the  last  day  of  the  period  for  which  the  accounts  are  stated, 
except  that  the  time  within  which  the  final  entries  for  the  year  ending  December  31  shall  be 
omde  may  be  extended  to  auch  date  in  tha  following  March  aa  shall  not  interfere  with  the 
preparation  and  filing  of  annual  report, 

(b)  A  trial  balance  of  the  general  ledger  accounts  ahall  be  prepared  at  tha  close  of 
each  month  setting  out  the  account  number,  title,  and  amount  of  each  ledger  account. 
(Mechanical,  electronic  or  automatic  data  processing  printout  documentation  producing  the 
equivalent  of  manually  prepared  trial  balances  ahall  identify  balances  by  account  numbers.) 
At  the  end  of  the  calendar  year,  the  revenue,  expenae,  and  other  income  accounts  ahall  be 
closed  into  retained  earnings  account,  and  tha  balance  sheet  ec count  balances  shall  be 
brought  forward  to  the  general  ledger  for  the  succeeding  year. 

(c)  Mo  changes  shall  be  made  in  the  accounts  for  periods  covered  by  quarterly  and 
annual  reports  that  have  bean  filed  with  the  Commission  unless  the  changes  have  first  bean 
authorised  by  the  Commission. 


1-3  Accrual  method  of  accowtlng.  The  accounting  for  operating  revenues,  operating 
expenses ,  incoaw  and  other  iteam  each  month  and  year  ahall  be,  aa  nearly  as  practicable, 
upon  the  basis  of  accruals  consistently  applied.  Any  change  in  practice  of  accounting  for 
accruals  or  any  unusual  accruals  involving  material  aetounts  shall  be  reported  promptly  to 
the  Commission. 


1-6  Charges  to  be  lust  and  reasonable.  All  charges  to  tha  accounts  prescribed  in  this 
system  of  accounts  for  carrier  property,  operating  revenues,  operating  and  maintenance 
expenses,  end  other  carrier  expenses,  shall  be  Just,  reasonable  and  not  exceed  amounts 
necessary  to  the  honest  and  efficient  operation  and  managaawnt  of  carrier  business, 
Payments  ahall  not  exceed  the  fair  market  value  of  goods  and  services  acquired  in  an  arm's 
length  transection.  Any  payments  in  excess  of  such  Just  and  reasonable  charges  shall  be 
included  in  account  531,  'Miscellaneous  income  charges". 


1-7  Vatyimi  tVfPt-  When  it  is  known  that  a  transaction  has  occurred  which  affects 
operating  revenues,  operating  expenses,  Income  and  other  accounts  but  the  aauxrat  involved 
and  its  effect  upon  the  ec  count  a  cannot  be  determined  with  absolute  accuracy,  the  amount 
thereof  shall  be  estlauted  and  included  in  the  appropriate  income  and  balance  sheet 
accounts.  Such  estimate  ahall  be  adjusted  in  the  following  month  or  as  soon  thereafter  aa 
the  actual  amount  can  be  determined.  Zf  the  estimate  la  not  adjusted  in  tha  following 
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month,  the  amount  shall  be  revised  whenever  and  at  the  time  a  substantial  change  is 
indicated  and  the  amounts  in  the  balance  sheet  accounts  with  respect  to  such  items  shall  be 
kept  separately  in  the  records  until  settled  and  adjusted.  The  carrier  is  not  required  to 
anticipate  items  which  do  not  appreciably  affect  the  accounts. 


1-8  Delayed  items.  Ordinary  delayed  items  and  adjustments  arising  during  the  current  year 
which  are  applicable  to  prior  years  shall  be  included  in  the  same  account  which  would  have 
been  charged  or  credited  if  the  item  had  been  taken  up  or  the  adjustment  made  in  the  year  to 
which  it  pertained.  When  the  amount  of  a  delayed  item  or  adjustment  is  relatively  so  large 
that  its  inclusion  in  net  income  for  a  single  month  would  seriously  distort  the  accounts  for 
the  month  (but  not  for  the  year),  such  amount  may  be  distributed  in  equal  monthly  charges  or 
credits,  as  the  case  may  be,  to  the  remaining  months  of  the  calendar  year. 


1-9  Provisions  for  losses,  (a)  Accretions  to  the  accounts  provided  for  losses  made  by 
charges  to  ope  *a ting  expenses,  operating  revenues,  or  income  shall  not  exceed  a  reasonable 
provision  foi  expenses  or  other  costs  incurred  during  the  accounting  period.  Such  charges 
shall  represent  a  prob..lie  impairment  of  an  asset  or  incurrence  of  a  liability. 

(b)  Balances  for  the  amounts  provided  each  year  in  each  account  shall  be  kept 
separately  untii  the  items  have  been  settled  and  adjusted  and  amounts  shall  not  be  diverted 
from  the  purpose  for  which  provided  unless  permission  of  the  Commission  is  first  obtained. 

(c)  Carriers  shall  not  record  provisions  for  loss  where  such  incurrence  is  dependent 
on  future  events  or  ^he  amojut  cannot  be  reasonably  estimated. 


1-10  Employees  hea,th  and  welfare  benefits.  Premiums  on  group  health  insurance,  pension 
costs  and  all  other  cost  of  health  and  welfare  benefits,  whether  under  contract  with  labor 
organizations  or  otherwise,  where  directly  or  naturally  assignable  to  prescribed  primary 
operating  expense  activities  shall  be  distributed  to  such  activities.  Premiums  on  policies 
and  expenses  incurred  for  the  benefit  of  officers  or  employees  who  work  in  more  than  one 
department  or  perform  mote  than  one  class  of  service  shall  be  apportioned  to  the  appropriate 
primary  activities  in  the  same  ratio  as  their  pay  is  distributed  to  primary  activities  or 
may  be  distributed  on  seme  other  equitable  basis.  Small  amounts  applicable  to  time  spent  on 
incidental  or  occasional  duties  may  be  included  in  the  appropriate  primary  activity 
according  to  the  regular  duty  or  predominant  work  assignment  of  the  employees. 


1-11  Transactions  with  affiliated  companies,  (a)  The  records  and  supporting  data  of  all 
transactions  with  affiliated  companies  shall  be  maintained  in  a  separate  file.  The  types  of 
transactions  referred  to  in  this  paragraph  are  for  management  services  or  any  otiier  type  of 
services  rendered,  sale  or  use  of  facilities  or  any  other  type  of  assets  or  property.  The 
file  shall  be  maintained  so  as  to  enable  the  carrier,  upon  a  Commission  request,  to  furnish 
accurate  Information  with  supporting  documentation  about  particular  transactions  within  15 
days  of  the  request.  Wo  do  not  intend  the  file  to  include  data  relating  to  ordinary  carrier 
operations  (e.g.  lawful  tariff  charges  or  Interchange  of  equipment). 

(b)  Each  bill  rendered  by  an  affiliated  company  shall  state  specifically  the  basis 
used  for  determining  charges,  unless  the  file  contains  the  information  to  support  the 
specific  basis  for  charges. 

(c)  Punched  cards,  magnetic  tapes,  discs,  or  other  machine- sensible  devices  used  for 
recording,  consolidating ,  and  summarizing  accounting  transactions  and  records  with  a 
carrier's  electronic  or  automatic  data  processing  system  may  constitute  a  file  within  the 
meaning  of  this  instruction. 

(d)  The  carrier  shall  record,  as  the  cost  of  assets  or  services  received  from  an 
affiliated  supplier,  the  invoice  price  (plus  any  Incidental  costs  related  to  those 
transactions)  in  those  cases  where  the  invoice  price  can  be  determined  from  a  prevailing 
price  list  of  the  affiliated  supplier  available  to  the  general  public  in  the  normal  course 
of  business.  If  nc  such  price  list  exists,  the  charges  shall  be  recorded  at  the  lower  of 
their  cost  to  the  originating  affiliated  supplier  (less  all  applicable  valuation  reserves  in 
case  of  asset  sales),  or  their  estimated  fair  market  value  determined  on  the  basis  of  a 
representative  study  of  similar  competitive  and  arm's-length  or  bargained  transaction.  Any 
difference  between  actual  transaction  price  and  the  above,  as  well  as  charges  that  are  not 
transportation  related,  shall  be  considered  of  a  financing  nature  and  shall  be  recorded, 
accordingly,  as  nonoperating  charges  or  credits.  (See  Instruction  1-6). 

(e)  Nothing  contained  herein  shall  be  construed  as  restraining  the  carrier  from 
subdividing  accounts  (see  Instruction  1-3 (e))  for  the  purpose  of  recording  separately 
transactions  with  affiliated  companies. 
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1-12  Accounting  for  Income  taxes.  (a)  The  Interperiod  tax  allocation  method  of  accounting 
shall  be  applied  where  material  timing  differences  (see  definition  20(e))  occur  between 
pretax  accounting  income  and  taxable  income.  Carriers  may  elect,  as  provided  by  the  Revenue 
Act  of  1971,  to  account  for  the  investment  tax  credit  by  either  the  flow  through  method  or 
the  deferred  method  of  accounting.  •  See  paragraphs  (d)  and  (e)  below.  All  income  taxes 
(Federal,  state  and  other)  currently  accruable  for  income  tax  return  purposes  shall  be 
charged  to  account  556,  'Income  taxes  on  ordinary  income",  and  account  590,  'Income  Taxes  on 
Extraordinary  Items",  as  applicable.  '  r  * 

(b)  Under  the  interperiod  tax  allocation  method  of  accounting  the  tax  effect  of  timing 
differences  (see  definitions  20  (g)  and  (e))  originating  in  the  current  accounting  period 
are  allocated  to  ‘Income  tax  expense  of  future  periods  when  the  timing  differences  reverse. 
Similar  timing  differences  originating  and  reversing  in  the  current  accounting  period  should 
be  combined  into  groups  and  the  current  tax  rates  applied  to  determine  the  tax  effect  of 
each  group.  A  carrier  shall  not  apply  other  than  current  tax  rates  in  determining  the  tax 
effect  of  reversing  differences  except  upon  approval  of  the  Coamission.  When  determining 
the  amount  of  deferred  taxes,  rather  than  confuting  state  and  other  taxes  individually  by 
jurisdiction,  the  Federal  Income  tax  rate  may  be  increased  by  a  percent  equivalent  to  the 
effect  of  taxes  imposed  by  the  jurisdictions. 

(c)  The  future  tax  benefits  of  loss  carryforwards  shall  normally  be  recognized  in  the 
year  in  which  such  loss  is  applied  to  reduce  taxes.  Only  in  those  unusual  instances  whan 
realization  is  assured  beyond  any  reasonable  doubt  should  the  future  hex  benefits  of  loss 
carryforwards  be  recognized  in  tha  year  of  loss.  The  tax  effects  of  any  realizable  loss 
carrybacks  shall  be  recognized  in  the  determination  of  net  Income  (loss)  of  the  loss 
periods;  appropriate  adjustments  of  existing  net  deferred  tax  credits  may  also  be  necessary 
in  the  loss  period. 

(d)  Carriers  electing  to  account  for  the  investment  tax  credit  by  the  flow  through 
method  shall  credit  account  556,  'Income  taxes  on  ordinary  income",  or  account  590,  "Income 
taxes  on  extraordinary  items",  as  applicable,  and  charge  account  821,  "Federal  income  taxes 
accrued",  with  the  amount  of  investment  tax  credit  utilized  in  the  current  accounting 
period.  When  the  flow  through  method  is  followed  for  the  Investment  tax  credit,  account 
557,  "Provision  for  Deferred  Taxes",  shall  reflect  the  difference  between  the  tax  payable 
(after  recognition  of  allowable  investment  tax  credit)  based  on  taxable  income  fid  tax 
expense  (with  full  recognition  of  investment  tax  credit  that  would  be  allowable  based  on 
accounting  Income)  based  on  accounting  income. 

(e)  Carriers  electing  to  account  for  the  investment  tax  credit  by  the  deferred  method 
shall  concurrently  with  making  the  entries  prescribed  in  (d)  above  charge  account  557, 
"Provision  for  deferred  taxes"  or  account  591,  "Provision  for  daferred  taxes  -  extraordinary 
items",  as  applicable,  and  shall  credit  account  873,  "Accumulated  deferred  income  tax 
cradits",  with  tha  Investment  tax  credit  utilized  as  a  reduction  of  the  current  year's  tax 
liability  but  deferred  for  accounting  purposes.  The  Investment  tax  cradit  so  deferred  shall 
be  amortized  by  credits  to  account  557,  "Provision  for  deferred  taxes". 

MOTE  At  Any  change  in  practice  of  accounting  for  the  investment  tax  credit  shall  be 
reported  promptly  to  the  Commission.  Carriers  desiring  to  clear  deferred  investment  tax 
oredits  because  of  a  change  from  the  deferral  method  to  the  flow  through  method  shall  submit 
the  proposed  journal  entry  to  the  Commission  for  consideration  and  advice. 

NOTE  Bt  The  carrier  shall  follow  generally  accepted  accounting  principles  where  an 
interpretation  of  the  accounting  rules  for  income  taxes  is  needed  or  obtain  an 
interpretation  from  its  public  accountant  or  the  Commission. 


1-13  I team  in  texts  of  accounts.  The  items  appearing  in  the  texts  of  the  accounts  or 
elsewhere  herein  are  for  the  purpose  of  more  clearly  indicating  the  application  of  the 
prescribed  accounting.  The  items  are  intended  to  be  representative,  but  not  exhaustive. 

The  appearance  of  an  item  in  the  text  of  a  primary  account  warrants  the  inclusion  of  the 
item  in  the  account  mentioned  only  when  the  whole  text  also  indicates  inclusion  inasmuch  as 
the  same  item  frequently  appears  in  more  than  one  primary  account.  Tha  proper  entry  in  each 
instance  must  be  determined  by  the  whole  text  of  each  primary  account. 


1-14  Distribution  of  pay  and  expenses  of  employees,  (e)  The  pay  and  expenses  of  officers 
or  employees  regularly  assigned  to  specific  duties  who  perfocm  incidental  services  of  a 
different  nature  Involving  small  expense  may  be  included  in  the  appropriate  expense  accounts 
for  the  duties  to  which  such  officers  or  employees  are  regularly  assigned. 

(b)  When  it  is  necessary  to  apportion  the  pay  of  officers  and  employees  among  various 
accounts,  tha  carrier  shall  apportion  tha  pay  on  the  basis  of  the  directly  assignable  pay  to 
the  various  accounts. 
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1-15  Payroll  related  expenses,  (a)  Other  fringes  (account  series  040000)  may  (1)  be 
included  in  each  natural  classification  and  distributed  to  the  appropriate  activities  or  (2) 
they  may  be  accumulated  in  the  appropriate  accounts  as  described  in  the  account  explanations 
and  distributed  to  the  activities  using  one  of  the  following  techniques  (in  order  of 
preference): 

(1)  Apply  appropriate  factors  to  the  amount  in  each  account,  or  to  the  total  of  the 
fringe  expense  accounts,  in  such  a  way  as  to  distribute  an  equitable  proportion  of  the  cost 
to  each  activity.  These  factors  shall  be  developed  to  take  into  account  variables  such  as 
the  following: 

* 

(1)  The  effect  of  seniority  on  the  expense.  For  example,  profit  sharing  or  pensions 
may  be  available  to  only  certain  categories  of  employees ,  which  may  be  more  predominant  in 
one  activity  than  another . 

(ii)  The  effect  of  the  type  of  work  performed.  For  example,  workmen's  compensation 
expense  may  vary  for  each  category  of  employees  because  of  the  rate  charged  or  the  claims 
experience  of  the  category. 

(iii)  Any  other  variable  which  may  have  an  appreciable  effect  on  the  equity  of  the 
apportiorment. 

(2)  Distribute  the  amount  in  each  account,  or  the  total  of  the  other  fringes,  in  the 
same  proportion  as  the  pay  charged  to  each  activity  in  account  series  010000  and  020000 
(salaries  and  wages). 

(3)  Distribute  the  amounts  in  each  account,  or  the  total  of  the  other  fringes,  using 
any  other  equitable  basis  which  the  carrier  can  substantiate. 

(b)  All  carriers  shall  be  prepared  to  describe  the  basis  of  apportionment  used  to 
distribute  expenses  included  in  this  instruction. 

(c)  Any  carrier  which  finds  it  impracticable  to  distribute  expenses  as  required  by 
this  instruction  should  furnish  the  Commission  with  full  particulars  of  the  conditions  which 
prevent  the  proper  distribution.  Upon  receipt  of  such  information  carrier  will  be  advised 
of  the  procedure  to  be  followed. 


1-16  Submission  of  questions.  To  maintain  uniformity  of  accounting,  carriers  shall  submit 
questions  of  doubtful  interpretation  to  the  Commission  for  consideration  and  decision. 


INSTRUCTIONS  FOR  PROPERTY 
ACCOUNTS 

2-1  Items  to  be  charged,  (a)  To  the  road  and  equipment  property  accounts  shall  be  charged 
the  cost  of  purchasing  land,  the  cost  of  purchasing  and  constructing  buildings,  facilities 
and  equipment,  and  the  cost  of  additions  and  betterments  to  property.  "Cost"  means  the 
amount  of  money  actually  paid  for  property  or  services.  When  the  consideration  given  for 
the  property  is  other  than  cash  in  a  purchase  and  sale  transaction,  as  distinguished  from  a 
transaction  involving  the  issuance  of  capital  stock  in  reorganization  or  a  merger  and 
pooling  of  interest,  the  value  of  the  consideration  shall  be  determined  on  a  cash  equivalent 
basis.  The  carrier  shall  be  prepared  to  furnish  the  Commission  the  particulars  of  its 
determination  of  the  cash  value  of  the  consideration  if  other  than  money. 

(b)  The  cost  of  operating  property  purchased  under  a  plan  involving  deferred  payments, 
including  leases  which  are  in  substance  installment  purchases,  shall  be  capitalised  in  the 
appropriate  property  accounts.  The  carrier  shall  not  include  in  the  property  account 
charges  for  interest,  insurance  or  other  expense  related  to  such  payments. 

(c)  Suitable  records  shall  be  maintained  showing  expenditures  during  the  year  for 
original  road  and  equipment  and  road  extensions;  for  merger  and  purchase  of  existing  lines 
and  reorganizations;  for  additions  and  betterments;  and  credits  for  property  retired. 


2-2  Mini mi  as  rule  applicable  to  additions  to  property.  An  exception  to  the  rule  in 
instruction  2-1  is  that  when  the  cost  of  acquisition  of  units  of  road  property  and  of 
additions  and  betterments  to  existing  units  of  road  property  (other  than  land  or  tracks)  is 
less  than  $1,500  such  cost  shall  be  charged  to  operating  expenses.  The  carrier  shall  not 
parcel  expenditures  under  a  general  plan  for  the  purpose  of  bring  the  accounting  for  such 
expenditures  within  this  minimum  rule.  An  amount  of  less  than  $1,500  may  be  adopted  for 
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purposes  of  thia  rule  provided  the  carrier  flrat  notifies  the  Commission  of  the  amount  It 
propomes  to  adopt  and  thereafter  makes  no  change  in  the  amount  unless  authorized  to  do  so  by 
the  Coaeaisslon.  An  amount  so  adopted  shall  be  adhered  to  in  reporting  property  changes  for 
valuation  purposes . 


2-3  Land.  (a)  Accounts  are  provided  for  the  cost  of  land  used  In  transportation 
operations  and  also  for  land  used  in  other  than  transportation  operations.  When  land  is 
retired  frost  transportation  operations  but  is  retained  by  the  carrier  the  original  cost 
(estimated,  if  not  known)  shall  be  transferred  to  the  account  prescribed  for  property  used 
in  other  than  transportation  operations.  It  is  not  contemplated  that  irregular  parcels  of 
land  acquired  in  connection  with  acquisition  of  right  of  way  which  have  not  value  as 
commercial  property  shall  be  thus  transferred,  either  for  the  purpose  of  making  right  of  way 
boundarlea  run  more  or  less  regular  or  for  the  purpose  of  eliminating  from  transportation 
property  account  the  cost  of  unoccupied  lands  between  tracks  in  yards  and  terminals.  When 
any  land,  the  cost  of  which  is  Included  in  the  accounts,  is  sold  or  otherwise  retired,  the 
ledger  value  shall  be  credited  to  the  appropriate  property  investment  account.  The  profit 
or  loss  from  sale  or  loss  from  retirement  of  land  shall  be  Included  in  the  accounts 
prescribed  for  such  amounts. 

(b)  When  the  carrier  exchanges  land  for  other  land  with  no  other  consideration 
involved,  the  land  received  shall  be  recorded  at  the  ledger  value  of  the  land  relinquished. 
Where  the  carrier  receives  a  monetary  consideration  in  the  exchange,  the  carrier  shall 
recognize  gain  on  the  exchange  to  the  extent  that  the  consideration  received  exceeds  a 
proportionate  share  of  the  recorded  cost  of  the  land  surrendered.  The  portion  of  the  cost 
applicable  to  the  realized  amount  shall  be  based  on  the  ratio  of  the  monetary  consideration 
to  the  total  consideration  received  (monetary  consideration  plus  the  estimated  fair  value  of 
the  land  received)  or,  if  more  clearly  evident,  the  feir  value  of  the  land  transferred. 

Where  the  carrier  pays  a  monetary  consideration  in  such  exchange,  it  shall  not  recognize  any 
gain  on  the  transection  but  shall  record  the  land  received  at  the  smount  of  the  monetary 
consideration  paid  plus  the  recorded  costs  of  the  lend  surrendered.  If  a  loss  is  indicated 
by  the  terms  of  an  exchange  transaction  described  herein,  the  carrier  shall  recognise  the 
entire  indicated  loss  on  the  exchange.  Immaterial  gains  and  losses  on  these  exchanges  shall 
be  included  in  accounts  519,  'Miscellaneous  income?',  or  531,  'Miscellaneous  income  charges", 
as  appropriate.  Material  amounts  shall  be  recorded  in  accordance  with  Instruction  l-2(d). 


2-4  Structures.  Accounts  are  provided  for  the  cost  of  several  classes  of  buildings  and 
facilities,  including  fixtures  permanently  attached  to  and  made  a  part  thereof.  When  a 
building  or  other  structure  is  used  or  held  primarily  for  transportation  operations  and  is 
an  integral  part  of  the  carrier's  transportation  plant,  but  a  part  thereof  is  used  or  held 
for  coenwrciel  purposes  such  as  for  rental  to  others  or  for  use  in  other  than  transportation 
operations  by  the  carrier,  the  entire  coat  of  the  building  or  other  structure  is  includible 
in  the  accounts  for  transportation  property.  When  a  building  or  other  structure  is  used  or 
held  prfmerily  for  coumercial  purposes  or  for  use  In  other  than  transportation  operations  by 
the  carrier,  the  entire  cost  of  the  building  or  structure  is  includible  in  account  768, 
"Property  used  in  other  than  carrier  operations".  Reclassification  of  property  from  its 
primary  classification  as  transportation  or  othar  than  transportation  property,  as  the  case 
may  be,  to  the  other  classification  is  not  required  where  changes  in  use  are  of  a  temporary 
nature  or  for  a  short  period  of  time.  The  accounting  for  costs  of  maintenance,  taxes,  other 
operating  costs,  and  for  revenues  and  rentals  shall  be  consistent  with  the  classification  of 
the  building  or  other  structure. 


2-5  Equipment.  Accounts  are  provided  for  several  classes  of  equipment,  such  as 
locomotives ,  passenger -train  cars,  freight-train  cars,  highway  revenue  equipment,  work 
equipment,  floating  equipment,  and  the  necessary  appurtenances,  furniture,  and  fixtures 
first  to  equip  for  service,  including  the  cost  of  inspection,  setting  up,  and  trying  out, 
and  transportation  over  foreign  lines;  also  the  cost  of  additions  and  betterments,  such  as 
improved  appliances,  parts,  or  appurtenances .  When  retired  equipment  is  held  without  being 
torn  down,  the  estimated  value  of  the  salvage  therefrom  shall  be  included  in  account  781, 
"Other  eesets",  until  the  salvage  is  recovered,  except  that  the  estimated  scrap  value  of 
retired  equipment  held  for  sale  in  the  ordinary  course  of  business,  and  on  which  sale  end 
realization  of  the  proceeds  within  one  year  is  assured,  is  Includible  in  account  733, 
"Materials  and  supplies". 


2-6  Components  of  construction  cost.  The  cost  of  constructing  property  Includible  in  the 
property  accounts  shall  include  the  direct  and  other  costs  as  described  hereunder. 

(a)  Cost  of  labor.  This  Includes  the  amount  paid  for  labor  expended  by  the  carrier's 
own  employees,  including  the  cost  of  labor  expanded  for  preliminary  work,  such  as  sinking 
test  holes  or  making  soundings  for  tunnels,  grading,  buildings,  and  other 'structures ;  and 
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coat  of  labor  expended  in  laying  and  taking  up  tracka  for  temporary  use  in  cone true tion^ 
except  the  coat  of  labor  expended  on  tracka  provided  for  the  protection  of  traffic  during 
the  progreaa  of  addition  and  betterment  work.  Office  expenaea  and  traveling  and  other 
peraonal  expenaea  of  employees,  when  borne  by  the  carrier,  ahall  be  considered  a  part  of  the 
cost  of  the  labor,  aa  shall  also  the  coat  of  fidelity  bonds  and  employers'  liability 
insurance  premiums.  When  officers  or  employees  are  especially  assigned  to  construction  work 
their  pay  and  their  traveling  and  incidental  expenses  while  thus  engaged  ahall  be  included 
in  the  cost  of  the  work.  No  charge  shall  be  made  against  road  and  equipment  accounts  for 
the  pay  of  officers  and  employees  who  merely  render  services  incidentally  in  connection  with 
extensions,  additions,  or  betterments,  although  traveling  and  incidental  expenaea  incurred 
by  such  officers  and  employees  solely  on  account  of  such  work  shall  be  included  in  the 
account  to  which  the  cost  of  the  work  is  chargeable. 

(b)  Cost  of  materials  and  supplies.  This  includes  the  purchase  price  of  materlels  and 
supplies,  including  small  tools,  at  the  point  of  free  delivery  plus  the  cost  of  inspection 
and  loading  assuned  by  the  carrier;  also  a  suitable  proportion  of  store  expenses.  In 
calculating  the  cost  of  umterials  used,  proper  allowance  ahall  be  made  for  the  value  of 
unused  portions  and  of  cuttings,  turnings,  borings,  etc.;  for  the  value  of  the  material 
recovered  from  temporary  tracks,  scaffolding,  cofferdams,  and  other  temporary  structures 
used  in  construction;  and  for  the  value  of  small  tools  recovered  and  used  for  other 
purposes . 

(c)  Cost  of  work- train  service.  This  includes  amounts  paid  to  others  for  rent  end 
maintenance  of  equipment  used;  cost  of  labor  of  enginemen,  trainmen,  and  eng lnahou semen, 
including  wages  of  engine  crews  and  train  crews  held  in  readiness  for  such  service;  and  cost 
of  fuel  and  other  supplies  consulted  in  connection  with  the  operation  of  work  trains.  It 
shall  also  include  the  cost  of  maintaining  the  carrier's  own  equipment  used  in  construction 
service.  Amount  representing  constructive  rent  or  return  upon  the  investment  in  owned 
equipment  shall  not  be  included  as  a  part  of  the  cost  of  work-train  service. 

> 

(d)  Cost  of  special  machine  service.  This  includes  the  cost  of  lebor  expended  and  of 
materials  and  supplies  consumed  in  maintaining  and  operating  power  shovels,  scrapers,  rail 
unloader a,  ballast  unloaders,  pile  drivers,  dredges,  ditchers,  weed  burners,  and  other 
labor-saving  machines;  also  rents  paid  for  use  of  such  machines. 

(e)  Cost  of  transportation.  This  Includes  the  amounts  paid  to  other  companies  or 
individuals  for  the  transportation  of  men,  materials  and  supplies,  special  machine  outfits, 
appliances,  and  tools  in  connection  with  construction.  Freight  cherges  paid  foreign  lines 
for  the  transportation  of  construction  material  to  the  carrier's  line  shall  be  included,  so 
far  as  practicable,  as  a  part  of  the  cost  of  the  materiel. 

(f)  Cost  of  contract  work.  This  Includes  amounts  peld  for  work  performed  under 
contract  by  other  companies,  firms,  or  individuals,  and  costs  incident  to  the  ewerd  of  the 
contract. 

(g)  Cost  of  protection  from  casualties.  This  includes  expenditures  for  protection 
against  fire,  such  as  payments  for  discovery  or  extinguishment  of  fires,  cost  of  detecting 
and  prosecuting  incendiaries,  witness  fees  in  relation  thereto,  amounts  peid  to  municlpel 
corporations  and  others  for  fire  protection,  and  other  analogous -d. team  of  expenditure 
incurred  directly  in  connection  with  construction  work. 

(h)  Cost  of  injuries  and  damages.  This  includes  expenditures  on  account  of  injuries 
to  persons  or  damage  to  property  idien  incurred  directly  aa  a  result  of  construction 
projects,  and  shall  be  included  in  the  cost  of  the  work  in  connection  with  which  the  injury 
or  damage  occurs.  It  also  includes  that  portion  of  premiums  peid  for  insuring  property 
applicable  to  the  period  prior  to  the  completion  or  coming  into  service  of  the  property 
insured.  Insurance  recovered  on  account  of  compensation  paid  for  injuries  to  persons 
Incident  to  construction  shall  be  credited  to  the  accounts  to  which  such  compensation  is 
charged,  and  insurance  recovered  on  account  of  damages  to  property  incident  to  construction 
shall  be  credited  to  the  accounts  chargeable  with  the  expenditures  necessary  for  restoring 
the  damaged  property.  The  cost  of  injuries  and  damages  incident  to  the  removal  of  old 
structures,  or  parts  thereof,  shall  be  charged  to  operating  expenses,  except  that  such  costs 
in  connection  with  the  removal  of  old  structures  which  are  incumberances  on  newly  acquired 
lands  shall  be  included  in  accounts,  2,  "Land  for  transportation  purposes",  or  3,  trading", 
as  appropriate. 

(i)  Cost  of  privileges.  This  includes  compensation  for  tesq>orary  privileges,  such  aa 
the  use  of  public  property  or  streets ,  in  connection  with  the  construction  of  the  property 
of  the  carrier. 

(j)  Material  excavated.  The  cost  of  disposing  of  material  excavated  in  connection 
with  construction  shall  be  considered  as  a  part  of  the  cost  of  work,  except  that  whan  such 
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material  is  used  for  filling,  the  cost  of  removal  and  dumping  shall  be  equitably  apportioned 
between  the  work  in  connection  with  which  the  removal  occurs  and  the  work  in  connection  with 
tdiich  the  material  is  used.  . 


2-7  Additions  to  and  retirements  of  property  -  General,  (a)  In  accounting  for  additions 
to  and  retirements  and  replacements  of  road  and  equipment  property  (excluding  land)  used  in 
transportation  operations,  such  property  changes  shall  be  considered  as  consisting  of  (1) 
units  of  property  and  (2)  other  than  units  of  property  (minor  items).  A  list  of  units  of  . 
property  to  be  used  for  this  purpose  is  prescribed  in  instruction  2-18. 

(b)  The  cost  of  removal  of  retired  property,  both  depreciable  and  other  than 
depreciable,  when  borne  by  the  carrier,  shall  be  charged,  as  appropriate,  to  account  021010, 
"Salaries  and  wages,  other  employees;  Maintenance  of  Way  and  Structures",  or  account  021023, 
"Salaries  and  wages,  other  employees;  maintenance  of  equipment  -  other  equipment". 

(c)  An  equitable  proportion  of  a  balance  in  primary  accounts  1,  "Engineering",  76, 
"Interest  during  construction",  77,  "Other  expenditures;  general",  and  80,  ’'Other  elements 
of  investment",  applicable  to  retired  property,  shall  be  cleared  from  those  accounts 
concurrently  with  the  retirement  accounting. 

(d)  When  retired  property  is  held  and  not  removed,  the  estimated  value  of  the  salvage 
therefrom  shall  be  included  in  account  781,  ''Other  assets",  until  the -salvage  is  recovered, 
except  that  the  estimated  scrap  value  of  retired  equipment  held  for  sale  in  the  ordinary 
course  of  business,  and  on  which  sale  and  realization  of  the  proceeds  within  one  year  is 
assured,  is  includible  under  current  assets. 


2-8  Additions  to  and  retirements  of  units  of  property,  (a)  When  a  unit  of  road  or 
equipment  property  is  added  to  the  plant,  the  cost  thereof  shall  be  included  in  the 
appropriate  primary  account.  When  a  unit  of  property  is  retired,  with  or  without 
replacement,  the  cost  thereof  shall  be  written  out  of  the  property  account  at  time  of 
retirement. 

(b)  When  a  unit  of  road  or  equipment  property  (or  a  minor  item  not  replaced) 
classified  as  depreciable  and  included  in  the  accounts  prescribed  for  depreciable  property 
is  retired  the  service  value  shall  be  charged  to  account  763,  "Accumulated  depreciation; 

Road  and  equipment  property". 

(e)  When  property  (other  than  a  minor  item  constituting  repairs)  classified  as  other 
than  depreciable  property  is  retired,  the  cost  thereof  shall  be  cleared  from  the  property 
account  and  the  service  value  shall  be  charged  to  account  160010,  "Retirements;  Maintenance 
of  way  and  structures".  When  the  retirement  requires  Conmission  approval,  the  carrier  shall 
clear  the  cost  from  the  property  account  upon  the  Consuls sion's  approval. 

(d)  When  property  included  in  the  depreciable  accounts  but  excluded  from  the 
depreciation  base  is  retired,  the  service  value  (including  engineering  expenditures 
assignable  to  retired  property  but  not  included  in  the  depreciation  base)  shall  be  charged 
to  operating  expense. 


2-9  Additions  and  retirements  of  other  than  units  of  property,  (a)  When  an  item  of  road 
or  equipment  property,  other  than  a  complete  unit,  is  added  to  the  plant  and  the  addition  is 
not  a  replacement,  the  cost  thereof  shall  be  accounted  for  in  the  same  manner  as  an  addition 
of  a  complete  unit  of  property,  subject  to  the  $1,500  minimum  rule  applicable  to  road 
property.  When  an  item  of  property  other  than  a  complete  unit  (minor  item)  is  replaced, 
independent  of  the  complete  unit  of  which  it  is  a  part,  the  cost  of  replacement  shall  be 
treated  as  maintenance  and  charged  to  operating  expenses;  except  that,  when  the  replacement 
effects  a  substantial  betterment  through  the  application  of  superior  parts,  the  primary  aim 
of  which  is  to  make  the  property  affected  more  useful,  more  efficient,  of  greater 
durability,  or  of  greater  capacity,  the  excess  cost  of  new  parts  over  the  current  cost  of 
new  parts  of  the  kind  replaced  shall  be  charged  to  the  appropriate  primary  property  account. 
The  cost  of  removing  the  old  appliances  and  applying  the  improved  parts  shall  be  charged  to 
operating  expenses. 

(b)  The  term  "current  cost  of  new  parts  of  the  kind  replaced"  shall  not  be  construed 
as  requiring  an  estimate  based  on  the  current  price  of  parts  or  material  identical  with  the 
parts  or  material  replaced  when  such  parts  or  material  are  no  longer  obtainable  at 
reasonable  price  or  would  not  be  used  if  replacement  without  betterment  were  undertaken.  In 
such  cases  the  current  cost  shall  be  based  on  the  fair  and  reasonable  cost  of  parts  or 
material  comparable  to  those  being  replaced. 
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(c)  Whan  second-hand  property  acquired  la  In  such  physical  condition  that  It  Is 
necessary  to  rehabilitate  the  property  to  bring  it  up  to  the  standard  required  by  the 
carrier,  the  cost  of  such  rehabilitation  shall  be  Included  in  the  appropriate  account  for 
the  property. 


2-10  Expenses  in  connection  with  additions  and  betterments.  The  cost  of  r snoring  old 
material  frost  equipment  and  from  buildings,  bridges,  wharves,  tracks,  and  other  fixed 
improvements,  shall  be  charged  to  the  appropriate  operating  expense  accounts.  Such  charges 
shall  Include  the  .cost  of  removing  old  foundations  and  filling  old  excavations,  and 
restoring  condition  of  grounds  after  addition  and  betterment  work;  and  maintaining  or 
protecting  traffic  during  the  progress  of  addition  and  betterment  work.  Including  the  cost 
of  constructing,  maintaining,  and  removing  temporary  tracks  required  for  maintaining  traffic 
during  the  progress  of  the  work. 


2-11  Units  of  property  rebuilt  or  converted,  (a)  A  unit  of  road  property  or  equipment 
shall  be  treated  as  rebuilt  or  as  converted  in  the  circumstances  described  in  the  following 
paragraphs  (b)  and  (c)  of  this  instruction  and  such  unit  shall  be  accounted  for  as  an 
addition  and  the  old  unit  accounted  for  as  retired  from  service. 

(b)  When  the  cost  of  renewals  (see  Definition  22)  of  a  unit  of  road  property  or 
equipment,  exclusive  of  the  expense  of  dismantling,  the  value  assigned  old  parts  reused  and 
the  cost  of  repairs  of  old  parts  reused,  exceeds  fifty  percent  of  the  cost  of  a  new  unit  of 
the  same  kind  and  class  at  the  time  of  rebuilding. 

(c)  When  a  unit  of  road  property  or  equipment  is  transferred  from  one  cless  of  service 
to  another,  with  or  without  physical  conversion,  and  becomes  includible  in  a  prescribed 
primary  inves  tsmnt  account  other  than  in  which  the  unit  previously  has  beam  carried. 

(d)  The  charge  to  the  appropriate  road  and  equipment  account  for  rebuilt  or  converted 
units  shall  be  the  stsa  of  (1)  the  cost  (estimated  if  necessary)  less  a  fair  allowance  for 
depreciation  or  the  salvage  value,  whichever  is  lower,  of  the  parts  reused,  and  (2)  the  cost 
of  labor  expended  in  rebuilding  or  in  the  conversion  process  and  the  cost  of  additional 
material  applied.  In  no  case  shall  the  total  amount  charged  to  the  property  accounts  for 
such  units  exceed  the  estimated  cost  of  units  of  the  same  kind  and  class  with  a  fair 
allowance  for  depreciation. 

2-12  Changes  in  line  of  road.  When  changes  are  made  in  a  line  of  road  for  the  purpose  of  a 
reducing  curves  or  grades,  or  to  eliminate  bridges,  tunnels,  tracks  in  the  installation  of  a 
centralized  traffic  control  system,  or  other  physical  features,  the  part  of  the  line  so 
changed  shall  be  considered  property  retired  and  its  ledger  value  credited  to  the  property 
accounts.  The  new  line  of  road,  including  land,  grading,  ballast,  track  elements,  and  other 
transportation  facilities  serving  the  road  shall  be  considered  an  addition  and  the  cost 
thereof  to  the  carrier  charged  to  the  property  accounts.  The  cost  of  such  track  changes 
which  do  not  Involve  change  in  the  existing  roadbed  shall  be  charged  to  operating  expenses, 
evan  though  the  tracks  may  be  dismantled  in  the  process,  but  the  resulting  track  extensions 
or  reductions  shall  be  accounted  for  as  additions  or  retirements,  as  appropriate,  and  the 
betterment  cost  of  improved  parts  applied  shall  be  charged  to  property  account. 

2-13  Relocation  of  yard  tracks.  The  cost  of  shifting  or  rearranging  tracks  within  a  yard 
shall  be  charged  to  operating  expenses,  even  though  the  tracks  may  be  dismantled  in  the 
process,  but  resulting  increases  or  decreased  in  grading,  ballast,  or  track  length  shall  be 
accounted  for  as  additions  or  retiremsnts,  as  appropriate,  end  the  betterment  cost  of 
improved  parts  applied  shall  be  charged  to  the  property  accounts.  Where  tracks  in  whole  or 
in  part  within  a  yard  are  determined  to  be  no  longer  permanently  used  the  ledger  value  of 
such  tracks  shall  be  eliminated  from  the  property  account.  In  case  yard  tracks  and 
facilities  are  constructed  in  another  location  to  take  the  place  of  tracks  retired,  such 
tracks  and  facilities  shall  be  accounted  for  as  additions  and  the  cost  thereof  shall  be 
Included  in  the  property  account. 


2-14  Track  connections,  (a)  When  the  accounting  carrier  bears  the  construction  cost  of  a 
connecting  track  situated  on  the  property  of  another  carrier,  but  acquires  the  salvage 
rights  to  the  track,  the  cost  of  the  track  construction  shall  be  charged  to  account  761, 
"Road  and  equipamnt  property". 

(b)  When  carriers  (1)  share  the  cost  of  constructing  e  connecting  track  of  which  a 
portion  is  situated  on  each  carrier's  right-of-way,  and  (2)  own  and  obtain  the  salvage 
rights  to  the  track  segment  located  on  their  repsective  properties,  the  construction  cost 
borne  by  each  carrier  shall  be  charged  to  account  761,  "Road  and  Equipment  property  . 
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(c)  The  coat  of  constructing  a  track  connection  on  the  right-of-way  of  another  carrier 
which  acquires  the  ownership  of  and  salvage  rights  to  the  track,  shall  be  charged  by  the 
carrier  bearing  such  cost  to  account  091210,  "Purchased  services,  joint  facility-Debit; 
Maintenance  of  way  and  structures".  The  owner  carrier  shall  charge  the  amount  of  the 
construction  cost  to  account  761,  "Road  and  equipment  -  property",  with  contra  credit  to 
account  091310,  "Purchased  services.-  joint  facility  -  Credit;  Maintenance  of  way  and 
structures".  Material  amounts  for  such  costs  shall  be  referred  to  the  Commission  for 
consideration  and  decision.  . 

(d)  The  cost  of  constructing  a  side  track  under  a  deposit  refund  agreement  shall  be 
charged  to  account  761,  "Road  and  equipment  property".  The  deposit  shall  be  credited  to 
account  852,  "Other  liabilities".  Deposit  amounts  refunded  during  the  agreement  period 
shall  be  charged  to  account  852,  "Other  liabilities".  Upon  termination  of  the  agreecment, 
the  amount  of  any  unrefunded  deposit  shall  be  credited  to  the  applicable  primary  property 
accounts  on  an  equitable  basis. 


2-15  Merger,  consolidation,  and  purchase  of  a  railway  operating  entity  or  system,  (a)  When 
a  railway  or  portion  thereof  constituting  an  operating  unit  or  system  is  acquired  by  merger 
or  consolidation  in  a  pooling  of  interests  or  by  purchase  the  cost  of  acquisition 
represented  by  cash,  capital  stock  or  other  securities  issued  or  assumed,  liabilities 
assumed,  and  other  consideration,  shall  be  recorded  in  the  accounts  in  the  manner  stated 
hereunder.  Separate  instructions  are  provided  for  a  merger  of  subsidaries. 

(b)  Pooling  of  interests: 

(1)  When  the  acquisition  results  from  a  merger  or  consolidation  constituting  a  pooling 
of  interests,  in  which  all  or  substantially  all  of  the  equity  interest  in  predecessor 
companies  continue,  as  such,  in  a  surviving  company  or  a  new  company  created  for  the 
purpose,  the  road  and  equipment,  the  ot{ier  assets,  and  the  liabilities  of  the  predecessor 
companies,  together  with  the  balances  in  the  accumulated  amortization  and  depreciation 
accounts  and  the  retained  earnings  accounts  shall  be  recorded  in  the  appropriate  balance 
sheet  accounts  at  the  amounts  shown  in  the  accounts  of  predecessor  companies,  adjusted  as 
may  be  necessary  to  conform  with  the  accounting  rules  of  the  Commission.  Such  adjustments 
shall  be  included  in  retained  earnings  or  the  other  accounts  that  would  have  been 
appropriate  had  the  adjustments,  been  made  in  the  books  of  account  of  the  predecessor 
company.  In  connection  with  such  adjustments  suitable  provision  may  be  made  out  of  retained 
earnings,  to  the  extent  available,  to  provide  for  any  deficiency  in  past  accumulated 
depreciation  on  property  classified  as  depreciable. 

(2)  When  the  total  par  or  the  stated  value  of  no  par  capital  stock  issued  or 
outstanding  pursuant  to  the  pooling  of  interests  is  more  than  the  aggregate  amount  of  the 
capital  stock  of  the  separate  companies  before  such  pooling  of  interests,  the  excess  shall 
be  charged  to  account  913,  "Other  capital,"  if  unrestricted  capital  is  available  for  such 
purpose;  otherwise,  the  excess  shall  be  charged  to  retained  earnings. 

(3)  When  the  total  par  or  stated  value  of  no  par  capital  stock  issued  or  outstanding 
pursuant  to  the  pooling  of  interests  is  less  than  the  aggregate  amount  of  the  capital  stock 
of  the  separate  companies  before  such  pooling  of  interests,  the  difference  for  reduction  in 
capital  stock  shall  be  credited  to  account  913,  "Other  capital." 

(4)  Where  the  equities  of  the  stockholders  of  one  of  the  constituent  corporations 
(except  subsidiaries  controlled  through  ownership  of  the  majority  of  shares  of  voting  stock) 
are  clearly  dominant  and  such  stockholders  obtain  approximately  90  percent  or  more  of  the 
voting  interests  in  the  combined  enterprise,  the  transaction,  as  a  practical  matter  may,  ^ 
when  specifically  authorized  by  the  Commission,  be  treated  as  a  purchase  (rather  than  a 
pooling  of  interests)  and  so  accounted  for  in  accordance  with  paragraph  (c)  of  this 
instruction. 

(c)  Purchase: 

(1)  When  the  acquisition  results  from  a  purchase  (except  from  subsidiaries  controlled 
through  ownership  of  the  majority  share  of  voting  stock)  including  mergers  or  consolidations 
other  than  pooling  of  interests,  the  amount  includible  in  account  761,  "Road  and  equipment 
property",  shall  be  the  cost  at  the  date  of  acquisition  to  the  purchaser  of  the 
transportation  property  acquired.  Other  assets  acquired  or  liabilities  assuned  shall  be 
recorded  in  the  appropriate  balance  sheet  accounts  in  conformity  with  the  accounting  rules 
of  the  Commission,  and  shall  include  provision  for  liabilities  awaiting  settlement  and  for 
such  estimated  liabilities  as  may  be  necessary. 

(2)  When  the  costs  of  individual  units  or  classes  of  transportation  property  are  not 
specified  in  the  agreement  the  total  purchase  price  shall  be  apportioned  equitably  among  the 
appropriate  primary  accounts  using  the  percentage  relationship  between  such  purchase  price 
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and  the  recorded  coat  of  the  property  shown  In  the  prior  owner's  accounts  in  accordance  with 
the  Caami  salon's  accounting  rules.  The  amounts  used  in  distributing  the  purchase  price  to 
the  primary  accounts  shall  be  reasonable. 

•  ;  ,ii . 

(d)  Merger  of  subsidiaries: 

' 

The  acquisition  and  merger  of  property  of  subsidiaries  controlled  through  owdet'ship  of 
the  majority  shares  of  voting  stock  is  to  be  accounted  for  as  a  pooling  of  interests  or  as  a 
purchase  depending  on  the  circumstances  in  each  case.  Where  control  was  initially  acquired 
through  Issuance  of  capital  stock  to  stockholders  of  the  subsidiary  the  rule  applicable  to 
pooling  of  interests  ordinarily  is  applicable.  Where  control  was  initially  acquired  through 
purchase  of  stqck  the  rule  applicable  to  purchase  of  property  may  be  appropriate  even  though 
the  shares  were  purchased  gradually  from  time  to  time  over  a  period  of  years,  in  which  event 
recognition  of  retained  earnings  since  date  of  acquisition  assignable  to  such  shares  may  be 
proper.  Journal  entry  pertaining  to  acquisition  of  property  of  subsidiaries  shall  be 
submitted  to  the  Commission  for  consideration  baaed  on  the  principles  herein  and  procedures 
for  which  there  is  authoritative  support,  and  the  accounting  for  the  merger  shall  become 
final  only  after  approval  by  the  Commission. 


2-16  Reorganization  of  railway,  (a)  When  a  railway  reorganization  or  receivership  has 
been  consummated,  the  assets  acquired,  liabilities  assumed,  and  the  capital  stock  or  other 
securities  issued,  or  assumed  and  other  consideration,  shall  be  recorded  in  the  accounts  in 
the  manner  stated  hereunder.  An  adjustment  of  capitalization  resulting  in  modification  and 
reformation  of  classes  of  securities  pursuant  to  voluntary  action  of  the  holders  of 
securities  but  not  resulting  in  a  formal  reorganization  following  a  bankruptcy  or  other 
receivership  proceedings  (sometimes  called  a  quasi-reorganization)  is  not  covered  by  this 
instruction  2-16.  Reduction  of  capital  stock  and  other  contributions  to  capital  by 
stockholders  shall  be  recorded  in  accordance  with  the  instructions  in  the  text  of  account 
913,  ’T)ther  capital." 

(b)  The  amounts  includible  in  primary  road  and  equipment  property  accounts  shall  be 
recorded  at  cost  as  shown  in  the  predecessor  companies'  accounts  except  as  otherwise 
provided  in  paragraphs  (c)  and  (d)  of  this  Instruction  2-16.  The  remaining  assets  and  the 
liabilities  of  the  predecessor  companies,  adjusted  as  necessary  to  conform  with  the 
accounting  rules  of  the  Commission,  together  with  the  balances  in  the  accumulated 
amortization  and  depreciation  accounts,  shall  be  recorded  in  the  appropriate  balance  sheet 
accounts. 

(c)  Wher  the  amount  recorded  for  assets  acquired  is  more  than  the  par  or  atated  value 
of  no  par  capital  stock  issued  and  other  consideration  paid,  including  liabilities  assigned, 
the  difference  shall  be  applied  to  such  extent  as  necessary  and  is  available  to  provide 
first  for  any  deficiency  in  past  accrued  depreciation  on  property  classified  as  depreciable; 
and,  second,  for  any  estimated  loss  from  retirement  of  a  branch  line,  segment  of  track  or 
other  important  facility  indicated  by  supporting  records  to  be  imminent.  The  remaining 
amount  of  the  difference,  if  any,  shall  be  applied  proportionately  to  reduce  the  amounts 
includible  in  the  property  accounts  in  accordance  with  paragraph  (b)  of  this  Instruction 
2-16,  based  on  the  percentage  relationship  between  such  difference  and  the  aggregate  cost  of 
the  property  shown  in  the  predecessor  companies'  accounts. 

(d)  When  the  amount  applicable  to  the  assets  acquired  is  less  than  the  par  or  stated 
value  of  no  par  capital  stock  issued  and  other  consideration  paid,  including  liabilities 
assumed,  the  accounting  shall  be  referred  to  the  Commission  for  consideration  and  decision. 


2-17  Construction  projects  in  which  governmental  agencies,  individuals,  or  others,  and 
the  carrier  participate,  (a)  The  amount  includible  in  the  property  account  for 
construction  projects  in  which  the  carrier  and  governmental  agencies.  Individuals,  or  others 
partlcpate  shall  be  (1)  the  payment  made  by  the  carrier  for  its  share  of  the  cost  of 
construction  plus  (2)  the  recorded  cost  (estimated  if  unknown)  of  property  relinquished  as  a 
direct  result  of  the  arrangement  and  retired  from  service  less  the  value  of  salvage 
recovered  therefrom  by  the  carrier  and  less  depreciation  accrued  on  depreciable  property, 
which  is  part  of  the  carrier's  cost  of  the  project.  The  amount  so  includible  in  the 
property  account  shall  be  distributed  equitably  among  the  primary  accounts  applicable  to 
railway  property  constructed.  This  amount  shall  first  be  applied  to  railway  facilities 
Includible  in  accounts  other  than  4,  "Other  right-of-way  expenditures",  or  39,  "Public 
improvements  -  Construction",  then  any  rema in lng  balance  shall  be  included  in  account  4  or 
39,  as  appropriate.  In  no  case  shall  the  amount  included  in  the  primary  accounts  for  the 
railway  facilities  acquired  exceed  the  actual  cost  of  constructing  such  facilities.  The 
property  account  shall  not  include  any  cost  or  value  for  facilities  or  land  contributed  or 
paid  for  by  governmental  agencies,  individuals  or  others.  Property  acquired  as  a  specific 
contribution  to  capital  by  stockholders  does  not  come  under  this  rule.  (See  text  of  account 
913,  ’K)ther  capital.") 
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(b)  Construction  projects  ss  used  in  this  section  means  widening  of  higtways, 
construction  of  spillways,  drainage  canals,  farm  and  other  private  passes,  pipelines,  drains 
or  other  facilities  across  the  right-of-way;  construction  of  overhead  higlway  bridges,  and 
railroad  bridges  over  public  higlways  and  across  streams,  which  provide  a  railroad  use  in 
the  operation  of  trains  and  a  public  use  in  the  uninterrupted  passage  of  highway  and  river 
traffic;  installation  of  warning  signals  to  protect  higtsray  traffic;  and  Industrial  side 
tracks.  Also,  reconstruction  and  relocation  of  tracks  and  appurtenant  facilities  such  as 
occur  in  connection  with  carrying  out  flood  control,  reclamation,  and  other  public 
improvement  projects  where  it  becomes  necessary  to  abandon  part  of  the  line  of  railroad  and 
relocate  the  tracks. 


2-18  Leased  property  improvements  and  retirements.  The  cost  to  lessee  of  structures, 
facilities,  additions  and  betterments  on  leased  property  and  for  retirement  of  property  the 
cost  of  which  is  included  in  account  765,  "Improvements  on  leased  property",  shall  be 
accounted  for  in  conformity  with  the  principles  in  the  instructions  for  property  owned. 

When  property  taken  over  in  the  lease  is  retired  and  replaced  and  lessee  is  not  obligated  to 
reimburse  the  lessor  for  the  retired  property  other  than  through  the  replacement,  the  lessee 
shall  credit  the  ledger  value  of  the  retired  property  to  account  765,  'improvements  on 
leased  property",  as  an  offset  to  the  cost  of  the  replacement  borne  by  lessee  and  charged  to 
that  account.  When  lessee  is  obligated  to  reimburse  the  lessor  currently  or  at  the 
termination  of  the  lease  for  property  retired  other  than  through  replacement,  the  lessee 
shall  Include  the  amount  of  the  obligation  in  the  appropriate  liability  account.  The  lessee 
shall  furnish  the  lessor  such  information  as  is  required  to  enable  the  lessor  to  perform 
necessary  accounting.  The  accounting  by  the  lessee  and  the  lessor  shall  be  consistent  with 
contractual  arrangements. 


2-19  List  of  units  of  property,  (a)  This  list  of  units  is  established  for  the  purpose  of 
designating  the  units  of  property  to  be  used  in  accounting  for  additions  to  and  retirements 
and  replacements  of  property.  Detailed  information  is  included  in  Instructions  2-7  and  2-8. 
Items  listed  under  road  property  accounts  are  subject  to  the  minimum  rule  applicable  to 
additions  to  property.  See  instruction  2-2  pertaining  to  the  minimum  rule. 

(b)  This  list  of  units  will  be  revised  from  time  to  time  as  may  be  necessary  to  meet 
conditions.  A  carrier  desiring  to  include  in  any  account  an  appropriate  unit  not  now 
specified  therein  may,  upon  approval  of  the  Consnission,  make  such  authorized  addition  to 
this  list  of  units. 

(c)  Rules  applicable  to  units  of  property  rebuilt  or  converted  and  to  changes  in  line 
of  road  or  tracks  which  involve  accounting  for  units  of  property  retired  are  set  forth  in 
instructions  2-11,  2-12,  and  2-13. 


Account  3,  Grading 

A  retaining  well,  riprap  (hand  placed),  a  protecting  dyke,  a  protecting  crib,  a  wing 
dam,  a  revetment,  mattress,  pipe  or  other  structures  to  provide  drainage.  Each  entire 
installation. 


Account  5,  Tunnels  and  Subways 

The  entire  masonry,  entire  timber,  and  entire  metal  lining  of  a  tunnel  or  subway, 
Including  portals  and  wing  walls. 

Drainage.  Each  entire  installation. 

Lighting.  Each  entire  installation. 

Ventilation.  Each  entire  installation. 

Account  6,  Bridges,  Trestles  and  Culverts 

A  steel  superstructure. 

A  concrete  or  stone  substructure. 

A  concrete  trestle,  e  complete  bridge  or  approach. 

A  timber  trestle,  a  complete  bridge  or  approech. 

Complete  machinery  for  operating  a  movable  span. 

A  protecting  dyke,  a  protecting  crib  (a  fender),  a  wing  dam,  a  complete  culverts. 
Each  entire  installation. 


Account  7,  Elevated  Structures 

Any  applicable  units  listed  under  account  6,  "Bridges,  trestles  and  culverts". 
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Account  13,  Fences,  Snowshe da ,  end  Sights 

A  complete  snowshe d. 

One  continuous  mile  of  right-of-way  fence. 

One  continuous  mile  of  permanent  sand  or  snow  fence. 

Account  15,  General  Office  Buildings 

A  complete  building,  including  attached  platform. 

A  complete  platform  structurally  detached  from  a  building. 

Each  retaining  wall  installation.  ‘ 

Each  steam,  water,  air,  etc.,  pipe  line  installation. 

Each  storm  or  sanitary  sewer  installation. 

A  complete  fence. 

-  Paving.  Each  complete  installation. 

Any  applicable  units  listed  under  other  accounts. 

Account  16,  Station  Buildings 

A  complete  building,  including  attached  platform. 

A  complete  platform  structurally  detached  from  a  building. 

Each  retaining  wall  installation. 

Each  timber  trestle  installation.  . 

Each  coal  pocket  installation. 

Each  outside  steam,  water,  air,  etc.,  pipe  line  installation. 

Each  storm  or  sanitary  sewer  installation. 

A  complete  fence. 

Paving.  Each  complete  installation. 

A  station  stockyard.  Each  complete  installation. 

A  track  scale. 

A  track  scale  pit. 

An  outside  crane  or  conveying  system  for  handling  freight. 

A  motor  truck. 

A  motor  tractor. 

Any  applicable  units  listed  under  other  accounts. 

Account  17,  Roadway  Buildings 

Any  applicable  units  listed  under  account  16,  "Station  buildings",  and  59,  "Shop 
equipment". 

Account  18,  Water  Stations 

A  complete  water  supply  piping  system. 

A  dam  or  reservoir. 

A  pump  house. 

Pumping  machinery.  Each  complete  installation. 

A  water  tank.  Each  complete  Installation. 

A  complete  track  trough  at  one  location. 

A  water  crane.  Complete  with  pit. 

A  water  treating  plant. 


Account  19,  Fuel  Stations 
A  trestle-type  coaling  station. 

Mechanical  coaling  station.  Each  complete  installation. 
A  complete  fuel  supply  system,  including  appurtenances. 
A  pump  house. 

A  fuel  oil  storage  tank  (large). 


Account  20,  Car  Shops 

A  complete  building.  Including  attached  platform. 

A  complete  platform  structurally  detached  from  a  building. 
A  transfer  table  with  machinery. 

A  transfer  table  pit. 

Outdoor  bins.  Each  complete  installation. 

A  smoke  stack  not  mounted  on  boiler. 

A  lorry  track  system  (outside). 

An  overhead  crane,  outside. 

Each  outside  pipe  Installation,  steam,  air,  water,  etc. 
Each  sewer  installation,  storm  or  sanitary. 

Paving.  Each  complete  Installation. 

Each  shop  fence  or  wall  Installation. 

Any  applicable  unit  under  account  16,  "Station  buildinga". 
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Account  21,  Loco— tlvo  Shape  and  fag  too  Man— 

A  complete  building ,  Including  attached  platform. 

A  collate  platfom  structurally  dat ached  ft—  e  building. 

A  turntable. 

A  turntable  pit. 

A  transfer  table  with  nach lnary. 

A  trenafer  table  pit. 

A  cinder  pit.  Koch  oonplete  installation. 

A  oand  a  tor  age  and  handling  and  drying  apperatea. 

Outdoor  bine.  Bach  coop  late  inatallation. 

A  —aka  a  tack  — t  no— ted  —  bollare. 

A  lorry  track  ay  at—  (outride). 

A  boiler  making  pi— t.  Each  conpleta  Inatallation. 

On  overhead  crane,  outride. 

Bach  outride  pipe  inatallation,  ate—,  air,  uetar,  etc. 

Bach  a  oner  inatallation,  atom  or  sanitary. 

Paving.  Badi  conpleta  Installation. 

Bach  shop  fanes  or  mil  inatallation. 

Any  applicable  unit  under  account  id,  "Station  Buildings". 

Account  22,  Storage  Marehou sea 

A  conpleta  building,  including  attached  platform. 

A  conpleta  platfom  structurally  detached  fr—  a  building. 

for  additional  item,  sea  accounts  Id,  "Station  buildings",  and  99,  "Shop  equip— nt”. 
Account  29,  Wharves  and  Docks 


A  tinker  float  bridge. 

A  steel  float  bridge. 

A  uharf  (including  pile  dusters). 

A  tinker  incline. 

A  bulkhead. 

Jetties  or  breakwater. 

Perry  recks  (Including  pile  clusters). 

Ploat  recks. 

Bach  conpleta  —chinary  installation. 

for  additional  item,  sea  account  9,  rod  lag",  d,  "Bridges,  trestles  and  culverts”, 

and  59,  "Shop  equip— at". 

Account  2d,  Coal  and  Ore  Wharves 


Car  dunper  comp late. 

Timber  bridges. 

Steal  bridges. 

Bach  conpleta  —chinary  Installation. 

A  1— ding  or  unloading  —chi—  collate. 

Bach  coal  or  ore  pocket  ins  tel  lstl—. 

for  additional  its— ,  see  —  com ts  d,  "Bridges,  trestles  and  culverts".  Id,  "Station 
buildings",  20,  *^Car  shops",  29,  ’Vharves  and  docks",  and  59,  "Shop  equipment". 

Account  25,  TOVC/ODfC  Terminals 


A  conpleta  building. 

A  complete  building.  Including  attached  platfom  and  rsnp. 

A  conpleta  platfom  and  attached  romp*  structurally  detached  fr—  a  building. 

A  portable  romp. 

A  conpleta  fence. 

Paving,  each  coapleta  installation. 

An  overhead  era—,  conpleta. 

Book  saver  installation. 

A  truck  or  tractor  used  exclusively  at  TQPC/OOfC  toml— la. 

Bach  floodlighting  pole  or  toner  installation. 

Bach  floodlighting  installation. 

A  pom r  diatri  button  ays  tan,  cosy  lota. 

Any  applicable  —its  listed  —dor  other  acoo— ts. 

Account  2d,  Can— nicotine  Bye  to— 

A  conpleta  adle  aection  or  coapleta  1—  tallati—  if  lees  than  a  mile  of  pole  line 
Including  cross  arm,  wires  and  appurtenances. 

Each  nils  or  ooaplate  I— tallati—  of  cable  with  associated  parts. 

Each  ad  la  or  coapleta  installation  of  conduit  with  associated  ports. 

A  conpleta  tower. 

A  conpleta  i— tallati—  at  each  loeati—  so— tituting  a  separata  sn— s  of 
ooa— election,  such  oe  radio,  radar,  carrier  to  lapis— ,  teletype,  or  ether 
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communication  systems. 

For  additional  items  see  account  16,  "Station  buildings”. 

Account  27,  Signals  and  Inter lockers 

A  signal  system  installation  complete,  or  section  thereof,  with  associated  parts, 
including  masts,  batteries,  relays,  ladder,  etc. 

A  complete  mile  section  or  complete  installation  if  less  than  a  mile,  or  pole  line 
including  cross  arms,  wires  and  appurtenances. 

Each  mile  or  complete  installation  if  less  than  one  mile  of  cable  with  associated 
parts. 

Each  mile  or  complete  installation  if  less  than  one  mile  of  conduit  with  associated 
parts. 

Switch  movement  with  associated  parts. 

A  complete  building. 

An  interlocking  plant  complete  (excluding  machine). 

An  interlocking  machine. 

Signal  bridge  complete. 

Each  highway  crossing  protection  installation  complete. 

Each  car  retarder  installation  complete. 

A  traffic  control  or  C.T.C.  system  installation  complete. 

Account  29,  Power  Plants  * 

Any  applicable  units  listed  under  accounts  16,  "Station  and  office  buildings",  20,  ’'Car 
shops",  and  21,  "Locomotive  shops  and  enginehouses”. 

Account  31,  Power  Trammels sion  Systems 

A  continuous  mile,  or  a  separate  installation  if  less  than  a  mile,  of  catenary  complete 
including  catenary  hangers,  trolley  wire  and  appurtenances. 

A  continuous  mile,  or  a  separate  installation  if  Less  than  a  mile,  of  transmission 
line,  including  poles,  wires,  transformers,  switches,  and  other  appurtenances. 

Each  outside  steam,  air,  etc.,  pipe  line  installation. 

A  manhole. 

Substation  or  switching  station  complete. 

Each  mile,  or  installation  if  less  than  a  mile,  of  third  rail. 

A  catenary  bridge  or  support. 

A  high-tension  transmission  tower. 

Any  applicable  unltj  listed  under  accounts  26,  '^ommmication  systems”,  end  27, 

"Signals  and  in ter lockers”. 

Account  35,  Miscellaneous  Structures 

A  complete  building,  Including  attached  platform. 

A  complete  platform  structurally  detached  from  a  building. 

A  conveyor  system  complete. 

'  An  elevator  system  complete. 

A  blowing  system  complete. 

Arty  applicable  units  listed  under  other  accounts. 

Account  37,  Roadway  Machines 
Each  roadway  machine  complete  including  accessories. 

Each  on  and/or  off-track  automotive  vehicle  couplets,  Including  appurtenant 
special-purpose  machinery. 

Account  39,  Public  Improvements  -  Construction/  ' 

Any  applicable  units  listed  under  other  accounts.  *• 

Account  52,  Locomotives 

Diesel  electric,  lead  or  booster,  i.e.,  "A"  or  ”B"  units. 

Diesel  electric.  Extra  or  spare  engines.  **  ‘  ' 

Electric  locomotive. 

Gasoline  locomotive.  ■  i'  •. 

Radio  control  locomotive. 

Steam  Locomotive,  complete.  •  •«  %»?.'  »•  , 

Steam  locomotive,  exclusive  of  tender.  "  ' “V*  *  '*• 

Steam  locomotive  tender.  ' 

Steam  locomotive  booster. 
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Account  53,  Freight-Train  Cars 


A  coop lata  car. 

Motor  equipment  of  a  motor  driven  car. 

A  propulsion  motor  including  generator. 

A  freight  container,  complete.' 

Account  54,  Passenger -Train  Cars 

A  complete  car,  including  interior  furnishings. 

Motor  equipment  of  a  motor  driven  car. 

A  propulsion  motor,  including  generator. 

Account  55,  Highway  Revenue  Equipment 

A  complete  vehicle. 

A  chassis. 

A  container. 

A  bogie. 

Account  56,  Floating  Equipment 

A  complete  vessel  or  boat,  exclusive  of  machinery.  , 

Machinery:  a  boiler,  a  motor,  an  engine. 

Account  57,  Work  Equipment 

(a)  Rail  equipment: 

(1)  A  complete  car  or  machine. 

(2)  A  boiler. 

(3)  An  engine. 

(4)  A  motor. 

(5)  Mach inery  equipment  (with  or  without  tractive  machinery)  such  as  concrete 

mixer,  snow  plow,  derrick,  steam  shovel,  or  pile  driver. 

(6)  A  complete  motor  equipment. 

(b)  Floating  equipment  -  Work: 

(1)  A  complete  vessel  or  boat. 

(2)  A  boiler. 

(3)  An  engine. 

(4)  A  motor. 

Any  applicable  units  listed  under  other  accounts. 

Account  58,  Miscellaneous  Equipment 


An  airplane. 

A  complete  vehicle. 

Account  59,  Shop  Equipment 

A  machine  (including  foundation  and  motor,  if  any),  such  as  lathes,  shapers,  slotters, 
boring  machines. 

Equipment,  such  as  ash  handling. 

A  furnace. 

A  boiler  installation  complete. 

A  motor  vehicle  used  in  shops  only. 

Testing  equipment. 

Overhead  crane,  complete. 


Account  60,  Power  Plant  Equipment 

A  power  plant  machine,  including  foundation,  such  as  a  turbine,  rectifier,  dynamo, 
generator. 

Any  applicable  unit  listed  wder  account  59,  "Shop  equipewnt". 


INSTRUCTIONS  FOR  MAINTENANCE  EXPENSES 


3-1  Items  to  be  charged,  (a)  The  accounts  provided  for  maintenance  of  road  property  and 
of  equipment  are  designed  to  show  the  cost  of  repairs  and  also  the  loss  through  depreciation 
of  the  property  ueed  in  transportation  operations,  including  expenses  resulting  from 
ordinary  wear  and  tear  of  service,  exposure  to  the  elements,  inadequacy,  obsolescence,  or 
other  depreciation,  or  from  accident,  fire,  flood,  or  other  casualty. 
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(b)  These  accounts  shall  include  the  coat  of  labor,  aatariale  and  supplies,  work-train 
aarrlca,  floating  aqnipawnt  work  service,  apodal  nochina  service,  contract  work, 
privileges,  pro tact ion  from  casualtiaa,  aid  other  analogous  item  of  urponaa  in  connection 
with  the  aaintananca  of  the  plant  need  in  railway  sarrice.  The  coat  of  aeteriala  and 
supplies,  which  shall  include  Mall  tools,  shall  include  the  coat  at  the  point  of  free 
delivery  plus  freight  charges  of  foreign  lined,'  and  Che  coats  of  inspection  and  loading 
assoeed  by  the  carrier!  also  a  proportion  of  store  expenses.  Such  costs  shall  not  include 
expanses  of  transportation  over  the  carrier's  line.  Royalties  for  patent  rights  on 
nschanlcal  appliances  used  in  repairs  of  equipment  shall  be  included  In  the  cost  of  the 
repairs.  The  cost  of  boarding,  traveling,  and  other  incidental  expenses  of  auployeas  shall 
be  included  in  the  accounts  to  which  the  pay  of  the  aaqiloyees  Is  chargeable,  except  where 
otherwise  specified  In  the  text  of  the  accounts.  In  calculating  the  cost  of  naterials  used 
proper  allowance  shall  be  wade  for  the  value  of  unused  portions  and  of  cuttings,  turnings, 
borings,  etc.,  and  for  the  value  of  the  naterlal  recovered  from  property  repaired  and  fron 
temporary  tracks,  scaffolding,  cofferdaau,  and  other  temporary  structures  used  ii-  repair 
work. 

(c)  The  cost  of  repairs  shall  include  the  cost  of  Inspecting  to  determine  the  repairs 
necessary,  and  of  adjusting  or  repairing  parts,  both  of  road  property  and  of  equipment,  such 
as  the  repairing  of  locomotives,  cars,  frogs,  switches,  rails,  ate.;  the  cost  of  inspecting 
and  tasting  after  repairs  have  been  made  such  as  the  tasting  of  locoamtives  after  repairs  to 
determine  whether  the  repairs  have  bean  properly  made,  and  the  running  of  repaired 
locomotives  light  in  order  to  break  then  in  for  regular  service;  incidental  costs  of 
repairs,  such  as  the  construction  or  removal  of  falsa  work  in  connection  with  smintananoe, 
cost  of  demolishing  retired  road  property  and  disposing  of  the  wreckage  therefrom  when  the 
property  is  dismantled  by  or  for  the  carrier!  cost  of  maintaining  or  protecting  traffic 
during  the  progress  of  construction  work,  including  the  cost  of  constructing,  maintaining 
and  removing  temporary  tracks  required  for  maintaining  traffic  during  the  progress  of  the 
work;  cost  of  mowing  and  beautifying  grounds  around  buildings;  repairing  fences,  sidewalks, 
driveways,  and  streets  within  or  adjacent  to  such  grounds;  cost  of  removing  snow  from  roofs 
of  buildings  (when  not  removed  by  those  employed  in  the  buildings);  cost  of  periodical 
restoration  of  seasonal  features,  such  as  gardens,  shrubbery,  and  lawns;  cost  of  operating 
hothouses  in  connection  with  the  work  of  beautifying  grounds;  and  cost  of  clearing  and 
removing  casual  incumbrances,  such  as  ice,  snow,  and  fallen  timber.  * 


INSTRUCTIONS  FOR  DEPRECIATION  ACCOUNTS 


4-1  Method,  (a)  There  shall  be  charged  monthly  to  operating  expenses  or  other  appropriate 
accounts  and  credited  to  account  764,  "Accumulated  depreciation;  Road  and  equipment 
property”,  during  the  service  life  of  depreciable  road  and  equipment  property,  includible  in 
accounts  classed  as  depreciable,  amounts  which  will  approximate  the  loss  in  service  value 
not  restored  by  current  repairs  or  covered  by  insurance.  The  charges  for  accruing  , 
depreciation  currently  shall  be  coeluted  in  conformity  with  the  group  plan  by  applying  to 
the  cost  of  property  such  percentage  rates  as  will  distribute  the  service  value  by  the 
straight-line  method  in  equal  annual  charges  to  operating  expenses  or  other  accounts  during 
the  estimated  life  of  the  property.  For  road  property,  the  cost  shall  be  original  cost  or 
estimated  original  cost,  as  used  in  the  valuation  records,  adjusted  to  current  date.  If  a 
carrier  submits  proof  that  the  actual  coat  of  depreciable  property  is  substantially 
different  from  cost  figures  in  the  valuation  records,  the  carrier  may,  with  the  approval  of 
the  Commission,  use  such  cost  figures  as  the  depreciation  base. 

(b)  The  term  group  plan  means  the  plan  under  which  depreciation  charges  are  accrued 
upon  the  bais  of  the  cost  of  depreciable  property  includible  in  accounts  classed  as 
depreciable  using  the  service  lives  of  the  individual  depreciable  unite  in  the  accounts  and 
properly  weighing  to  determine  the  composite  annual  rata  of  depreciation. 

• 

(c)  For  the  purpose  of  the  group  plan  of  depreciation  accounting  the  following  primary 
accounta  are  classed  as  depreciable  accounts: 

Road  accounts: 

1.  Engineering  (as  appropriately  assigned,  but  not  distributed,  to  the  other 

depreciable  accounts  in  arriving  at  the  amounts  used  as  the  depreciation  base). 

3.  Grading  (depreciable  property  recorded  in  this  account). 

4.  Other  right rof -way  expenditures. 

5.  Tunnels  and  subways. 

6.  Bridges,  trestles  and  culverts. 

7.  Elevated  structures. 

13.  Fences,  snowsbeds,  and  signs. 

15.  General  office  buildings. 

16.  Station  buildings. 

17.  Roadway  buildings. 

x  18.  Mater  stations. 

19.  Fuel  stations. 

20.  Car  shops. 
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21.  Locoautive  shops  and  enginehouscs. 

22.  Storage  warehouses . 

23.  Wharves  and  docks. 

24.  Coal  and  ore  wharves. 

25.  TOFC/OOFC  terminals. 

26.  Coamraication  systems. 

27.  Signals  and  inter lockers. 


29.  Power  plants. 

31.  Power-transmission  systems. 
35.  Miscellaneous  structures. 
37.  Roadway  machines. 


39.  Public  Improvements  -  construction. 


NOTE:  With  respect  to  account  3,  4,  5,  and  39,  carriers  may  confine  the  accruals  to 
the  depreciable  property  recorded  therein  by  applying  the  percentage  rates  to  the  aggregate 
cost  of  such  property  (omitting  nondepreciable  property),  in  computing  depredation  chargee, 
or  they  may  request  composite  percentage  rates  to  be  applied  to  the  total  amount  recorded  in 
each  of  the  accounts  in  computing  depreciation  charges*. 

Equipment  accounts: 

52.  Locomotives. 

53.  Freight-train  cars.  m 

54.  Passenger- train  cars. 

55.  Highway  revenue  equipment. 

56.  Floating  equipment. 

57.  Work  equipment. 

58.  Miscellaneous  equipment. 

59.  Shop  equipment. 

60.  Power-plant  equipment. 

(d)  When  abandonment  of  a  branch  line  or  other  important  segment  of  the  track 
structure  or  other  part  of  the  plant  for  which  depreciation  charges  ore  not  includible  in 
the  accounts  is  foreseeable  within  a  reasonable  period  of  tism  due  to  adieus  tion  of  traffic, 
obsolescence  or  other  causes,  application  may  be  made  to  the  Commission  for  authority  to 
create  a  suitable  reserve  in  antiepation  of  probable  loss. 


4-2  Rates  of  depreciation,  (a)  A  separate  composite  annual  percentage  rate  for  each 
account  covering  depreciable  property  shall  be  used  In  cosg>uting  depreciation  charges.  Such 
composite  rates  shall  be  those  which  are  from  time  to  time  prescribed  or  otherwise 
authorized  by  the  Comnission.  Where  property  is  acquired  for  which  no  rates  have  be  mi 
prescribed  or  otherwise  authorized  and  also  in  the  event  annual  percentage  rates  prescribed 
for  any  class  or  type  of  property  become  no  longer  currently  applicable  because  of  materiel 
changes  in  property,  premature  obsolescence,  exhaustion  of  traffic  or  other  causes  not  given 
effect  in  the  existing  rates,  carriers  shall  so  inform  the  Commission  promptly  and,  at  that 
time,  shall  submit  revised  annual  percentage  rates  and  supporting  details  developed  in 
accordance  with  the  method  indicated  in  instruction  4*1. 


(b)  In  computing  monthly  charges  the  annual  percentage  rates  shell  be  applied  to  the 
depreciation  base  as  of  the  first  of  each  month  and  the  result  divided  by  twelve. 


4-3  Depreciation  records  to  be  kept,  (a)  The  carrier  shall  maintain  for  each  class  of 
property  in  convenient  and  accessible  form  engineering  and  other  deta  bearing  on  prospective 
service  lives;  and  shall  be  prepared  at  any  time  upon  direction  of  this  CaMdaslon  to 
compute  and  submit  for  approval,  new  percentage  rates  to  take  the  place  of  those  based  on 
service  lives  or  value  of  salvage  deemed  to  be  Inaccurate. 

(b)  The  carrier  also  shall  keep  such  records  of  depreciable  property  and  property 
retirements  as  will  reflect  the  service  life  of  each  dess  of  property  which  has  been 
retired,  or  will  permit  the  determination  of  service  life  indications  by  past  experience  of 
useful  life  tenure  of  comparable  property,  turnover,  or  other  appropriate  methods ;  also  such 
records  as  will  reflect  the  percentage  of  value  of  the  salvage  for  property  retired  from 
each  class  of  depreciable  property. 

|  „• 

(c)  For  purposes  of  analysis  the  carrier  shall  maintain  subsidiary  records  in  which 
the  reserve  is  broken  down  into  component  parts  corresponding  to  each  primary  account 
showing  in  these  records  in  complete  detail  by  each  primary  account  the  current  credits  and 
debits  to  the  reserve.  Such  detailed  information  shall  be  reported  annually  to  this 
Commission.  For  balance  sheet  purposes,  the  depreciation  reserve  shell  be  treated  as  a 
single  composite  reserve  for  property. 
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4-4  Leased  property  -  depreciation,  (a)  The  carrier  shall  include  in  operating  expenses 
charges  for  depreciation  on  road  property  and  equipment  used  but  not  owned,  the  rent  for 
which  is  includible  in  rent  for  leased  roads  and  equipment,  and  shall  maintain  the  same 
records  of  service  lives,  salvage  values,  etc.,  as  provided  for  owned  road  proerty  and 
equipment.  The  excess  of  the  total  compensation  paid  over  the  amount  chargeable  for 
depreciation  shall  be  included  in  the  rent  account.  If  settlement  between  the  darrier  and 
the  lessor  is  not  currently  made,  the  amount  of  the  depreciation  accrued  during  the  period 
of  the  lease  shall  be  credited  by  the  carrier  to  account  861,  '^Estimated  liability;  Leased 
property".  The  necessary  adjustments  of  the  difference  between  the  balance  thus  accrued  in 
that  account  and  the  actual  amount  of  settlement  shall  be  made  appropriately  through 
accounts  519,  'Miscellaneous  income",  or  551,  'Miscellaneous  income  charges",  at  the  time 
settlement  for  depreciation  on  the  property  is  made  with  the  lessor. 

(b)  The  carrier  shall  not  include  in  the  depreciation  account  in  operating  expenses 
any  charges  for  depreciation  of  equipment  used  but  not  owned  when  the  rents  therefor  are 
Included  in  the  rent  for  equipment  and  joint  facility  rent  accounts. 


4-5  Jointly  used  property  -  depreciation.  The  owning  carrier  shall  include  in  the 
depreciation  accounts  in  operating  expenses  the  charges  for  depreciation  on  units  of 
depreciable  property  jointly  used  with  one  or  more  other  carriers.  The  owning  carrier  shall 
credit  and  each  using  carrier  shall  charge  the  appropriate  joint  facility  accounts  in 
operating  expenses  with  the  amounts  billed  by  the  owning  carrier  against  each  using  carrier 
for  its  proportion  of  the  service  loss  on  property  retired  from  service  whether  billed 
currently  as  depreciation  or  when  retirements  occur  as  the  loss  in  service  value.  The  using 
carriers  shall  be  required  to  account  for  depreciation  or  retirement  of  units  of  road 
property  jointly  used  but  not  owned  only  to  the  extent  of  their  contract  liability.  The 
same  principle  shall  apply  to  terminal  companies  and  their  nonowner  tenants  in  accounting 
for  depreciation  accruals  or  retirement  charges  recorded  in  the  accounts  of  the  terminal 
companies . 


INSTRUCTIONS  FOR  INCOME  AND  BALANCE  SHEET  ACCOUNTS 


5-1  Current  assets,  (a)  In  the  group  of  accounts  designated  as  current  assets  shall  be 
included  cash,  those  assets  which  are  readily  convertible  into  cash  or  are  held  for  current 
use  in  operations,  current  claims  against  others  and  amounts  accruing  to  the  carrier  which 
are  subject  to  settlement  in  the  ordinary  course  of  business  within  one  year.  There  shall 
not  be  included  in  this  group  of  accounts  any  amount  the  collection  of  which  is  not 
reasonably  assured  within  one  year  because  of  the  known  financial  condition  of  the  debtor  or 
otherwise.  Such  items  shall  be  included  in  account  781,  "Other  assets",  at  an  amount  not  in 
excess  of  a  reasonable  estimate  of  realizable  value.  Items  of  current  character  but  of 
doubtful  value  shall  be  written  down  or  written  off  by  charge  to  account  130000, 
"Uncollectible  accounts",  or  account  551,  'Miscellaneous  income  charges",  as  appropriate. 
Adjustment  of  these  items  of  doubtful  value  shall  be  made  by  direct  reduction  of  the  asset 
account  in  which  such  items  are  carried  or  by  provision  in  account  729,  "Allowance  for 
uncollectible  accounts",  for  the  estimated  uncollectible  amount. 

(b)  The  carrier  shall  provide  for  significant  losses  due  to  obsolescence  in  materials 
and  supplies  by  equitably  distributing  the  losses  among  the  accounts  ordinarily  chargeable 
for  such  classes  of  material,  and  concurrently  writing  down  the  materials  and  supplies 
account. 


5-2  Recorded  value  of  securities  owned,  (a)  The  investment  in  securities  other  than  those 
issued  or  asstsned  by  the  accounting  company  shall  be  recorded  in  these  accounts  at  the  money 
value,  at  the  time  of  acquisition,  of  the  consideration  given  therefor  by  the  accounting 
company,  but  excluding  amounts  paid  for  accrued  interest  and  accrued  dividends.  The 
accounting  company  shall  write  down  the  ledger  value  of  any  securities  to  the  extent  of 
impairment  in  their  value  or  write  off  entirely  if  there  is  no  reasonable  prospect  of 
realizing  any  value  therefrom,  but  fluctuations  in  market  value  are  not  to  be  recorded. 
Adjustments  in  the  ledger  values  of  securities  shall  not  be  delayed  beyond  the  year  in  which 
a  loss  is  daisied  for  income  tax  purposes.  The  amount  of  the  adjustment  for  loss  in  value 
written  off  may  be  recorded  in  the  accounts  by  providing  an  allowance  for  such  loss  through 
concurrent  credits  to  accounts  753,  "Adjustments;  Imres tments  an  advances  -  Affiliated 
companies",  or  757,  "Adjustments;  Other  investments  and  advances",  as  appropriate.  Losses 
in  value  of  securities  written  off  shall  be  charged  to  account  551,  'Miscellaneous  income 
charges".  Under  no  circusis tancea  shall  securities  be  stated  in  these  accounts  at  an  amount 
in  excess  of  their  cost  to  the  accounting  company. 
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(b)  (1)  For  financial  statement  purposes  the  carrier  shall  follow  the  principles  of 
equity  accounting  for  (1)  all  investments  in  corporate  joint  ventures  (see  definition 
21(c)),  and  (2)  all  investments  in  voting  stock  of  affiliated  companies  giving  the  carrier 
Uie  ability  to  significantly  influence  the  operating  and  financial  policies  of  an  Investee 
(see  definition  21(b)).  For  purposes  of  this  instruction  an  investment  of  20  percent  or 
more  of  the  outstanding  voting  stock  of  an  investee  will  Indicate  the  ability  to  exercise 
significant  influence  over  an  investee  in  the  absence  of  evidence  to  the  contrary. 

(2)  Since  the  equity  method  is  not  to  be  effected  by  entries  in  the  books  of 
accounts  but  is  to  apply  only  in  financial  reports  to  the  Coenisaion,  the  carrier  shall 
establish  worksheet  or  memorandum  accounts.  Three  basic  worksheet  or  memorandum  accounts 

are  needed: 

(a)  An  Investment  account  to  include  (1)  equity  in  the  undistributed  earnings  or 
losses  of  the  investee  since  the  date  of  acquisition  (see  definition  21(g));  (2)  accumulated 
amortization  of  the  difference  between  cost  and  net  assets  at  date  of  acquisition  (see  (b) 

(3)  below);  and  other  adjustments  for  disposition  or  writedown  of  Investments. 

(b)  An  income  account  to  include  (1)  the  inveu tor's  share  of  the  investee's 
undistributed  profits  or  losses  for  each  reporting  period  subsequent  to  acquisition  of  the 
investment  except  that  in  the  year  of  acquisition  such  amount  shall  be  determined  from  the 
date  of  acquisition;  (2)  amortization  for  the  reporting  period  of  the  ^difference  between 
cost  and  net  assets  at  date  of  acquisition.  This  account  shall  be  closed  at  year-end  to  the 
retained  earnings  memorandum  account  discussed  in  paragraph  (c)  below. 

(c)  A  retained  earnings  account  to  include  (1)  equity  in  the  undistributed  earnings  or 
losses  of  the  investee  since  the  date  of  acquisition;  (2)  accumulated  amortization  of  the 
difference  between  cost  and  net  assets  acquired  at  date  of  acquisition  (see  (b)  (3)  below). 

(d)  Other  memorandum  accounts  will  be  needed  for  such  adjustments  as  gains  and  losses 
on  disposition  of  investments,  recognition  of  impairments  in  value,  the  investor's  share  of 
extraordinary  and  prior  period  adjustments  reported  in  the  investee's  financial  statements 
(see  instruction  l-2(d)),  and  provision  for  deferred  taxes  where  it  is  reasonable  to  assune 
that  undistributed  earnings  of  an  investee  will  be  transferred  to  the  investor  in  a  taxable 
distribution.  These  memorandum  accounts  shall  be  closed  at  year-end  to  the  retained  income 
memorandum  account  discussed  in  paragraph  (c)  above. 

(3)  The  carrier  shall  retain  the  following  information  for  each  investee  in 
support  of  the  worksheet  or  memorandum  accounts: 

(a)  Original  cost  of  investment. 

(b)  Equity  in  net  assets  of  Investee  at  date  of  acquisition. 

(c)  Allocation  of  difference  between  cost  and  equity  in  net  assets,  namely,  to 
specific  assets  of  Investee  or  to  goodwill. 

f 

(d)  Accumulated  amortization  of  difference  between  cost  and  equity  in  net  assets. 

(•)  Unamortized  balance  of  difference  between  cost  and  equity  in  net  assets. 

(f)  Equity  in  undistributed  earnings/losses  for  each  year  since  date  of 
acquisition. 

(g)  Dividends  received  since  date  of  acquisition  if  determinable. 

(h)  Proceeds  from  sale  of  investments. 

(4)  Any  difference  between  the  investor's  cost  and  its  share  of  the  net  assets  of 
the  Investee  at  date  of  acquisition  shall  be  allocated  to  specific  assets  of  the  investee  to 
the  extent  the  difference  is  attributable  to  them.  When  the  difference  is  allocated  to 
depreciable  or  asK>rtlzable  assets,  depreciation  and  amortization  (through  the  investment  and 
income  memorandum  accounts)  should  absorb  the  difference  over  the  remaining  life  of  the 
related  assets.  If  the  difference  is  not  related  to  specific  accounts,  it  should  be 
considered  goodwill  and  amortized  over  a  reasonable  period  not  to  exceed  40  years.  For 
Investments  made  prior  to  November  1,  1970,  amortization  of  goodwill  is  not  required  in  the 
absence  of  evidence  that  the  goodwill  has  a  limited  term  of  existence. 

(5)  The  financial  statements  of  the  investee  that  are  used  for  equity  accounting 
should  be  timely.  If  the  accounting  year  of  the  investee  differs  from  that  of  the  investor 
then  the  moet  recent  available  financial  statements  may  be  used.  The  lag  in  reporting 
should  be  consistent  from  period  to  period. 
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(6)  Material,  profits  or  losses  on  transactions  between  the  Investor  and  investee 
shall  be  eliminated  until  realized  by  either  company  as  if  the  two  were  consolidated* 

(7)  A  transaction  of  the  investee  of  a  capital  nature  that  affects  the  investor's 

share  of  the  investee's  stockholder's  equity  should  be  reported  in  the  financial  statements 
as  if  the  two  were  consolidated.  '  • 

(8)  The  investor  shall  deduct  any  dividends  applicable  to  outstanding  cumulative 
preferred  stock  whether  or  not  declared,  and  any  other  dividends  declared  whan  computing  its 
share  of  undistributed  earnings  or  losses. 

(9)  The  investor  shall  suspend  application  of  the  equity  method  when  the 
Investment  (including  the  investment  memorandum  account)  together  with  any  net  advances  made 
to  the  Investee  is  reduced  to  zero.  Additional  losses  shall  not  be  provided  for  unless  the 
investor  has  guaranteed  obligations  of  the  investee  or  is  otherwise  committed  to  provide 
further  financial  support  for  the  investee.  If  the  investee  subsequently  reports  net  income 
the  investor  shall  resume  applying  the  equity  method  at  such  time  as  its  share  of  that  net 
income  equals  the  share  of  net  losses  not  recognized  during  the  period  of  suspension* 

(10)  When  the  investor's  voting  stock  interest  falls  below  the  level  of  ownership 

described  in  paragraph  (b)  (1)  of  this  instruction,  the  investment  no  longer  qualifies  for 
the  equity  method.  Should  dividends  received  on  the  investment  In  subsequent  periods  emceed 
the  investor's  share  of  earnings  for  such  periods,  the  investment  nwmiarendun  sod  1  nr  rum 
memorandum  accounts  shall  be  reduced  by  the  excess  mount*  .  . 

(11)  When  the  level  of  ownership  of  an  investment  incresses  to  thst  described  In 

paragraph  (b)  (1)  of  this  instruction,  the  equity  method  shall  be  applied*  TlW  manor aadm 
accounts  for  the  investment,  income  (for  current  year's  equity  In  undistributed  earnings 
lass  amortization),  and  retained  earnings  (for  prior  years'  equity  in  undistributed  earnings 
less  amortization)  shall  be  adjusted  retroactively  on  a  step-by-step  basis  determining  the 
equity  in  net  assets  at  date  of  acquisition,  amortisation  adjustment,  and  equity  In 
undistributed  earnings  or  losses  at  each  level  of  ownership.  Where  smell  purchases  are.  made 
over  a  period  of  time  and  then  a  purchase  is  smde  which  qualifies  the  investment  for  this' 
equity  method,  the  date  of  latest  purchase  may  be  used  as  data  of  acquisition.  ,  . 

(12)  Information  having  significance  with  respect  to  the  investor's  ownership  in 
Investees  shall  be  disclosed  in  notes  to  financial  statements  of  annual  reports  filed  with 
the  Commission  in  accordance  with  generally  accepted  accounting  principles*  4 

(c)  When  securities  with  a  fixed  maturity  date  are  purchased  at  a  discount  (l.e.,  wfasn 
total  cost  including  brokerage  fees,  taxes,  commissions,  etc.,  is  less  than  par),  such 
discounts  may  be  amortized  over  the  remaining  life  of  tbs  securities  through  periodic  debits 
to  the  account  In  which  the  securities  are  carried  (preferably  coincident  with  entries 
recording  interest  accruals)  and  credits  to  the  seam  account  in  which  interest:  income  is 
credited.  No  debits  shall  be  made  in  respect  to  discounts  upon  securities  held  as 
investments  or  in  special  funds  if  there  is  reason  to  believe  that  such  securities  will  be 
disposed  of  by  redemption  or  otherwise  at  lass  than  par  or  will  not  be  paid  at  date  of 
maturity.  When  securities  with  a  fixed  maturity  date  are  purchased  at  a  premium  (i*e.,  wham 
the  total  cost  including  brokerage  fees,  taxes,  commissions,  ate.,  is  in  excess  of  per), 
such  premiias  may  be  amortised  over  the  remaining  life  of  the  securities  through  periodic 
credits  to  the  account  in  which  the  securities  are  carried  (preferably  coincident  with 
entries  recording  Interest  accruals)  and  debits  to  the  same  accounts  in  which  the  interest 
income  is  recorded. 

\ 

NOTE:  The  carrier  shall  follow  generally  accepted  accounting  principles  where  am 
Interpretation  of  the  rules  for  equity  accounting  is  needed  or  obtain  an  interpretation  from 
its  public  accountant  or  the  Casmlsslon* 

.  1  ■  1  ** 

5-3  Discount  expense,  and  premium  on  debt,  (a)  Ledger  accounts  shall  be  provided  to  cover 
the  discounts,  expense,  and  premiums  at  the  sale  or  resale  of  each  subclass  of  funds  I  debt 
and  of  receivers'  and  trustees'  securities  issued  for  the  benefit  of  or  easuMtd  by  the 
company.  Tbs  net  debit  balances  remaining  in  tbeae  ledger  accounts  shall  be  included  in 
account  844,  Unamortised  debt  discount  and  expense",  and  the  total  of  the  nab  credit  ; 
balances  in  account  845,  "Unamortized  premium  on  debt". 

(b)  Each  fiscal  period  there  shall  be  charged  to  income  account  544,  "benefit  asti  on  of 
discount  on  funded  debt”,  a  proportion  on  a  consistent  basis  of  each  of  the  dejblt  balances 
in  these  accounts,  and  correspondingly  there  shall  be  credited  to  Inc own  account  317, 
"Release  of  premiums  on  funded  debt",  a  similar  proportion  of  each  of  thm  credit  halsnaat  in 
these  accounts.  '** :  t 
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(c)  When  any  funded  debt  which  has  been  actually  Issued  to  bona  fide  holders  for  value 
is  reacquired  by  the  accounting  company,  that  proportion  of  the  balance  remaining  in 
accounts  containing  discount,  expense  and  premium  on  funded  debt  for  the  subclass  of  the 
security  reacquired  applicable  to  the  portion  reacquired  shall  be  credited  or  charged 
thereto,  as  nay  be  appropriate,  and  concurrently  charged  or  credited  to  account  519, 
"Miscellaneous  Income",  account  551,  "Miscellaneous  income  charges";  or  to  account  570, 
"Extraordinary  items",  as  may  be  appropriate,  in  accordance  with  the  text  of  these  accounts. 
Such  proportion  shall  be  based  upon  the  ratio  of  the  par  value  of  the  security  reacquired  to 
the  par  value  of  all  the  securities  of  the  subclass  actually  outstanding  immediately  before 
such  reacquirement. 


5-4  Discount,  premium,  and  assessment  on  capital  stock,  (a)  Separate  ledger  accounts 
shall  be  provided  for  each  subclass  of  capital  stock  issued  or  assumed  by  the  accounting 
company  to  cover  discount  suffered  and  premium  realized  at  the  time  of  sale  of  capital 
stock.  General  levies  or  assessments  against  stockholders  shall  be  credited  to.  the 
appropriate  ledger  accounts  for  the  subclass  of  capital  stock  against  which  the  levy  or 
assessment  is  made. 

(b)  The  total  of  net  debit  balances  in  these  ledger  accounts  shall  be  included  in 
account  911,  "Discount  on  capital  stock",  and  the  total  of  net  credit  balances  in  account 
912,  "Premiums  and  assessments  on  capital  stock". 

(c)  Discount  on  each  subclass  of  capital  stock  may  be  offset  or  reduced  by  charges,  to 
account  912,  "Premiuns  and  assessments  on  capital  stock”,  to  the  extent  that  net  gains  from 
premiums  or  assesssients  have  been  Included  therein  or  to  account  913,  "Other  capital,"  to 
the  extent  that  net  gains  from  reacquisition  and  resale  of  retirement  of  capital  stock 
applicable  to  such  subclass  have  been  included  therein.  Any  remaining  discount  may  be 
amortized  by  charge  to  account  616,  "Other  debits  to  retained  earnings,"  or  may  be  retained 
and  carried  in  account  911,  "Discount  on  capital  stock",  until  the  stock  to  which  the  discount 
applies  is  retired. 

(d)  In  case  the  accounting  company  is  permitted  and  electa  with  the  approval  of  the 
Coamission,  to  distribute  all  or  any  part  of  the  net  balance  of  other  paid-in  capital  to  its 
stockholders,  the  amount  thus  distributed  shall  be  charged  to  account  913,  "Other  capital." 


(e)  When  capital  stock  is  reacquired,  either  by  purchase  or  donation,  and  is  retired 
or  cancelled,  account  901,  "Capital  stock",  shall  be  charged  with  the  par  value,  stated 
value  of  no  par  stock,  or  if  no  par  stock  without'  stated  value,  the  proportionate  amount  at 
which  the  particular  class  of  stock  is  included  in  account  901.  Any  excess  of  reacquisition 
cost  over  the  recorded  value  of  the  stock  shall  be  allocated  between  account  913,  "Other 
capital",  and  account  616,  "Other  debits  to  retained  earnings."  Any  excess  of  recorded  value 
over  reacquisition  cost  shall  be  credited  to  account  913,  "Other  capital." 


(f)  When  capital  stock  is  reacquired,  either  by  purchase  or  donation,  and  is  not 
retired  or  cancelled,  nor  properly  includible  in  sinking  or  other  funds,  the  reacquisition 
cost  shall  be  charged  to  account  931,  "Treasury  stock”. 

(g)  When  treasury  stock  is  resold,  account  931,  "Treasury  stock",  shall  be  credited 
with  the  cost  paid  for  it.  Cains  shall  be  credited  to  account  913,  "Other  capital”.  Losses 
shall  be  charged  to  account  913,  "Other  capital",  to  the  extent  that  previous  net  gains  from 
sales  or  retirements  of  the  same  class  of  stock  are  included  therein;  otherwise,  to  account 
616,  "Other  debits  to  retained  earnings". 


5-5  Joint  liabilities.  The  accounting  company  shall  state  as  a  liability  in  its  balance 
sheet  the  difference  between  the  total  par  value  of  securities  jointly  or  severally  issued 
by  it  and  others  and  the  portion  of  such  liability  which,  under  the  joint  arrangement,  it  is 
expected  will  be  liquidated  by  the  other  party  or  parties  to  the  Joint  arrangement.  The 
amount  of  the  jointly  or  severally  Issued  securities  it  is  expected  will  be  liquidated  by 
the  other  party  or  parties  shall  be  shown  as  a  contingent  liability  in  accordance  with 
instruction  5-6  pertaining  to  contingent  assets  and  liabilities. 


5-6  Contingent  assets  and  liabilities.  Contingent  assets  and  liabilities  shall  not  be 
included  in  the  body  of  the  balance-sheet  statement,  but  items  of  material  amount  shall  be 
shown  in  a  supplementary  statement  to  the  balance-sheet.  Contingent  assets  are  those 
without  value  to  the  accounting  company  until  the  fulfillment  of  conditions  regarded  as 
uncertain.  Contingent  liabilities  Include  items  which  may,  under  certain  conditions,  become 
obligations  of  the  company,  but  are  neither  direct  nor  assumed  obligations  on  the  date  of 
the  balance  sheet.  Examples  of  contingent  liabilities  are  items  which  may  become 
obligations  as  a  result  of  pending  or  threatened  litigation,  assessments  or  possible 
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uteinenti  of  Additional  taxes,  guarantees  of  lndebtafeess  of  others,  and  agrtsMBti  or 
obligations  to  repurchase  securities  or  property.  Where  the  oo  teflon  is  reaeonebly 
forseeable,  such  as  probable  tax  asses  anon  t  which  the  carrier  say  not  reaeonebly  expect  to 
contest  successfully,  such  liabilities  are  to  be  reflected  in  the  accounts  and  ere  not  to  be 
treated  as  contingent  liabilities. 
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PROPERTY  AC 00 UMTS 
Road 


0  Road. 

Tha  several  primary  accounts  Included  in  this  general  account  are  dealgned  to  show  the 
coat  of  land  and  road  property  owned  by  the  carrier  and  devotad  to  transportation  service. 

1  Engineering. 

This  account  shall  include  the  pay  and  expanses  of  engineers,  assistants,  and  darks 
engaged  in  the  survey  and  construction  of  new  lines  and  extensions,  or  in  making  additions 
to  and  betterments  of  the  carrier's  road,  including  wharves  and  docks. 

*  LIST  OP  OFFICERS  AND  EMPLOYEES 

Chief  engineer.  Transitmen  and  levelmen. 

Assistant  engineers.  Rcxknen  and  chainmen. 

Bridge  and  signal  engineer.  Cooks  and  porters  on  business  cars. 

Architects  and  draftsmen. 

Chief  clerk  and  other  clerks. 

ITEMS  OF  EXPENSE  AND  SUPPLIES 


Atlases  and  maps. 

Barometers. 

Books  for  office  use. 
Business  car  service. 
Cameras;  compasses. 
Cas^>  equipage. 

Chains  for  surveyors. 
Drawing  boards. 
Drawing  instruments. 
Field  glasses. 
Furniture  repairs  and 
renewals. 

Heating  and  lighting. 


Magnets  and  magnifiers. 

Official  train  service. 

Paper,  blue-print. 

Periodicals  and  newspapers. 
Photographic  supplies. 

Printing  and  stationery. 
Provisions  for  business  cars. 
Rent  and  repairs  of  offices. 

Rods  for  surveyors. 

Sextants  and  slide  rules. 
Telegraph  and  telephone  service. 
Traveling  expenses. 

Triangles  and  tripods. 


NOTE  A:  When  employees  designated  above  are  engaged  in  the  maintenance  of  the  road, 
their  pay  and  expenses  while  thus  employed  shall  be  charged  to  operating  expenses. 


NOTE  Bt  Expenditures  for  tentative  or  preliminary  surveys  shall  be  carried  in  account 
782,  "Other  deferred  debits",  until  it  is  determined  whether  or  not  to  continue  the  work. 

If  tha  project  is  continued,  expenditures  for  all  surveys  in  connection  therewith  shall  then 
be  transferred  to  this  account,  and,  if  abandoned,  to  appropriate  income  accounts. 

NOTE  C:  The  cost  of  designing,  making  plans  and  specifications,  and  supervising  the 
construction  of  equipment  shall  be  included  in  the  cost  of  the  equipment. 

NOTE  D>  The  cost  of  stationery  and  printing  supplies  used  for  accounting  purposes  in 
connection  with  engineering  work  shall  be  included  in  account  77,  "Other  expenditures; 
General",  when  not  directly  assignable  to  specific  road  or  equipment  accounts. 


NOTE  E:  Fees  and  axpenses  of  architects  specially  employed  for  designing  or 
supervising  the  construction  of  buildings  shall  be  included  in  the  accounts  appropriate  for 
the  cost  of  the  buildings  constructed. 

2  Land  for  Transportation  Purposes. 


This  account  shall  include  the  cost  of  land  of  necessary  width  acquired  for  roadway; 
the  cost  of  land  for  station,  office,  shop,  and  other  grounds;  for  ingress  to  or  egress  from 
such  grounds;  for  borrow  pits,  waste  banks,  snow  fences,  sand  fencas,  and  other  railway 
appurtenances;  and  for  storage  of  material  adjoining  the  right  of  way;  the  cost  of  land  for 
wharves  and  docks  and  the  cost  of  riparian  or  water  rights  necessary  therefor;  the  cost  of 
removing  from  the  right  of  way  and  locating  elsewhere  the  property  of  others,  and  the  cost 
of  the  necessary  land  for  relocation  of  the  property,  when  such  costs  are  asstsned  by  the 
accounting  carrier. 

The  carrier's  records  shall  be  kept  in  such  manner  as  to  show  separately  the  cost  of 
land  purchased.  Proceeds  from  the  sale  of  timber  or  of  improvements  purchased  with  right  of 
way,  less  any  cost  of  reswval,  shall  be  credited  to  this  account. 
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ITEMS  OF  EXPENSE 


Aba tracts. 

Appraisals. 

Arbitrators  in  condemnation  cases. 

Commissions  paid  to  others. 

Condemnation  expenses,  Including  court  costs  and  special  counsel  fees. 

Damages  to  property  of  others. 

Deferred  payments  for  right-of-way. 

Ditches  for  waterways  when  part  of  consideration. 

Judgments  and  decreed  costs  to  clear  or  defend  titles. 

Notarial  fees. 

Plats. 

Premiums  on  condemnation  bonds. 

Recording  deeds .  » 

Payments  for  relinquishment  of  cattle  passes  and  other  rights. 

Removal  and  relocation  of  buildings  and  other  structures  not  purchased. 

Rent  of  land  when  part  of  consldaration  for  purchase. 

Right-of-way  agents'  compensation  (engaged  solely  in  acquiring  right  of  way) . 

Taxes  accrued  and  assumed  at  time  of  purchase. 

NOTE  At  The  cost  of  land  acquired  in  excess  of  that  necessary  for  transportation 
operations  shall  be  Included  in  balance  sheet  account  768,  "Property  used  in  other  than 
carrier  operations".  When  the  purchase  of  land  acquired  for  transportation  operations  / 
involves  land  not  usad  for  such  purposes,  the  charges  to  this  account  shall  be  based  open 
the  estimated  coat  of  only  that  portion  which  is  used  for  such  purposes,  end  the  cost  of  the 
remaining  land  shall  be  included  in  account  768,  'Property  usad  in  other  than  carrier 
operations".  Only  the  actual  cost  borne  by  the  carrier  for  right-of-way  and  other  lends 
acquired  through  vacation  of  streets  and  highways  shall  be  included  In  this  account.  No 
donation  should  be  considered  as  involved  in  the  acquisition  of  such  property. 

NOTE  B:  Amounts  paid  for  options  to  purchase  land  for  use  in  transportation  operations 
shall  be  charged  to  account  782,  "Other  deferred  debits".  Xf  the  carrier  subsequently 
purchases  the  land,  the  amount  of  the  option  payment  shall  be  transferred  to  tills  account. 

If  the  carrier  does  not  acquire  the  land  and  forfeits  the  option  paid,  the  amount  shall  be 
charged  to  account  551,  'fiscal laneoua  income  charges". 

3  Grading . 

(a)  This  account  shall  Include  the  cost  of  clearing  end  grading  the  roadway,  ami  of 
constructing  protection  for  the  roadway,  tracks,  sWbsnlnHnts  and  cuts. 

(b)  When  a  part  of  a  bridge  or  trestle,  or  tbs  entire  structure,  is  converted  by 
filling  into  an  earth  embankment,  and  the  bridge  or  trestle  is  used  in  lieu  of  e  temporary 
trestle  which  would  otherwise  be  required  for  the  filling,  the  estimated  coat  of  such 
temporary  trestle  shall  be  included  in  the  cost  of  the  filling,  and  eharged  fee  this  account. 
(See  Note  A,  under  account  6,  "Bridges,  trestles,  and  culverts".) 

(c)  When  a  tunnel  is  converted  into  an  open  cut,  the  cost  of  clearing,  grubbing,  and 
excavating  shall  be  included  in  this  account. 

(d)  When  the  carrier  applies  additional  ballast  to  raise  the  height  of  track  end 
leaves  the  old  ballast  in  the  roadbed  as  part  of  the  subgrade,  the  cost  of  Qm  excess 
quantity  in  the  subgrade  over  the  former  established  standard  shown  by  the  carrier'e 
records,  shall  be  charged  to  this  account  based  on  the  cost  of  the  old  ballast  or  current 
grading  prices,  vdiichever  is  lower. 

DETAILS  OF  ROADSSD  AMD  ITEMS  OP  EXFINSX 

Advertising  for  contractors'  bids. 

Berm  ditches. 

Blasting. 

Breakwaters. 

Bulkheading. 

Clearing  land. 

Cribbing. 

Dikes  (including  those  of  earthern  construction  which  are  intended  CO  function 
indefinitely) . 

Ditches  (not  required  by  right-of-way  agreement). 

Dressing  slopes. 

Excavation  for  conversion  of  tunnels  into  open  cuts. 

Pilling  bridges,  trestles,  and  culverts. 

Grading  outfits. 

Grubbing  land. 

Material  taken  from  borrow  pits. 
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N«v  channels  for  at roams. 

Oparationa  of  steam  ahovela. 

Payment a  for  privilege  of  wasting  material  on  the  property  of  others. 
Payments  for  waste  banka  off  the  right-of-way. 

Retaining  walla. 

Revetments. 

Riprap. 

Spoil  banka. 

Temporary  trestles  for  fills. 

Tools  for  grading. 

Wing  dams. 


4  Other  Right-of-way  Expenditures. 

This  account  shall  Include  the  cost  (in  excess  of  cost  of  railway  facilities  installed, 
if  any)  actually  borne  by  the  carrier  of  Improvement  projects  (other  than  public  improvement 
projects),  such  as  the  construction  of  canals,  farm  and  other  private  passes,  pipe  lines, 
drains,  and  other  facilities  across  the  carrier's  right-of-way. 

5  Tunnels  and  Subways. 

This  account  shall  include  the  cost  of  tvmnels  and  subways  for  thp  passage  of  trains, 
Including  apparatus  for  ventilating  and  lighting  and  safety  devices  therein,  other  than 
signals. 

NOTE  A<  The  cost  of  tracks,  including  guard  rails,  in  tunnels  shall  not  be  charged  to 
this  account. 


NOTE  B:  Station  subways  not  higlaray  crossing  are  includible  in  account  16,  "Station 
buildings". 

NOTE  C>  If  a  tunnel  is  converted  into  an  open  cut,  the  ledger  value  of  the  tiainel 
shall  be  credited  to  this  account,  and  its  service  value  charged  to  account  763, 
"Accumulated  depreciation;  Road  and  equipment  property". 

6  Bridges,  Trestles,  and  Culverts. 

This  account  shall  include  the  cost  of  the  substructure  and  superstructure  of  bridges, 
trestles,  and  culverts  which  carry  the  tracks  of  the  carrier  over  water-courses,  ravines, 
public  and  private  highways,  and  other  railways. 

DETAILS  OF  BRIDGE  STRUCTURES 


Abutments. 

Bridge  sigps. 

Cofferdams. 

Concrete  and  masonry  ends  for 
culverts. 

Cribs. 

Decking,  Including  gravel  for 
fire  protection. 

Dike  protection. 

Drainage  systems. 

Draw  protection. 

Drawbridge  engines  and 
machinery. 

False  work. 


Guard  tiisbers. 

Ice  breakers. 

Painting  (axcapt  repainting). 
Pier  protection. 

Piers  and  foundations. 

Pipe  culverts. 

Retaining  walls. 

Riprap  around  abutments. 
Riprap  at  culverts  ends. 
Supports. 

Water  channels. 

Waterproffing. 

Wing  dams. 

Wing  walls. 


NOTE  At  When  a  part  of  the  entire  structure  of  a  bridge  or  trestle  is  converted,  by 
filling,  into  an  earth  embankment,  the  ledger  value  of  the  structure,  or  of  the  portion 
thereof  filled,  shall  be  credited  to  this  account.  In  case  the  bridge  or  trestle  is  used  in 
lieu  of  a  temporary  trestle  for  the  purpoee  of  filling,  the  estimated  cost  of  such  temporary 
trestle  shall  be  charged  to  account  3,  ’'Grading".  The  ledger  value  of  the  structure  or 
portion  thereof,  filled,  less  the  value  of  the  salvage  and  the  estimated  cost  of  trestle 
charged  to  account  3  shall  be  charged  to  account  763,  "Accumulated  depreciation;  Road  and 
equipment  property". 

NOTE  B:  The  cost  of  bridges  to  carry  the  carrier's  tracks  over  undergrade  crossing, 
including  the  necessary  piers  and  abutments  to  sustain  them  shall  be  included  in  this 
account. 
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7  Elevated  Structures. 

This  account  shall  include  the  cost  of  elevated  structures  and  foundations  of  elevated 
railway  systems.  This  account  is  applicable  to  structures  other  than  earthwork,  which  are 
for  the  purpose  of  elevating  tracks  above  the  grade  of  streets,  and  which  are  not  properly 
classable  as  bridges  or  trestles. 

NOTE:  The  cost  of  stations  and  other  structures  built  on  elevated  structures  shall  be 
accounted  for  according  to  the  class  of  the  structure  thus  superimposed  and  not  in  this 
account. 


8  Ties. 

(a)  This  account  shall  include  the  cost  of  cross,  switch,  bridge  and  other  track  ties 
used  in  the  construction  of  tracks  for  the  movement  or  storage  of  locomotives  and  cars 
(including  tracks  in  shops,  fuel  stations,  supply  yards,  etc.),  end  the  cost  of  additional 
ties  subsequently  laid  in  such  tracks.  (See  instruction  2-9(a)  covering  replacement 
betterments.) 


(b)  The  cost  of  handling  ties  in  general  supply  and  storage  yards  shall  be  included  as 
store  expenses  apportioned  to  this  account  when  the  ties  are  used  for  construction  purposes. 

NOTE  A:  The  cost  of  labor  for  unloading,  distributing  and  placing*  the  ties  in  trecks 
and  the  cost  of  train  service  in  connection  with  the  distribution  of  ties  laid  shall  be 
charged  to  account  12,  "Track  laying  and  surfacing". 


NOTE  B:  The  cost  of  ties  used  in  the  construction  of  car  floats  shall  be  included  in 
the  cos t  of  such  floating  equipment. 

9  Rails. 

(a)  This  account  shall  include  the  cost  of  rails  used  in  the  construction  of  tracks 
for  the  movement  or  storage  of  locomotives  and  cars  (Including  tracks  in  shops,  fuel 
stations,  supply  yards,  etc.);  the  cost  of  welding  two  or  more  lengths  of  rail  Into 
continuous  lengths  for  use  in  construction  of  tracks;  and  the  cost  of  the  excess  in  weight 
of  heavier  rails  laid  in  replacement  of  lighter  rails. 

(b)  The  cost  of  handling  rails  in  general  supply  and  storage  yards  shall  be  included 

as  store  expenses  apportioned  to  this  account  when  the  rails  are  used  for  construction 
purposes.  , 


(c)  To  this  account  shall  be  credited  the  cost  (estimated  if  actual  is  not  known)  of 
the  excess  weight  of  heavier  rails  replaced  with  lighter  rails* 

NOTE  A:  The  cost  of  labor  for  unloading,  distributing  and  placing  the  rails  in  tracks 
and  of  train  service  in  connection  with  the  distribution  of  the  rails  shall  be  charged  to 
account  12,  "Track  laying  and  surfacing". 

NOTE  B:  The  cost  of  rails  used  in  the  construction  of  car  floats  shall  be  included  in 
the  cost  of  such  floating  equipment. 


10  Other  Track  Material. 

(a)  This  account  shall  include  the  coat  of  material  used  in  the  construction  of  tracks 
for  the  movement  or  storage  of  locomotives  and  cars  (including  tracks  la  shop*,  fuel 
stations,  supply  yards,  etc.),  except  ballast  and  material  chargeable  to  foregoing  eccounts; 
also  the  excess  cost  of  heavier  or  improved  "other  track  material"  used  in  repairs  of  tracks 
over  the  cost  of  replacing  in  kind  such  material  removed. 


(b)  The  cost  of  handling  "other  track  material"  in  general  supply  and  storage  yards 
shall  be  included  as  store  expenses  apportioned  to  this  account  when  such  material  is  used 
In  the  construction  of  new  tracks. 

ITEMS  OF  OTHER  TRACK  MATERIAL 


Angle  bars. 

Aaticreepers. 

Bumping  posts. 

Compromise  joints. 

Connecting  rods. 

Crossings,  including  foundations 
or  bases. 

Derails. 


Rail  joints. 

Rail  rests. 

Rail  shims. 

Rail  splices. 
Splice  bars. 

Step  chairs. 
Switch  chairs. 
Switch  crossings. 
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Prog  blocking. 

Progs. 

Guard-rail  blocking. 

Guard-rail  clamps.  * 

Guard-rail  fastanars. 

Guard  rails,  switch  and  othar. 

Main  rods. 

Nut  locks. 

Nuts. 

Offset  bars. 

Rail  bracas . 

Rail  chairs. 

Rail  dips. 

NOTE  At  Tha  cost  of  labor  and  train  service  for  distributing,  unloading,  and  applying 
"othar  track  matarial"  shall  ba  charged  to  account  12,  "Track  laying  and  surfacing". 

NOTE  Bt  No  entry  is  required  in  this  account  with  respect  to  Improved  "othar  track 
matarial"  unless  installed  under  a  definite  plan  of  changing  standards,  such  as  increasing 
tha  weight  of  rail. 

NOTE  Ci  Tha  cost  of  "othar  track  matarial"  used  In  the  construction  of  car  floats 
shall  be  Included  in  the  coat  of  such  floating  equipment. 

11  Ballast. 

This  account  shall  include  the  cost  of  gravel,  stone,  slag,  cinders,  sand,  and  like 
matarial  used  in  ballasting  tracks  (including  tracks  in  shops,  fual  stations,  supply  yards, 
etc.)  not  previously  ballasted,  including  cost  of  worktrain  service  and  of  unloading;  cost 
of  ballast  applied  in  excess  of  ballast  required  to  restore  to  its  maximum  height  and  width 
the  ballast  previously  put  on  the  roadbed;  and  the  excess  cost  of  Improved  ballast  used  in 
renewals  over  the  cost  to  replace  in  kind  to  the  original  height  and  width  the  ballast 
removed.  Charges  to  this  account  shall  not  exceed  the  coat  of  ballast  applied  to  a  depth  of 
24  inches  beneath  the  tie,  unless  otherwise  authorised  by  the  Commission. 

MOTE  At  Earth  placed  to  form  a  crown  in  the  middle  of  the  track  is  not  to  ba 
considered  as  ballast. 

NOTE  Bt  The  cost  of  ballast  material  placed  on  the  decking  of  bridges  solely  for 
fire-protected  purposes  shall  be  Included  in  account  6,  "Bridges,  trestles  end  culverts". 

NOTE  Ct  This  account  shall  be  credited  for  the  cost  of  old  ballast  left  in  the  roadbed 
as  part  of  tha  subgrade,  where  the  quantity  of  such  ballast  exceeds  the  carrier's 
established 'standard  due  to  the  application  of  additional  ballast.  (See  paragraph  (d)  of 
the  text  of  account  3,  "Grading".) 

12  Track  Laying  and  Surfacing.  • 

This  account  shall  include  the  cost  of  distributing  (including  train  service),  laying, 
and  adjusting  ties,  rails,  and  other  track  material  used  in  the  construction  of  tracks  for 
tha  mo v meant  or  storage  of  locomotives  or  cars,  including  repair  tracks,  but  not  tracks  on 
car  floate.  It  shall  also  include  the  cost  of  tha  labor  expended  in  placing  ballast  in 
tracks  not  previously  ballasted. 

NOTE  Ai  The  cost  of  distributing  and  adjusting  ties,  rails,  ballast,  and  other  track 
material  for  repairs  shall  be  charged  to  operating  expenses,  both  when  such  materials  are 
replaced  in  kind  and  when  replaced  with  improved  and  heavier  material. 

NOTE  Bi  The  cost  of  work-train  service  in  delivering  ballast  and  of  unloading  such 
material  is  provided  for  in  account  11,  "Ballast". 

13  Pences,  Snowsheds  end  Signs. 

This  account  shall  include i 

(a)  Pences.  Tha  cost  of  right-of-way  fences  and  snow  and  sand  fences,  farm  gates, 
cattle  guards,  wing  fences,  aprons,  and  hedges,  on  property  not  previously  fenced,  excluding 
those  around  stockyards,  fuel  stations,  station  and  shop  grounds,  and  building  sites. 

(b)  Snowsheds.  The  cost  of  snowsheds,  including  initial  cost  of  planting  trees  for 
protecting  tracks  from  snow. 
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Switch  lamps. 

Switch  locks  and  keys. 
Switch  points. 

Switch  stands. 

Switch  targets. 
Switches. 

Tie  plates. 

Tie  plugs. 

Tie  rods. 

Track  bolts. 

Track  insulators. 

Track  spikes. 
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(c)  Signs.  The  initial  cost  of  signs  other  then  those  for  Identification  of  bridges, 
signals,  stations  and  other  structures. 

SIGN  ITEMS 


Boundary  signs. 
Bridge-caution  signs. 
Crossing  signs. 

Curve  and  elevation  markers . 
Division- limit  signs. 
Mileposts. 

Monuments . 


Safety-first  signs  at  crossings. 
Section-limit  signs. 

Slow  or  stop  signs. 

Tunnel -caution  signs. 
Hater-station  signs. 

Whistle  signs. 

Yard-lisrtt  signs. 


NOTE  A:  The  cost  of  fences  (other  than  right-of-way  boundary  fences)  around  stock 
yards,  fuel  and  water  stations,  and  other  building  sites,  shall  be  charged  to  the  accounts 
appropriate  for  the  cost  of  the  structures. 

NOTE  B:  The  cost  of  signs  for  identifying  bridges,  signals,  stations,  and  other 
structures  shall  be  included  in  the  account  appropriate  for  the  cost  of  the  structures. 


NOTE  C:  The  cost  of  crossing  signals,  including  crossing  gates,  shall  be  Included  in 
account  27,  "Signals  and  inter  lockers”.  , 

NOTE  D:  This  account  shall  also  include  the  cost  of  replacing  units  of  such  property 
or  substantial  parts  of  fences  or  snowsheds  the  original  cost  of  which  are  charged  to  this 
account. 

15  General  Office  Buildings. 

This  account  shall  include  the  cost  of  general  office  structures,  their  fixtures, 
appurtenances,  and  furniture  necessary  to  equip  the  buildings  ready  for  use. 


GENERAL  OFFICE  STRUCTURES  AND  DETAILS 


Breakwaters  for  protection  of  buildings. 

Buildings  on  piers. 

Drainage  and  sewerage  systems. 

Elevators  and  machinery. 

Fences . 

Computers. 

Freight  handling  machinery. 

Gas-supply  systems. 

Heating  plants. 

Lighting  plants. 

Pavement  within  ground  limits. 

Platforms. 

Power  distribution  systems,  interior. 

Rooms  for  train  men,  dispatchers. 

Sidewalks. 

Telegraph  offices. 

Water-supply  systems. 

NOTE  A:  Office  buildings  used  exclusively  In  connection  with  maintenance  of  way  aha 11 
be  included  in  account  17,  "Roadway  buildings".  Those  used  exclusively  in  connection  with 
maintenace  of  equipment  shall  be  Included  in  accounts  20,  '%ar  shops",  and  21,  "Locomotives 
shops  and  enginehousea”,  as  appropriate. 

NOTE  B:  The  cost  of  grading  and  preparing  grounds,  both  before  and  after  the 
construction  of  office  buildings,  and  the  cost  of  constructing  sidewalks,  driveways,  end 
fences  thereon,  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  Included 
in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights  shall 
also  be  included  in  the  cost  of  the  buildings. 

16  Station  Buildings. 

This  account  shall  include  the  cost  of  station  structures,  their  fixtures, 
appurtenances,  and  furniture  necessary  to  equip  the  buildings  ready  for  use. 
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STATION  STRUCTURES  AMD  DETAILS 

Breakwaters  for  protection  of  buildings. 

Buildings  and  rooms  for  trainmen. 

Buildings  on  piers. 

Coal  transferring  machinery  (not  on  coal  and  ore  wharves). 

Coal  trestles  (not  et  fuel  stations). 

Computers. 

Drainage  and  sewerage  systems. 

Elevators  and  machinery. 

Fences . 

Freight  cranes  and  derricks. 

Freight  handling  machinery. 

Gas-supply  systesis. 

Grain  elevators  and  warehouses. 

Heating  plants. 

Hoisting  engines,  for  handling  freight. 

Lighting  plants. 

Ore- transferring  machinery. 

Pevement  within  ground  limits. 

Pletforms,  passenger,  including  planking  between  tracks. 

Power  distribution  systems,  interior. 

Sidewalks. 

Station  footbridges  (not  highway  crossings). 

Station  intertrack  fences. 

Telegraph  offices. 

Track  scales. 

Water-supply  sy stasis . 

Yard  offices. 

NOTE i  The  cost  of  grading  and  preparing  grounds,  both  before  and  after  the 
construction  of  station  buildings,  and  the  cost  of  constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  included 
in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights  shall 
also  be  included  in  the  coat  of  the  buildings. 

17  Roadway  Buildings. 

This  account  shall  include  the  cost  of  roadway  shops  and  other  roadwey  buildings, 
including  drainage,  water,  gas,  and  sewer  pipes  and  connections;  and  all  machinery, 
fixtures,  and  furniture  to  equip  the  building  ready  for  use. 

LIST  OF  ROADWAY  BUILDINGS 


Blacksmith  shops. 

Breakwaters  for  protection  of  buildings. 

Carpenter  shops. 

Fire-engine  houses. 

Frog  shops  for  repair  of  track  material. 

Hand-car  houses. 

Lighting  plants. 

Lumber  sheds. 

Planning  mills. 

Rail  reclamation  plant. 

Rail  shops  for  repair  of  track  material. 

Rail  welding  plant. 

Repair  shops. 

Scrap  bins. 

Section  dwelling  houses. 

Tool  houses. 

NOTE i  The  cost  of  greding  and  preparing  grounds  both  before  and  after  the  construction 
of  roadway  buildings,  and  the  cost  of  constructing  sidewalks,  driveways,  and  fences  thereon 
shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees  and  expensas  of 
architects,  employed  to  design  or  supervise  the  construction  of  the  buildings,  but  the  cost 
of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  included  in  the 
appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights  shall  also  be 
included  in  the  cost  of  the  buildings. 


* 
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18  Wa *-.er  Stations. 

This  account  shall  include  the  cost  of  stzuctur«s(  facilities,  and  appliances  necessary 
to  equip  for  service,  stations  for  supplying  water.  The  cost  of  analyses  of  water 
preliminary  to  the  establishment  of. water  stations  shall  be  Included  in  this  account . 

WATER  STATION  STRUCTURES  AND  DETAILS 

Boilers. 

Breakwaters  for  protection  of  buildings. 

Buildings  on  piers. 

Cisterns  and- dams. 

Fences. 

Pump  houses. 

Purifying  plants. 

NOTE  A:  The  cost  of  water  stations  used  solely  for  supplying  water  to  shops,  power 
plants,  stations,  hotels,  tenement  bouses,  or  section  houses  shall  be  charged  to  die 
appropriate  accounts  relating  to  the  property  so  supplied. 

NOTE  B:  The  cost  of  a  temporary  water  station  establiahed  only  for  use  during  the 
construction  period  shall  be  included  in  the  primary  accounts  to  which  is  charged  the  cost 
of  the  work  in  connection  with  which  the  water  station  is  used. 

NOTE  C:  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  water  station  buildings,  and  the  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees 
and  expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the 
buildings,  but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be 
included  in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights 
shall  also  be  included  in  the  cost  of  the  buildings. 

19  Fuel  Stations. 


Reservoirs  and  wells, 
Settling  basins. 
Stationary  engines. 
Steam  pipes. 

Tanks  and  foundations. 
Hater  pipe  lines. 
Hater- treating  plants. 


This  account  shall  include  the  cost  of  structures,  facilities  other  tracks,  and 
appliances  necessary  to  equip  for  service,  stations  for  supplying  fuel  to  locoamtivas  and 
floating  equipment. 

FUEL  STATION  STRUCTURES  AND  DETAILS 


Breakwaters  for  protection  of  buildings. 
Buildings  on  piers. 

Coal  buckets  and  hoists. 

Coal  pockets  and  chutes. 

Dumping  machinery. 

Elevating  machinery. 

Fences . 


Fuel  houses  or  stations. 

Fuel-oil  plants,  pumps  and  tanks. 
Fuel  platforms  an  wharves. 
Stationary  engines. 

Tipple  cars. 

Heighing  apparatus. 


NOTE  A:  The  cost  of  fuel  stations,  coal  houses,  etc.,  used  solely  for  supplying  fuel 
to  shops,  power  plants,  stations,  hotels,  tenement  houses,  or  section  houses  shall  be 
charged  to  the  appropriate  accounts  relating  to  the  property  so  supplied. 

NOTE  B:  The  cost  of  r  temporary  fuel  station  established  only  for  use  during  the 
construction  period  shall  be  included  in  the  primary  accounts  to  tAich  is  charged  the  cost 
of  the  work  in  connection  with  which  the  fuel  station'  is  used. 

NOTE  C:  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  fuel  station  buildings,  and  the  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees 
and  expenses  of  architects  employed  to  design  or  supervise  the  construction  of  tha 
buildings,  but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be 
included  in  the  appropriate  operating  expense  accounts.  Thfc  cost  of  permanent  water  rights 
shall  also  be  included  in  the  cost  of  the  buildings. 

20  Car  Shops.  1  , 

This  account  shall  include  the  cost  of  buildings  to  be  used  as  shops  and  storehouses 
for  material  for  maintenance  of  equipment;  foundations,  except  those  special  to  particular 
machines  and  other  apparatus;  furniture  and  fixtures  other  than  equipment  chargeable  to 
account  59,  "Shop  equipment";  drainage,  sewerage,  and  water  supply  systems;  and  plants  for 
beat  and  light. 

SHOP  STRUCTURES  AND  DETAILS 

Material  and  supply  truck  Cracks. 
Motor-crane  tracks. 
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Air-compressor  houses. 
Bins  for  material. 
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Blackasdth  shops. 

Breakwaters  for  protsctlon  of 
buildings. 

Buildings  on  plsrs. 

Car  shads  and  shops. 

Carpantar  shops. 

Clndar  pits  and  pockats. 

Elactrlc -power  distribution  systems 
within  buildings. 

Fire-engine  houses. 

Footbridges  (not  public  highways). 

Foundries  and  machine  shops. 

Gas-compressor  houses. 

Heating  and  lighting  plants. 

Laboratories. 

Lumber  sheds. 

MOTE  A:  The  Cost  of  distinct  power  plant  buildings  for  shop  purposes  shall  be  included 
In  account  29,  "Power  plants".  The  cost  of  distribution  systems  leading  from  such  power 
plants  to  shops  shall  be  Included  in  account  31,  "Power-transmission  systems". 

MOTE  Bi  The  cost  of  grading  and  preparing  grounds  both  before  and, after  the 
construct ion* of  shop  buildings,  and  the  cost  of  constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  Included 
in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights  shall 
also  be  included  in  the  cost  of  the  buildings. 

NOTE  Ci  The  cost  of  shop  buildings  devoted  solely  to  the  maintenance  of  way  and 
structures  shall  be  included  in  account  17,  "Roadway  buildings". 

21  Locoevotlve  Shops  and  Enginehouses. 

This  account  shall  Include  the  cost  of  buildings  to  be  used  as  shops,  enginehouses,  and 
storehouses  for  material  for  maintenance  of  locomotives;  foundations,  except  those  special 
to  particular  machines  and  other  apparatus;  furniture  and  fixtures  other  than  equipment 
chargeable  to  account  59,  "Shop  equipment”,  drainage,  sewerage  and  water  supply  systems;  and 
plants  for  heat  and  light. 

SHOP  AND  ENGINEHOUSE  STRUCTURE  AND  DETAILS 


Offices,  shop. 

Paint  shops. 

Pipe  lines,  air,  and  haat. 

Pipe  lines,  gas,  interior. 

Planning  srtlls  and  rapair  shops. 
Platforms,  shop  and  yard. 

Scale  houses  and  scales. 

Scrap  bins. 

Sidewalks. 

Steam-distribution  systems,  interior. 
Storehouses. 

Tanks,  gas,  and  oil. 

Teat  rooms. 

Turntables. 

Upholstering  shops. 

Warehouses. 


Air-compressor  houses. 

Bins  for  material. 

Blacksmith  shops. 

Breakwaters  for  protection  of 
buildings. 

Buildings  on  piers. 

Carpenter  shops. 

Cinder  pits  and  pockets. 

Electric -power  distribution  systems 
within  buildings.  i 

Enginehouses . 

Fire-engine  houses. 

Footbridges  (not  public  highways). 
Foundries  and  machine  shops. 
Gas-compressor  bouses. 

Heating  and  lighting  plants. 
Laboratories . 

Lumber  sheds. 


Material  and  supply  truck  tracks. 
Motor-crane  tracks. 

Offices,  shop. 

Paint  shops. 

Pipe  lines,  air,  and  heat. 

Pipe  lines,  gas,  Interior. 

Planning  mills  and  repair  shops. 
Platforms,  shop  and  yards. 

Scale  houses  and  scales. 

Scrap  bins. 

Sidewalks. 

Steam-distribution  systems,  interior. 
Storehouses, 

Tanks,  gas,  and  oil. 

Test  rooms. 

Turntables. 

Upholstering  shops. 

Warehouses . 


MOTE  At  The  cost  of  distinct  power  plant  buildings  for  shop  purposes  shall  be  included 
in  account  29,  "Power  plants".  The  cost  of  distribution  systems  leading  from  such  power 
plants  to  shops  and  enginehouses  shall  be  included  in  account  31,  "Power- transmission 

systems". 

NOTE  Bt  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  shop  and  englnehouse  buildings,  and  the  cost  of  constructing  sidewalks, 
driveways,  and  fences  thereon,  shall  be  included  in  the  cost  of  ths  buildings,  as  shall  also 
the  fees  and  expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the 
buildings,  but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be 
included  in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights 
shall  also  be  included  in  the  cost  of  the  buildings. 

NOTE  Ci  The  cost  of  shop  buildings  devoted  solely  to  the  maintenance  of  way  and 
structures  shall  be  included  in  account  17,  "Roadway  buildings". 
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22  Storage  Warehouses. 

This  account  shall  include  the  cost  of  storage  warehouses,  including  Machinery  end 
fixtures  therein.  The  buildings  herein  referred  to  are  not  the  ordinary  freight  warehouses 
or  stations  where  freight  is  received  for  shipment,  etc,,  but  warehouses  in  which 
merchandise  is  stored  and  which  the  railway  companies  operate  as  storage  warehouses, 

MOTE  Ai  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  storage  warehouse  buildings,  and  the  cost  of  constructing  sidewalks, 
driveways,  and  fences  thereon,  shall  be  included  in  the  coat  of  the  buildings,  as  shall  also 
the  fees  and  expenses  of  architects  employed  to  design  or  supervisethe  construction  of  the 
buildings,  but  the  cost  of  restoring  the  grounds  after  addition  end  betterment  work  shell  be 
Included  in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  meter  rights 
shall  also  be  Included  in  the  cost  of  the  buildings. 

NOTE  B:  The  cost  of  warehouses  leased  to  noncarriers  shall  be  charged  to  account  766, 
"Property  used  in  other  than  carrier  operations", 

23  Wharves  and  Dockes. 

This  account  shall  Include  the  cost  of  wharves,  docks,  dry  docks,  slips,  float  bridges, 
and  other  landings  for  vessels,  including  the  cost  of  necessary  dredging  and  the  cost  of 
float-bridge  machinery;  also  the  cost  of  piling,  pile  protection,  cribs,  coffer-dams,  walls, 
and  other  necessary  devices  and  apparatus  for  the  operation  or  protection  of  wharves  and 
docks. 


DETAILS  OF  WHARVES  AMD  DOCKS 


Bridge  pontoons. 
Bulkheads. 

Caissons  and  crlbwork. 
Dry  docks. 

Ferry-bridge  machinery. 


Ferry  bridges. 

Ferry  slips. 

Jetties  and  inclines. 
Transfer-bridge  machinery. 
Transfer  bridges. 


NOTE  At  The  cost  of  coal  and  ore  wharves  and  docks  shall  be  included  in  account  26, 
"Coal  and  ore  wharves",  ' 

NOTE  Bi  The  cost  of  the  land  on  irtiich  wharves  are  built  and  cost  of  riparian  or  water 
rights  for  wharves  and  docks  shall  be  charged  to  account  2,  "Land  for  transportation 
purposes". 

NOTE  C:  The  cost  of  buildings  located  on  iriiarvea  shall  be  included  in  the  accounts 
appropriate  for  the  class  of  buildings. 


NOTE  D:  The  cost  of  grading  and  preparing  grounds  both  before  snd  after  the 
construction  of  wharves  (other  than  coal  and  ora  wharves)  snd  the  cost  of  constructing 
sidewalks,  driveways,  and  fences  thereon,  shall  be  Included  in  the  cost  of  the  wharves,  but 
the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  Included  in 
the  appropriate  operating  expense  accounts.  The  cost  of  permanent  meter  rights  shall  also 
be  included  in  the  cost  of  the  wharves. 

24  Coal  and  Ore  Wharves. 

This  account  shall  Include  the  cost  of  wharves  snd  docks  for  the  transfer,  treatment, 
blending,  or  storage  of  coal  or  ore,  Including  the  cost  of  necessary  dredging  and  of 
conveyors,  machinery,  and  fixtures. 

NOTE  A:  The  structures  referred  to  in  the  account  do  not  include  small  transfer  or 
storage  trestles  or  wharves  at  stations  where  coal  is  stored  or  delivered,  such  trestles 
being  classed  as  station  buildings. 

NOTE  B:  the  cost  of  grading  and  preparing  grounds  both  before  and  after* the; 
construction  of  coal  snd  ore  idiarvea,  and  the  cost  of  constructing  sidewalks,  driveways,  end 
fences  thereon,  shall  be  included  in  the  cost  of  the  wharves,  as  shall  also  the  fees  end 
expenses  of  architects  employed  to  design  or  supervise  the  construction  of  wharves,  but  the 
cost  of  restoring  the  grounds  after  addition  snd  betterment  work  shall  be  Included  In  the 
appropriate  operating  expense  accounts.  The  cost  of  permanent  meter  rights  shall  als#  be 
included  in  the  cost  of  the  wharves. 

25  TOPC/COFC  Terminals. 

This  account  shall  Include  the  cost  of  structures,  fixtures,  machinery  mtid 
appurtenances  comprising  terminals  used  for  loading  and  unloading  trailers  and  containers  on 
and  from  flat  cars. 
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TOFC/OOFC  TERMINAL  STRUCTURES  AND  DETAILS 

Cranes  and  hoist*,  Including  related  machinery  and  appurtenances. 

Drainage  and  save rag*. 

Fences. 

Grading  and  preparing  grounds  for  TOFC/OOFC  terminals. 

Offices,  TOFC/OOFC  terminal. 

Lighting  system. 

Platforms,  ramps  and  appurtenancea. 

Power  distribution  syatems. 

Sidewalks,  pavements  and  driveways  on  terminal  grounds. 

Terminal  trucks  and  tractors. 

NOTE  At  "Trailer",  as  used  in  the  text  and  elaawhara  in  this  syatam  of  accounts  unless 
otherwise  indicated  in  the  context,  swans  trailer  bodies  used  in  TOFC/OOFC  service  which  are 
permanently  mounted  on  running  gear.  "Containers"  swans  trailer  bodies  used  in  TOFC/OOFC 
service  which  are  not  permanently  mounted  on  wheals  or  chassis,  but  era  separated  from  such 
running  gaar  before  being  loaded  on  float  cars. 


NOTE  Bs  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  TOFC/OOFC  terminals,  and  the  cost  of  constructing  sidewalks,  driveways,  and 
fancas  thereon,  shall  be  Included  in  the  cost  of  the  buildings,  as  shall  also  the  fees  and 
expanses  of  architects  employed  to  design  or  supervise  the  construction  of  tha  buildings, 
but  the  cost  of  restoring  tha  grounds  aftar  addition  and  betterment  work  shall  be  Included 
in  the  appropriate  operating  expense  accounts.  The  cost  of  permanent  water  rights  shall 
also  be  included  in  the  cost  of  the  buildings. 

26  Comssinlcation  Systems. 

This  account  shall  include  tha  cost  of  telegraph,  telephone,  radio,  radar,  inductive 
train  communication,  and  other  conmunication  systems,  including  terminal  equipment. 


DETAILS  OF  TELEGRAPH  AND  TZLEPHOW 
TERMINAL  EQUIPMENT 

Fuses  and  mechanical  protectors. 
Rectifiers. 

Rheostats. 

Sending  and  receiving  Instruments. 
Switchboards. 

Telegraph  repeaters. 

Telephone  repeaters. 
Teletypewriters. 

Tasting  outfits. 

Transformers. 

DETAILS  OF  TELEGRAPH  AND  TELEPHONE 
OUTSIDE  PLANT 


Batteries. 

Cables  and  wirea,  interior. 
Carrier  terminating  equipment. 
Conduits,  interior. 

Connecting  wires. 

Cur rent- control ling  instruments. 
Elactrlc  generators  and  motors. 
Electric  meters. 

Engines,  stationary. 


Aerial  attachments. 

Braces . 

Brackets. 

Cable  boxes  and  appurtenances. 
Cable  and  wires,  aerial. 
Conduits  and  appurtenances. 

Cross  arms. 

Gas  and  asaociated  facilities 
for  cables. 


Guy  stubs. 

Guy  wires. 

Insulators. 

Load  coils. 

Subnarine  cables  and  connections. 
Telephone  pole  boxes. 

Towers. 

Underground  cables  and  connections. 


DETAILS  OF  RADIO,  RADAR,  AND  INDUCTIVE  TRAIN 
COMMUNICATION  EQUIPMENT 


Aerials  or  antenna,  and  attachments. 

Buildings  or  towers  used  exclusively  for  wireless. 

Control  units. 

Power  generating,  converting,  or  supply  equipment. 

Radar  console  and  associated  equipment. 

Roadside  or  office  equlpownt  for  all  wireless  systems  operated  on  special  channels 
between  train  and  train,  train  and  tower  or  office,  or  between  ship  and  shore. 
Specialised  testing  and  repair  equipment. 

Transmitters  and  receivers,  including  mobile  units. 

NOTE  A:  Radio,  radar  or  tralnphona  equipment  (except  portable  apparatus)  which  is 
permanently  attached  to  locomotives,  cars,  work  equipment,  or  other  rolling  stock  or 
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floating  equipment  shall  be  included  in  the  same  accounts  as  the  equipment  on  sblch 
installed.  Wireless  sets  for  instruction,  advertising,  or  entertainment  shall  be  included 
in  the  same  accounts  as  the  building  in  which  located. 

NOTE  B:  Comminication  systems  of  limited  extent,  not  connected  with  other  systems  used 
for  special  purposes  and  usually  ins  .ailed  within  a  single  building,  group  of  buildings,  or 
within  the  limits  of  a  station  or  shop  layout  or  yard,  shall  be  included  in  the  same  ec count 
as  the  building  in  which  located  or  in  the  account  appropriate  for  the  service  with  which 
associated. 

ITEMS 

Buzzers,  bells,  dictaphone  or  other  interoffice  communication  sys team  in  an  office  or  group 
of  buildings. 

Loud  speakers,  bells,  or  whistles  in  shop  and  other  yards. 

Loud  speakers,  public  address  devices,  press  button  control  lights,  telautograph  or  other 
systems  in  stations  or  on  platforms. 

Whistles,  klaxons,  or  horns  operated  from  signals  towers. 

NOTE  C:  Test  sets  shall  be  classified  as  tools  and  included  in  the  account  appropriate 
for  their  use. 

27  Signals  and  Inter lockers.  ,  • 

This  account  shall  include  the  cost  of  interlocking  and  other  signals  apparatus  for 
governing  the  movements  of  locomotives,  cars,  and  trains,  and  for  the  protection  of  traffic 
at  crossings,  including  towers  and  other  buildings,  furniture,  fixtures,  and  machinery  in 
connection  therewith;  roadway  installations  for  train  control  and  remote  control  Including 
the  cost  of  the  initial  tests  of  such  installation;  also  the  cost  of  buildings  end  machinery 
of  power  plants  used  primarily  for  the  production  of  power  for  the  operation  of  signals  and 
inter lockers . 

ITEMS 

Automatic -train  control  devices  other  than  on  equipment. 

Call-bell  systems  along  track  to  call  in  flagmen. 

Call  boxes,  electric. 

Car-retarder  systems. 

Centralized  traffic  control. 

Crossing  flasher-light  signals. 

Crossing  gates,  highway  and  railway. 

Crossing  signals  bells. 

Crossing  warning  signals. 

Interlocker  buildings  and  machinery. 

Power  apparatus  primarily  for  the  operation  of  signals  and  in  tar lockers. 

Power-distribution  lines  primarily  for  the  operation  of  sign*!*  and  inter lockers. 

Signal  buildings. 

Signal  machinery,  poles  and  foundations. 

Train-order  signals. 

NOTE  A:  When  signal  or  interlocking  apparatus  is  located  in  •  station  building,  only 
the  cost  of  the  signal  or  interlocking  apparatus  shall  be  charged  to  this  account.  Tbs 
entire  cost  of  the  building  shall  be  included  in  account  16,  "Station  buildings". 

NOTE  B:  The  cost  of  track  material,  such  as  switches,  special  rail  braces,  special 
roads,  special  track  fastenings,  split  rails,  derails,  derail  stands,  snd  frogs,  used  in 
connection  with  interlockers,  shall  be  included  in  account  10,  '\)ther  track  material". 

MOTE  C:  When  derails  are  arranged  so  as  to  be  thrown  from  switch  stands,  the  cost  of 
labor  expended  in  the  installation  of  the  connections  between  the  switch  stand  and  derail 
and  the  devices  for  throwing  the  derail  shall  be  included  in  account  12,  "Track  laying  and 
surfacing".  The  cost  of  the  material  shall  be  included  in  account  10,  'T>ther  track 
material". 

NOTE  D:  The  cost  of  grading  and  preparing  grounds  both  before  snd  after  the 
construction  of  signal  and  interlocker  buildings,  and  the  cost  of  constructing  sidewalks, 
driveways,  and  fences  thereon,  shall  be  included  in  the  cost  of  the  buildings,  as  shall  also 
the  fees  and  expenses  of  architects  employed  to  design  or  supervise  the  construction  of  tbs 
buildings,  but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be 
included  in  the  appropriate  operating  expense  accounts.  The  coat  of  permanent  water  rights 
shall  also  be  included  in  the  cost  of  the  buildings. 

*  29  Power  Plants. 

This  account  shall  include  the  cost  of  power-plant  and  substation  buildings  (housing 
machinery  provided  for  in  account  60,  "Power-plant  equipment");  all  foundations  other  than 
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those  special  to  particular  machines  and  apparatus;  and  also  dams,  canals,  pipe  lines,  and 
accessories  devoted  to  the  utilization  of  water  for  power.  Gas  and  sewer  pipes  and  their 
connections,  fixtures  (including  wiring)  for  lighting  and  heating,  and  furniture  and 
miscellaneous  fixtures  shall  be  considered  as  a  part  of  the  power-plant  buildings. 


POWER-PLANT  STRUCTURE  ITEMS 


Buildings. 

Coal  bunkers,  pockets  and  trestles. 

Fences  (other  than  right-of-way 
boundary  fences). 

Fixtures  for  lighting  (including 
wiring)  and  heating  power-plant 
buildings. 

Foundations  (except  special  founda¬ 
tions  for  machines  and  other 
apparatus. 

Fuel-oil  tanks. 

Furniture. 


Hose  and  appliances  for  protecting 
buildings  against  fire. 

Pavement  within  ground  limits. 

Permanent  rights  in  water  supply. 

Platforms. 

Smoke  stacks  and  chimneys  and 
their  foundations  when  distinct 
from  and  not  resting  on  boilers. 

Water,  sewer,  gas,  and  drainage,  pipes 
and  connections. 

Wells  (but  not  pumps). 


DAM,  CANAL,  AND  PIPE-LINE  ITEMS 


Aqueducts.  Reservoirs. 

Bridges.  Roadways. 

Fences  (other  than  right-of-way  Sluices, 

boundary  fences).  Valves. 

Footbridges.  Water  rights. 

NOTE  At  The  cost  of  power-plant  machinery,  including  stacks  resting  on  boilers,  and 
special  foundations  for  machines,  shall  be  included  in  account  60,  "Power-plant  equipment". 

NOTE  B:  The  cost  of  the  buildings  an  of  the  power  machinery  and  other  apparatus  of 
plants  used  primarily  for  operating  slgnele  and  interlockers  shall  be  Included  in  account 
27,  "Signals  and  inter lockers". 

NOTE  C:  Investment  In  buildings  and  machinery  of  detached  plants  for  furnishing  power 
both  for  operating  purposes  an  for  sale  shall  be  Included  in  this  account  and  in  account  60, 
"Power-plant  equipment"  respectively.  When  plants  are  intended  and  used  primarily  for 
generating  power  for  sale  to  other  than  common  carriers,  the  investment  shall  be  included  in 
account  768,  "Property  used  in  other  than  carrier  operations". 

31  Power- transmission  Systems. 

This  account  shall  include  the  cost  of  systems  for  conveying  electricity,  steam,  and 
compressed  air  from  producing  plants  to  place  or  building  where  used;  also  the  cost  of 
conduits  and  of  poles,  cross  arms,  insulator  pins,  brackets,  and  other  pole  fixtures,  and  of 
other  structures  for  power- transmission  and  distribution  systems,  including  those  for 
electric  railway  operation,  and  lighting  systems  for  general  lighting  purposes. 

POWER-TRANSMISSION  SYSTEM  ITEMS 


Air  pipe- line  In  car  yards. 

Compressed  eir  pipe-lines. 

Compressed  air  storage  tanks  (not  at  power  houses  or  shops). 
Cut-outs  (not  et  power  bouses  and  substations). 

Overhead  trolley  wires. 

Rail-insulating  devices. 

Steam-heating  pipe-lines  in  car  yards. 

Switchboards  (not  at  power  bouses  and  substations). 
Third-rail  insulation  and  protection. 

Transformers  (not  et  power  houses  and  substations). 
Underground  power  tubes. 


POLE-LINE  AND  CONDUIT  ITEMS 

Braces  and  other  support  for  bolding  poles  in  position. 
Brackets,  cross  arms,  and  other  pole  fixtures. 

Conduits  for  wires  and  cables. 

Cutting  and  trimming  trees. 

Guy  stubs  and  wires. 

Manholes. 

Poles  and  towers. 

Sewer  traps. 

Stenciling  or  painting  letters  or  numbers  on  poles* 
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NOTE  A:  The  cost  of  wire  and  pipe-distribution  systems  located  within  shop  buildings 
and  in  stations  and  office  buildings  shall  be  included  in  the  cost  of  the  buildings,  except 
that  lateral  service  lines  to  equipment-shop  machines  shell  be  included  in  account  59,  "Shop 
equipment".  The  cost  of  distribution  systems  used  primarily  for  operating  signals  and 
interlockers  shall  be  included  in  account  27,  "Signals  and  interlockers”. 

NOTE  B:  The  cost  of  conduits  and  of  poles  and  fixtures  for  telegraph  and  telephone,  or 
signal  lines  shall  be  included  in  account  26,  "Cocminication  systems",  or  account  27, 
"Signals  and  in  ter lockers",  as  appropriate.  The  cost  of  poles  and  conduits  used  for 
telegraph  and  telephone  or  signal  lines  and  for  power-distribution  lines  shall  be  included 
in  the  account  appropriate  according  to  their  predominant  use. 

35  Miscellaneous  Structures. 

This  account  shall  include  the  cost  of  all  permanent  structures  not  provided  for 
elsewhere,  including  all  fixtures  and  furniture  to  equip  them  for  use. 

MISCELLANEOUS  STRUCTURES  ITEMS 

Floodlight  tower  installations  in  yards. 

Grain  elevatcrs-where  grain  is  stored  for  owners. 

Storehouses  for  general  purpose  materials  and  supplies.  . 

Note  A:  Small  storage  elevators  at  way  stations  where  grain  is  received  for  shipment 
are  classed  as  station  buildings. 

NOTE  B:  The  cost  of  grading  and  preparing  grounds  both  before  and  after  the 
construction  of  miscellaneous  structures  and  the  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  shall  be  included  in  the  cost  of  the  structures  as  shall  the  fees  and 
expenses  of  architects  employed  to  design  or  supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after  addition  and  betterment  work  shall  be  included 
in  the  appropriate  operating  expense  accounts. 

37  Roadway  Machines. 

This  account  shall  include  the  cost  of  the  initial  outfit  of  roadway  machines  provided 
for  the  maintenance  of  roadway  and  structures  at  the  time  the  road  is  opened  for  commercial 
traffic,  and  the  cost  of  additional  roadway  machines  acquired  subsequently.  This  account 
shall  also  include  the  cost  of  on  and/or  offtrack  automotive  vehicles,  permanently  equipped 
with  special-purpose  machinery  such  as  hydraulic  cranes,  derricks,  ditching  apparatus, 
pile-driving  equipment,  and  similiar  machines  listed  below,  and  used  exclusively  in 
maintenance  of  way  and  structures. 


LIST  OF  ROADWAY  MACHINES 

Grading  outfits. 

Hydraulic  outfits. 

Jacks,  hydraulic. 

Log  loaders. 

Pile  drivers. 

Plows,  unloading. 

Rail  unloaders. 

Rock  crushers. 

Steam  rollers. 

Timber  trucks. 

Velocipedes. 

NOTE  A:  When  an  important  addition  and  betterment  project  or  the  construction  of  a  new 
line  necessitates  the  purchase  of  roadway  machines  to  be  used  exclusively  thereon,  the  cost 
shall  be  included  in  the  accounts  to  which  the  cost  of  the  work  1s  charged.  The  amount 
realised  from  any  subsequent  sale,  or  the  appraised  value  of  the  machines  retained  after  the 
completion  of  the  special  work  for  which  they  were  purchased,  shall  be  credited  to  the 
accounts  charged  with  the  cost  thereof.  The  appraised  value  of  such  machines  retained  shall 
be  debited  to  this  account  and  thereafter  considered  as  the  cost  of  such  property. 

NOTE  B:  The  cost  of  machines  for  the  equipment  of  roadway  shops  shall  be  included  in 
the  account  17,  "Roadway  buildings",  as  provided  for  therein. 

NOTE  C:  The  cost  of  roadway  machines,  such  as  pile  drivers,  log  loaders,  hoist 
engines,  and  concrete  mixers,  when  permanently  mounted  for  movement  on  the  carrier's  tracks, 
shall  be  included  in  account  57,  'Vork  equipment". 


Boilers,  portable. 

Cars,  hand. 

Cars,  lever. 

Cars,  motor  inspection. 

Cars,  push. 

Cars,  (ssiall),  crane,  for  supply  yards 
and  general  use. 

Concrete  mixers. 

Ditching  machines. 

Dredging  machines. 

Engines,  portable. 
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39  Public  Improvements;  Construction. 

This  account  shall  include  amounts  assessed  on  carrier  property  by  governmental 
authority  (by  nutual  agreement  or  otherwise)  to  cover  the  cost  of  constructing  public 
improvements,  when  such  assessments  are  made  against  property  within  defined  areas  of  taxing 
districts.  The  account  also  shall  include  carrier's  portion  of  the  cost  of  public 
improvements  constructed  under  governmental  requirements.  See  Instruction  2-17.  The  entire 
mnount  of  each  assessment  and  other  liabilities  for  public  improvements  shall  be  included  in 
this  account  as  soon  as  the  amounts  are  determined. 

ITEMS 

Cost  of  land  outside  carrier's  right-of-way  to  provide  for  the  relocation  of  streets 
or  highways  or  providing  slopes  therefor. 

Cost  of  removal  and  relocation  of  buildings  and  other  structures  in  connection  with 
the  construction  of  streets  and  highways. 

Curbing  streets  and  highways. 

Damage  to  property  of  others  when  incidental  to  highway  construction. 

Drainage  systems. 

Engineering- -When  such  costs  apply  to  items  chargeable  to  this  account. 

Flood  protection. 

Grading  streets  and  highways. 

Guttering  streets  and  highways. 

Irrigation  systems. 

Levees . 

Overhead  highway  bridges.  Including  approaches. 

Paving  streets  and  highways,  including  such  pavings  at  crossings. 

Planking,  highway  crossings. 

Sewer  systems. 

Sidewalks. 

Street- lighting  systems. 

Water  works. 

NOTE  A:  The  cost  of  railway  facilities  installed  in  connection  with  joint  public 
improvement  projects  if  not  in  excess  of  total  costs  borne  by  the  carrier  shall  be  included 
in  accounts  other  than  account  39,  "Public  Improvements;  construction",  appropriate  for  the 
class  of  property  installed.  Any  costs  borne  by  the  carrier  in  excess  of  the  cost  of 
railway  facilities  shall  be  charged  to  this  account.  The  lessor  shall  charge  the  cost  of 
assessments  for  public  Improvements  which  is  borne  by  joint  owner  tenants  to  the  appropriate 
property  accounts  other  than  account  39,  "Public  improvements;  construction",  assessments 
from  tenant  owners  shall  be  credited  to  account  913,  'T)ther  capital  in  excess  of  par  or 
stated  value".  The  owner  tenants  shall  charge  their  proportinate  share  of  the  assessment  to 
account  751,  "Investments  and  advances;  affiliated  companies".  The  carrier  shall  charge  the 
appropriate  property  accounts  other  than  the  public  improvement  account  for  the  cost  of 
public  Improvement  assessments  borne  by  nonowner  tenants  with  contra  credit  to  account 
091300,  "Purchased  services;  Joint  facility-Credit",  and  the  tenants  shall  charge  their 
proportionate  share  of  the  assessments  to  account  091200,  'Purchased  services;  Joint 
facility-debit". 

NOTE  B:  The  cost  to  the  carrier  of  maintaining  public  improvements  shall  be  included 
in  operating  expenses. 

NOTE  C:  Any  portion  of  the  cost  of  public  improvements  which  is  included  in  the 
general  tax  levy  for  a  regular  taxing  district  shall  be  included  in  the  account  appropriate 
for  the  taxes. 

NOTE  D:  The  amount  of  the  deferred  payments  of  assessments  for  public  improvements,  if 
payments  are  to  be  made  within  one  year,  shall  be  included  in  account  835,  '\)ther  current 
liabilities".  If  the  payments  are  spread  over  a  longer  period  they  shall  be  credited  to 
account  852,  'T>ther  liabilities".  The  interest  paid  on  such  assessments  shall  be  included 
in  account  547,  "Interest  on  unfunded  debt". 

NOTE  E:  Interest  and  penalties  imposed,  on  basis  of  monthly  or  annual  percentage 
rates,  for  failure  to  pay  assessments  within  the  allotted  time,  shall  be  charged  to  account 
547,  "Interest  on  unfunded  debt". 

NOTE  F:  Assessments  on  noncarrier  property  for  the  cost  of  constructing  public 
improvements  shall  be  charged  to  account  768,  'Property  used  in  other  than  carrier 
operations". 


50  Equipment. 


Equipment 
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The  several  primary  accounts  included  in  this  general  account  ere  designed  to  show  the 
cost  of  the  several  classes  of  equipeient  vehicles  and  shop  and  power-plant  equipment  owned 
by  the  carrier,  or  held  under  equipment  trust  agreements  or  other  contractual  obligation  for 
purchase  of  the  property. 

52  Locomotives. 

(a)  This  account  shall  include  the  cost  of  locomotives  and  tenders  purchased  or  built 
by  the  carrier,  and  of  appurtenances,  furniture,  and  fixtures  necessary  to  equip  them  for 
service,  including  the  cost  of  inspection,  setting  up,  and  trying  out  after  receipt  from 
builders,  and  transportation  charges  to  the  carrier's  line. 

(b)  Records  shall  be  maintained  to  reflect  separately  the  investment  cost  of 
locomotives  on  the  basis  of  their  initial  identification  for  depreciation  purposes |  i.e., 
road  passenger,  road  freight,  road  switching  and  yard  switching. 

LIST  OF  APPURTENANCES  TO  LOCOMOTIVES 

Pneumatic  sanding  equipment. 

Radio  equipment,  permanently  attached. 

Seat  boxes. 

Signal  lamps. 

Speed  recorders. 

Steam-gauge  lamps. 

Steam-heat  equipment  and  hose. 

Storm  doors. 

Tool  boxes. 

Train-signal  equipment  and  hose. 

MOTE:  Cars  with  motor  equipment  are  not  to  be  classed  as  locoamtives. 

53  Freight-train  Cars. 

This  account  shall  include  the  cost  of  freight-train  cars  of  all  classes.  Including 
motor-driven  cars,  purchased  or  built  by  the  carrier,  including  ell  appurtenances, 
furniture,  and  fixtures  necessary  to  equip  them  for  service,  and  the  cost  of  inspection  and 
transportation  charges  to  the  carrier's  line. 

LIST  OF  FREIGHT -TRAIN  CARS 

Automobile. 

Ballast  (commercial) . 

Beer. 

Box. 

Cabin. 

Caboose. 

Charcoal. 

Coal. 

Coke. 

Dump  (commercial) . 

Express 
Flat. 

Fruit. 

Furniture. 

Gondola. 

Gondola  (hopper). 

Gondola  (long). 

LIST  OT  APPURTENANCE  TO  FREIGHT-TRAIN 
CARS 

Air-brake  equipment,  including 
hose. 

Cooking  equipment  and  utensils. 

Heating  units. 

Lamps  and  fixtures. 

Loading  devices. 

54  Passenger-train  Cars. 

This  account  shall  include  the  cost  of  passenger -train  cars  of  ell  c  las  see,  including 
motor-driven  cars,  purchased  or  built  by  the  carrier,  including  all  appurtenances , 
furniture,  and  fixtures  necessary  to  equip  them  for  service,  and  cost  of  inspection  end 
transportation  charges  to  the  carrier's  line. 


Refrigeration  units. 

Seats. 

Speed  recorders.  * 

Train-signal  equipment,  including 
hose. 

Water  tanks. 


Gun  truck. 

Hay. 

Lime. 

Mall. 

Oil  tank. 

Ore. 

Logging. 

Platform. 

Polling. 

Poultry. 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank  and  water  (when  used  es  commercial 
cars). 


Air  brake  equipment  and  hose. 

Am  rests. 

Brake  fixtures. 

Cab  cushions. 

Clocks. 

Fire-extinguishing  apparatus.  ■» 
Gongs. 

Headlamps. 

Metallic  packing. 
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LIST  OF  PAS SINGER -TRAIN  CARS 


Automobile. 

Baggage. 

Baggage-expreas . 
Baggage-mail. 
Baggage-mail-expreaa. 
Buffet. 

Cafe,  chair,  and  club. 
Dining. 

Library. 

Hilk. 

Obeervatlon. 


Parlor. 

Parlor-baggage. 

Passenger. 

Passenger -beg gage. 

Pas senger-baggage-mai 1 
Postal. 

Refrigerator-express. 

Sleeping. 

Smoking. 

Tourists. 


LIST  OF  APPURTENANCES  TO  PASSENGER -TRAIN 
CARS 


Air-brake  equipment  including  hose 
Bedding. 

Chairs. 

Coat  hooks. 

Curtains  and  fixtures. 

Cushions . 

Electric  bells. 

Floor  coverings. 

Heating  equipment. 

Ice  boxes. 

Ice  tanks. 

Kitchen  equipment  and  utensils. 
Lighting  equipment. 

55  Highway  Revenue  Equipment. 


Mail  catchers. 

Parcel  racks. 

Rangers  and  boilers. 

Seats. 

Speed  recorders. 

Stesm-heat  hose.  •  * 

Table  china. 

Table  glassware. 

Table  linen. 

Table  silver. 

Toilet  equipment. 

Train-signal  equipment,  including  hose 
Water  tanka. 


(a)  This  account  shall  include  the  cost  of  highway  vehicles  used  in  revenue 
transportation  service,  including  pickup  and  delivery  service,  substitute  line-haul  service, 
and  TOFC/OOFC  service;  also  the  cost  of  appurtenances  (such  as  radio  conaaraicatlon 
equipment)  necessery  to  equip  them  for  service,  and  the  inspection  and  transportation  costs 
and  charges  required  for  delivery  of  the  vehicles  into  the  carrier's  revenue  service. 

(b)  Records  shall  be  maintained  to  identify  the  carrier's  Investment  in  the  following 
equi patent,  including  appurtenances: 

LIST  OF  HIGHWAY  REVENUE  EQUIPMENT 


Bogles. 

Buses. 

Chassis. 

Contsinars. 


Semi-trailers. 

Trsctors. 

Trailers. 

Trucks. 

LIST  OF  APPURTENANCES  TO  HIGHWAY  REVENUE  EQUIPMENT 


Fire  extinguishers. 

Heating  units. 

Radio  comnmication  equipment. 
Refrigeration  units. 


Rigging  equipment. 
Road  dollies. 
Tarpaulins. 


NOTE:  The  cost  of  trucks  snd  tractors,  which  are  used  exclusively  at  TOFC/COFC 
terminals  for  loading  snd  unloading  trailers  and  containers  on  and  from  flat  cars  shall  be 
charged  to  account  25,  "TOFC/OOFC  terminals". 


56  Floating  Equipment. 

This  account  shall  include  the  cost  of  marine  or  floating  equipment  of  all  kinds  except 
work  equipment,  purchased  or  built  by  the  carrier,  including  all  appurtenances,  furniture, 
and  fixtures  necessary  to  equip  it  for  service,  and  cost  of  Inspection  and  transportation 
charges  to  the  carrier's  line. 


LIST  OF  FLOATING  EQUIPMENT 


Barges. 

Canal  boats. 

Car  and  other  floats. 
Ferryboats. 

Lighters . 

Power  launches. 


Power  lighters. 
Scows. 

Steam  boats. 
Steamships. 
Transfer  boats. 
Tugboats. 
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LIST  OF  APPURTENANCES  TO  FLOATING 
EQUIPMENT 


Anchors . 

Barometers. 

Beds  and  bedding. 

Binnacle  lamps. 

Blocks  and  tackle. 

China,  crockery,  and  glassware. 
Chronometers. 

Comp as ses . 

Desks  and  furniture. 

Engines  and  foundations. 

Fire  buckets  and  extinguishers. 
Floor  coverings. 

Gangplants. 

Heating  equipment. 

Hoisting  equipment. 

Kitchen  equipment. 

Life  preservers. 

Lighting  equipment. 

Linen. 

Logs. 

57  Work  Equipment. 


Machinery  and  foundations.. 

Masts. 

Boilers  end  foundations. 

Cables. 

Capstan  bars. 

Charts.  . 

Pianos  and  other  musical  instruments. 
Pumps. 

Railings.  * 

Rigging. 

Sails. 

Scales. 

Seats,  chairs,  and  cushions. 
Spyglasses  and  telescopes. 

Steam  distribution  systems. 

Steering  equipawnt. 

Ticket  cases. 

Tool  boxes  and  tools. 

Tracks  on  car  floats. 

Ventilating  equipment.  ' 


This  account  shall  include  the  cost  of  work  equipment,  Including  motor-driven 
equipment,  purchased  or  built  by  the  carrier;  cost  of  appurtenances ,  furniture,  and  fixtures 
necessary  to  equip  it  for  service,  and  coat  of  inspection  and  transportation  charges  to  the 
carrier's  line. 

LIST  OF  RAIL  WORK  EQUIPMENT 


Air-brake  instruction  cars. 
Ballast  cars. 

Ballast  unloader  cars. 

Boarding  cars. 

Bridge  cars. 

Business  cars. 

Camp  cars. 

Cinder  cars. 

Concrete  mixers  (mounted). 

Derrick  cars. 

Dirt  spreaders  (mounted). 

Ditching  cars. 

Dump  cars. 

Dynamometer  cars. 

Gas  tank  cars. 

Grading  cars. 

Gravel  cars. 

Indicator  cars. 

Locomotive  tanks  used  permanently 
as  water  cars. 

Locomotives. 

Officers'  cars. 

Outfit  cars. 


Painters'  cars. 

Pay  cars. 

Pile  drivers  (mounted). 

Rail  cars. 

Rail  saws  (mounted) . 

Salt  cars. 

Sanding  cars. 

Scale  test  cars. 

Scraper  cars. 

Snow  dozers. 

Snow  drags. 

Snow  plows  (moved  by  but  not  attached 
to  locomotives). 

Sprinkling  cars. 

Steam  shovels. 

Stesm  wrecking  derricks. 

Supply  cars. 

Sweeper  cere. 

Tool  cars. 

Tool  and  block  cars. 

Water  cars. 

Weed  burners  (mounted). 

Wrecking  cars. 


LIST  OF  FLOATING  WORK  EQUIPMENT 


Derricks.  Pile  drivers. 

Dredges . 

58  Miscellaneous  Equipment. 

(a)  This  account  shall  Include  the  cost  of  automobiles,  trucks  end  ether  highway 
equipment  not  used  in  revenue  transportation  service  and  not  provided  for  elsewhere;  the 
cost  of  airplanes;  the  cost  of  appurtenances  (such  as  radio  coimaraicatlon  equipment) 
necessary  to  equip  them  for  service;  and  the  inspection  and  transp oration  costs  and  charges 
required  for  delivery  of  the  vehicles  to  the  carrier. 
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(b)  T1m  cost  of  on  and/or  off-track  automotive  vehicle! ,  which  are  permanently 
equipped  with  apecial-purpoae  machinery  and  uaed  exclusively  in  maintenance  of  way  and 
structures ,  shall  be  charged  to  account  37,  "Roadway  machines". 

LIST  OF  MISCELLANEOUS  EQUIPMENT 

Airplanes.  Said.- trailer  a. 

Automobiles.  Tractors. 

Buses.  Trailers. 

Emergency  repair  vehicles.  Trucks. 

Road  dollies.  Wreckers. 

LIST  OF  APPURTENANCES  TO  MISCELLANEOUS  EQUIPMENT 

Fire  extinguisher.  Rigging  Equipment.  . 

Radio  communication  equipment.  Tarpaulins. 

59  Shop  Equipment. 

This  account  shall  Include  the  cost  of  equipment,  machinery  and  other  apparatus  in 
shops  and  engine  houses,  including  the  cost  of  special  foundations  and  installation  and  cost 
of  small  hand  tools  necessary  first  to  equip  a  shop. 

LIST  OF  SHOP  MACHINERY  AND  EQUIPMENT 

Ash  conveyors. 

Air  compressors. 

Belting. 

Blowers. 

Boilers  for  furnishing  power. 

Boring  machines. 

Cars,  motor. 

Cars,  push. 

Cranes . 

Drilling  machines. 

Drop  tables. 

Forges . 

Framing  machines. 

Furnances . 

Grinding  and  polishing  machines. 

Hoists. 

Hydraulic  jacks. 

Lathes. 

Lifting  magnets. 

NOTE  At  The  cost  of  powerplant  machinery  and  other  apparatus  for  shop  purposes,  when 
located  in  distinct  buildings,  shall  be  included  in  account  60,  "Power-plant  equipment". 

NOTE  B:  The  cost  of  foundations  other  than  those  special  to  particular  machines  and 
other  apparatus  shall  be  included  In  the  cost  of  the  building  and  not  in  this  account. 

60  Power-plant  Equipment. 

This  account  shall  include  the  cost  of  equipment,  machinery  and  other  apparatus  in 
power  plants  and  substations  for  generating  and  transforming  power  used  for  the  operation  of 
trains  and  cars  or  to  furnish  power,  heat,  and  light  for  stations,  shops,  and  general 
purposes,  and  also  the  cost  of  foundations  special  to  particular  machines  or  other  apparatus 
Including  the  cost  of  installation. 


Air  compressors. 

Ash-conveying  machinery. 
Battery-charging  apparatua. 
Boiler-room  appliances  and  tools. 
Boilers  and  fittings. 

Circuit  breakers. 

Furnaces. 

Ice-manufacturing  machinery  and 
apparatus. 

Lubricating  devicas. 


ITEMS 

Cranes. 

Draft  machinery. 

Dynamos . 

Engine-room  appliances  and  tools. 
Feed  water  heaters. 

Special  foundations  for  machines. 
Steam-distribution  systems  within 
the  plant. 

Switchboards . 

Tanks. 


Metal  chimneys. 

Milling  machines. 

Motors. 

Pipe  cutting  and  threading  machines. 
Planers. 

Pneumatic  hammers. 

Power  equipment. 

Punches. 

Riveters. 

Saws . 

Shafting. 

Shapers. 

Slot tars. 

Stationary  engines. 

Steam  hammers. 

Vices. 

Welding  machines. 

Woodworking  machines. 
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Mechanical  stokers. 

Metal  stacks  on  boilers. 

Refrigerating  -  machinery  and  apparatus. 
Rotary  converters. 

Sewer  connection  for  machinery. 
Coal-conveying  machinery. 

Condensers. 


Tractors,  trailers,  and  trucks, 

permanently  assigned  to  power  plants. 
Transformers. 

Turbines . 

Water  meters. 

Well  pumps. 


MOTE  A:  The  cost  of  power  machinery  and  other  apparatus  installed  in  a  shop  as  part  of 
the  shop  equipment  shall  be  included  in  account  59,  “Shop  equipment". 


MOTE  B:  The  cost  of  power  machinery  and  other  apparatus  installed  In  station  and 
office  buildings  shall  be  included  in  accounts  15,  'General  office  buildings”,  and  16, 
"Station  buildings",  as  appropriate. 

NOTE  Ci  The  cost  of  buildings  and  the  power  machinery  and  other  apparatus  of  plants 
used  primarily  for  operating  signals  and  inter  lockers  shall  be  included  in  account  27, 
"Signals  and  in ter lockers". 


MOTE  D:  The  cost  of  foundations  other  than  those  special  to  particular  machines  and 
other  apparatus  shall  be  included  in  the  cost  of  the  building  and  not  in* this  account. 

NOTE  E:  The  cost  of  machinery  and  buildings  of  detached  plants  for  producing  power 
both  for  operating  purposes  and  for  sale  shall  be  included  in  this  account  and  in  account 
29,  "Power  plants",  respectively.  When  plants  are  Intended  and  used  primarily  for 
generating  power  for  sale  to  non  carriers  the  investment  shall  be  included  in  account  768, 
"Property  used  in  other  than  carrier  operations". 

General  Expenditures 

70  General  Expenditures. 

The  primary  accounts  of  this  general  account  are  designed  to  include  expenditures  made 
in  connection  with  the  acquisition  and  construction  of  original  road  and  equipment,  and  with 
extension,  additions,  and  betterments  to  road  and  equipment  property,  when  svch 
expenditures  cannot  properly  be  included  in  any  of  the  foregoing  accounts  as  a  part  of  the 
cost  cf  any  specific  work.  When  assignable,  such  expenditures  shall  be  included  in  the  cost 
of  the  property  in  connection  with  which  the  expenditures  occur. 

76  Interest  During  Construction. 

(a)  When  any  bonds,  notes,  or  other  evidences  of  indebtedness  are  sold,  or  any 
interest-bearing  debt  is  incurred  for  acquisition  and  construction  of  original  road  and 
equipment,  extensions,  additions,  and  betterments,  the  interest  accruing  on  the  part  of  the 
debt  representing  the  cost  of  property  chargeable  to  road  and  equipment  accounts  (less 
interest,  if  any,  allowed  by  depositaries  on  unexpended  balances)  after  such  funds  become 
available  for  use  and  before  the  receipt  or  the  completion  or  coming  into  service  of  the 
property  so  acquired  shall  be  charged  to  this  account. 

(b)  When  such  securities  are  sold  at  a  premium  the  proportion  of  such  premium 
assignable  to  the  time  between  the  date  of  the  actual  issuance  of  the  securities  and  the 
time  when  the  property  acquired  or  the  improvement  made  becomes  available  for  service  shall 
be  credited  to  this  account. 

(c)  This  account  shall  also  include  such  proportion  of  the  discount  and  expense  on 
funded  debt  issued  for  the  acquisition  of  original  road,  original  equipment,  road 
extensions,  additions,  and  betterments,  as  is  equitably  assignable  to  the  period  between  the 
date  of  the  actual  issuance  of  securities  and  the  time  when  the  property  acquired  or  the 
improvement  made  become  available  for  the  service  for  which  it  is  intended.  The  proportion 
of  discount  and  expense  thus  chargeable  shall  be  determined  by  the  ratio  between  the  period 
prior  to  the  completion  or  coming  into  service  of  the  facilities  or  improvements  acquired 
and  the  period  of  the  entire  life  of  the  securities  issued. 

NOTE  A:  Interest  on  bonds,  notes,  or  other  evidences  of  indebteikiesa  acr ruing  before 
the  proceeds  from  the  sale  of  the  securities  become  available  for  use  shall  not  be  included 
in  this  account,  nor  shall  there  be  included  any  interest  accruing  after  the  property  with 
respect  to  which  the  proceeds  are  expended  is  received  or  becomes  available  for  use  in 
connection  with  commercial  service. 
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NOTE  B:  If  any  securities  which  have  been  issued  or  assuned  by  the  carrier  are  sold  or 
exchanged  by  or  for  the  carrier  for  a  consideration  the  actual  money  value  of  which  at  the 
time  of  such  sale  or  exchange  is  less  than  the  value  of  the  securities  at  par  and  the 
accrued  interest  thereon,  if  any,  the  difference  between  the  money  value  of  the 
consideration  received  and  the  par  value  of  the  securities  plus  the  accrued  interest  shall 
be  deemed  a  discount.  In  no  case  (except  as  provided  in  the  third  paragraph  of  this 
account)  shall  discounts  be  included  as  part  of  the  cost  of  anything  charged  to  any  account 
prescribed  in  this  classification. 

NOTE  C:  Whenever  interest,  premium,  or  discount  assignable  to  the  construction  period 
is  incurred  in  connection  with  an  expenditure  covered  by  some  specific  road  and  equipment 
account  or  accounts,  such  interest,  premium,  or  discount  shall  be  charged  directly  to  the 
specific  accounts  to  which  it  is  related. 

NOTE  D:  This  account  shall  not  include  interest  during  the  construction  period  on  the  ■ 
carrier's  own  funds  expended  in  connection  with  the  acquisition  or  construction  or  original 
road  and  equipment,  extensions,  additions,  and  betterments. 

77  Other  expenditures;  general. 

(a)  This  account  shall  include  expenditures  of  a  general  nature  which  are  attributable 
to  original  construction  or  Important  expansion  of  road  but  which  cannot  be  assigned 
directly  as  part  of  the  cost  of  specific  units  or  segments  of  property.,  and  are  not  provided 
for  in  other  primary  accounts  of  this  classification,  such  as  pay  and  expenses  of  executive 
and  general  officers  and  their  assistants  engaged  exclusively  in  connection  with  such 
construction,  law  expenses  (other  than  organization  expenses),  stationery  and  printing,  and 
taxes  before  property  is  used  in  transportation  operations. 

(b)  An  equitable  portion  of  the  amounts  in  this  account  applicable  to  retired  property 
shall  be  cleared  concurrently  with  the  retirement  accounting  in  accordance  with  Instruction 
2-7(c);  or  the  entire  amount  in  this  account  may  be  charged  off  immediately  when  authorized 
.by  the  Commission. 

NOTE:  Expenditures  of  the  character  described  in  account  771,  'Organization  expenses", 
which  were  incurred  directly  in  organizing  the  corporation  and  can  be  identified  as  such  in 
the  corporation  records  of  the  company,  are  includible  in  that  account. 

OTHER  PROPERTY  ACCOUNTS 


80  Other  Elements  of  Investment. 

(a)  This  account  shall  include  amounts  resulting  from  adjustment  of  the  primary 

property  accounts  to  conform  with  cost  of  property  in  valuation  records.  The  amount  in  this 
account  shall  be  cleared  on  a  consistent  basis  as  property  is  retired  from  service  or  , 

otherwise  in  accordance  with  the  rules  in  paragraphs  (b),  (c),  and  (d)  of  this  account.  Any 
material  amount  in  this  account  assignable  to  property  previously  retired  from  service  shall 
be  cleared  Immediately. 

(b)  When  property  is  retired  from  service,  an  equitable  portion  of  the  balance  in  this 
account  assignable  to  such  property  shall  be  cleared  when  the  retirement  entry  is  made.  The 
amount  so  cleared,  when  a  debit,  shall  be  charged  to  account  551,  "Miscellaneous  income 
charges",  or,  when  a  credit,  shall  be  recorded  in  account  519,  'Miscellaneous  income".  The 
exception  to  this  general  rule  with  respect  to  a  credit  balance  assignable  to  property 
retired  is  that  when  property  classified  as  depreciable  is  retired  from  service  and  the 
balance  in  the  depreciation  reserve  for  such  property  is  materially  deficient,  because  of 
sudden  retirement  or  other  unusual  cause,  the  portion  of  a  credit  balance  cleared  for  the 
retirement,  equal  to  the  deficiency  in  the  reserve,  shall  be  applied  to  reduce  the  amount  of 
loss  otherwise  chargeable  to  the  depreciation  reserve. 

(c)  A  carrier  may  apply  to  the  Commission  for  authority  to  clear  the  entire  balance 
from  this  account  immediately  or  amortize  the  balance  over  a  short  period  of  time  by 
appropriate  inclusion  in  account  616,  "Other  debits  to  retained  earnings”,  or  account  606, 
"Other  credits  to  retained  earnings".  Any  amount  so  authorized  or  directed  by  the 
Commission  to  be  cleared  and  written  off  to  retained  income  shall  be  in  lieu  of  amounts 
includible  in  accounts  indicated  in  paragraph  (b). 

(d)  Other  plans  for  clearance,  disposition,  or  classification  of  a  balance  in  this 
account  in  conformity  with  sound  accounting  principles  may  be  submitted  to  the  Commission 
with  suitable  details  for  consideration.  This  includes  application  for  disposition  of  a 
balance  in  this  account  attributable  to  reduction  of  capitalization  in  a  reorganization.  An 
accounting  procedure  so  applied  for  shall  become  effective  only  after  Consnisslon  approval. 

Each  carrier  shall  maintain  a  record  of  items  initially  included  in  and  cleared  later  from 
this  account  and  the  basis  used  in  computing  such  items. 

NOTE:  The  amounts  attributable  to  past  mergers,  consolidations  and  purchases  of 
property  included  in  this  account  shall  be  merged  with  the  adjustment  made  pursuant  to 
paragraph  (a)  of  this  text. 
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90  Construction  in  Progress. 

This  account  shall  Include  expenditures  incurred  by  the  carrier  in  the  process  of 
constructing  road  and  equipment  with,  its  own  forces  or  under  contract  during  the  period 
prior  to  time  property  is  placed  in  transportation  operations,  including  cost  ofmeterials 
and  supplies  located  at  point  of  use  and  of  necessary  land  acquired  for  such  projects.  When 
a  project  is  completed  or  when  a  segment  of  a  large  project  la  completed  end  plaoed  in 
service,  the  cost  of  the  completed  project  or  the  completed  segment  thereof  shell  be 
transferred  to  the  appropriate  road  and  equipment  primary  accounts.  Separate  subaccounts 
may  be  maintained  for  road  and  for  equipment  or  for  other  classes  of  expenditures. 
Expenditures  for  relatively  unimportant  projects  may  be  included  directly  in  primary 
accounts . 
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RAILWAY  OPERATING  REVENUE  ACCOUNTS 
Transportation  Revenue  Accounts 


100  Transportation;  Rail  Line. 

The  primary  accounts  included  in  this  general  account  are  designed  to  show  amounts  of 
money  which  the  carrier  becomes  entitled  to  receive  or  which  accrue  to  its  benefit  from 
service  rendered  in  transporting  property  or  persons  by  rail  line. 

101  Freight. 

(a)  This  account  shall  include  revenue  from  the  transportation  of  freight  and  from 
transit,  stop,  and  reconsigning  privileges,  upon  the  basis  of  lawful  tariff  rates. 

(b)  This  account  shall  include  collections  in  excess  of  tariff  charges,  except  where 
such  amounts  are  segregated  and  held  subject  to  refund. 

(c)  Proceeds  derived  from  the  sale  of  unclaimed  and  refused  freight  which  has  been 
transported  in  accordance  with  the  contract  of  shipment  shall  be  credited  to  this  account  in 
cases  where  such  items  can  be  readily  identified.  Uncollected  tariff  charges  on  such 
shipments  shall  be  charged  to  this  account. 

(d)  Amounts  determined  to  be  uncollectible  shall  be  accounted  for  in  accordance  with 
the  text  of  account  130000  -  Uncollectible  Accounts. 

Items  to  be  Credited 

(a)  Revenue  upon  the  basis  of  local  freight  tariff  rates,  regardless  of  class  of 

train  in  which  the  freight  is  transported. 

(b)  The  carrier's  proportion  of  revenue  upon  the  basis  of  through  freight  tariff 

rates,  regardless  of  class  of .train  on  which  the  freight  is  transported. 

(c)  Revenue  from  transportation  of  mail  matter,  and  empty  mail  pouches,  at  freight 

rates. 

(d)  Revenue  from  transportation  of  freight  on  special  trains  at  rates  based  on  weights 

of  shipments. 

(e)  Revenue  on  basis  of  classifications  and  freight  tariffs  from  transportation  of 

caretakers  of  freight  shipments. 

(f)  Revenue  from  reconsigning  privileges. 

(g)  Revenue  from  stop  privileges. 

(h)  Revenue  from  transit  privileges. 

(i)  Revenue  upon  the  basis  of  arbitaries  out  of  freight,  rates  for  water  transfers 

(ferriage,  lighterage,  and  floatage). 

(j)  Revenue  from  transportation  of  trailers  and  containers  on  flat  cars  in  T0FC/Q0FC 

service  upon  the  basis  of  all-rail  line-haul  freight  tariff  rates  and  under 

arrangements  for  motor  carrier-railroad  joint  haul,  and  from  the  loading  and 

unloading  of  trailers  and  containers  on  and  from  flat  cars  upon  the  basis  of 

tariff  rates  and  under  arrangements  for  motor  carrier-railroad  joint  haul. 

Items  to  be  Charged 

(a)  Amounts  paid  as  bridge  and  ferry  arbitaries  on  freight. 

(b)  Amounts  paid  for  completing  a  haul. 

(c)  Amounts  paid  for  elevation  of  freight. 


(d)  Amounts  paid  for  switching  services,  in  connection  with  the  transportation  of 

freight,  on  the  basis  of  switching  tariffs,  and  allowances  out  of  through  rates, 
including  amounts  paid  for  switching  empty  cars  in  connection  with  a  freight 
revenue  movement. 

(e)  Amounts  paid  for  transferring  freight  between  stations. 

(f)  Arbitaries  and  allowances  to  others  for  lighterage  and  wharfage. 
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(g)  The  carrier's  proportion  of  overcharges  resulting  from  the  use  of  erroneous  rates, 

weights,  classifications  or  computations. 

(h)  The  carrier's  proportion  of  refunds  on  account  of  errors  in  routing  and  billing. 

(i)  The  carrier's  proportion  of  uncollected  revenue  on  freight  lost  or  destroyed 

in  transit. 

(j)  The  carrier's  proportion  of  uncollected  tariff  charges  on  damaged  shipments  for 

which  charges  neither  shipper  nor  consignee  is  liable. 

(k)  Amounts  paid  on  basis  of  tariff  rates  for  loading  and  unloading  livestock, 

(l)  Amounts  paid  to  motor  truck  companies  for  hauling  trailers  and  containers  to 

and  from  TOFC/OOFC  terminals,  and  allowances  to  shippers  who  perform  such 

service  on  the  basis  of  tariff  rates. 

Note  A:  Amounts  paid  for  switching  empty  cars  otherwise  than  in  connection  with  loaded 
movements  shall  be  charged  to  operating  expense  account  110733,  'Xisecllaneous  Operating 
Expenses  -  Transportation  -  Train,"  except  that  amounts  paid  for  switching  equipment  for 
repairs  shall  be  included  in  the  appropriate  equipment  repair  accounts. 

Note  B:  Other  carriers'  proportion  of  revenue  and  of  uncollectible  undercharges  paid 
by  the  carrier  on  account  of  its  errors  in  routing  and  billing  shall  be  charged  to  operating 
expense  account  110733,  'Ytiscel  laneous  Operating  Expenses  -  Transportation  -  Train." 

Note  C:  When  a  lessee  company  transports  freight  over  the  tracks  of  another  carrier  on 
the  basis  of  a  proportion  of  revenues  under  a  joint  arrangement,  it  shall  Include  the  entire 
compensation  in  its  revenues  and  statistics,  charging  the  appropriate  joint  facility  expense 
and  rental  accounts  with  the  amounts  paid  the  lessor  company,  and  the  lessor  company  shall 
credit  the  corresponding  accounts.  I 

Note  D:  Revenue  from  the  transportation  of  caretakers  of  freight  shipasents,  when  not 
included  as  a  part  of  the  freight  charges  on  the  waybill  covering  the  freight  shipments, 
shall  be  credited  to  account  102,  "Passenger." 

Note  E:  This  account  shall  be  maintained  so  as  to  show  separately  payments  and 
allowances  for  (a)  terminal  collection  and  delivery  services  when  performed  in  connection 
with  line-haul  transportation  of  freight  on  the  basis  of  freight  tariff  rates,  further 
separated  between  (1)  TOFC/OOFC  service,  and  (2)  all  other  freight  service;  also  (b) 
payments  for  switching  services  when  performed  in  connection  with  line-haul  transportation 
of  freight  on  the  basis  of  switching  tariffs  and  allowances  out  of  freight  rates,  including 
the  switching  of  empty  cars  in  connection  with  a  revenue  movement,  and  (c)  payments  on  basis 
of  tariff  rates  for  loading  and  unloading  livestock. 

102  Passenger. 

This  account  shall  Include  the  revenue  from  transportation  of  passengers  at  passenger 
tariff  fares,  from  the  transportation  of  passengers  at  special  fares  as  provided  by  law,  and 
from  incidental  charges  in  connection  therewith. 

Items  to  be  Credited 

(a)  Revenue  from  local  passenger  fares. 

(b)  The  carriers'  proportion  of  revenue  from  interline  passenger  fares. 

(c)  Revenue  from  extra  fares. 

(d)  Revenue  from  additional  fares  or  charges  fpr  exclusive  use  of  a  passenger  car, 

drawing  room,  compartment,  bedroom,  etc. 

(e)  Revenue  from  mileage  and  scrip  coupons  honored  for  all  services  covered  by  this 

account. 

(f)  Revenue  from  transportation  of  passengers  in  special  cars  or  on  special  trains 

when  charge  is  based  on  passenger  fare  pkr  capita,  regardless  of  the  number 

of  passengers  actually  transported. 

(g)  Revenue  from  a  guaranteed  minimum  mount  not  based  on  per  capita  fare,  for 

transportation  of  passengers  on  special  or  chartered  trains. 

(h)  Cash  fare  penalty  collections. 
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(i)  Unclaimed  collections  and  deposits  for  transportation  of  passengers. 

(j)  Passenger  fare  overcharges. 

(k)  Revenue  from  transportation  of  corpses,  based  on  passenger  fares. 

(l)  Revenue  from  water  transfers  (ferriage),  bridge  tolls,  and  transfers  between 

railway  stations  or  between  railway  stations  and  docks,  received  as  arbitaries 

in  divisions  of  passenger  fares. 

Items  to  be  Charged 

(a)  Amounts  paid  as  bridge  tolls,  and  also  for  ferry,  depot  to  depot  and  depot  to 

dock  passenger  transfer  service. 

(b)  Amounts  paid  for  switching  in  completing  a  passenger  transportation  movement. 

(c)  Amounts  paid  for  switching  empty  passenger -train  cars  in  connection  with 

transportation  of  passengers.  (See  Mote  C.)  "  • 

(d)  Redemptions  of  unused  and  partially  unused  local  tickets  and  redemptions  of 

carrier's  proportions  of  unused  and  partially  unused  interline  tickets. 

(e)  Refund  of  extra  fares,  cash  fare  penalty  collections,  and  overcharges  in  excess 

of  tariff  fares. 

(f)  Uncollectible  undercharges. 

Mote  A:  Gross  receipts  from  the  sale  of  mileage  tickets,  and  scrip  books  shall  be 
credited  to  a  suspense  account.  The  suspense  account  shall  be  charged  and  this  account 
credited  with  the  value  of  coupons  as  honored,  in  connection  with  any  of  the  services 
provided  for  in  "Items  To  Be  Credited." 

Mote  B:  When  a  lessee  company  transports  passengers  over  the  tracks  of  another  company 
imder  a  joint  arrangement  upon  the  basis  of  a  proportion  of  the  passenger  revenue,  it  shall 
include  the  entire  compensation  in  its  passenger  revenue  and  statistics,  charging  the 
appropriate  joint  facility  expense  and  rental  accounts  with  the  amounts  paid  the  lessor 
company  and  the  lessor  company  shall  credit  the  corresponding  joint  facility  accounts. 

Note  C:  Amounts  paid  for  switching  empty  passenger -train  cars  otherwise  than  in 
connection  with  loaded  movements,  shall  be  charged  to  account  110733,  'Miscellaneous 
Operating  Expenses  -  Transportation  -  Train,"  except  that  when  switched  for  repairs,  the 
amounts  paid  shall  be  included  In  account  090923,  'Repairs  billed  by  Others  -  Maintenance  of 
Equipment." 

103  Passenger  -  Related. 

This  account  shall  include  the  revenue  from  the  transportation  of  baggage,  packages, 
etc.  on  passenger  trains  at  other  than  freight  or  express  tariff  rates.  This  account  shall 
also  include  the  revenue  from  berth  and  seat  accomodations  furnished  in  sleeping,  parlor 
observation,  chair,  and  other  special  passenger  cars,  also  the  revenue  derived  from  the 
operation  of  passenger  trains  not  provided  for  elsewhere. 

The  amounts  recorded  in  this  account  shall  not  include  aid  in  the  form  of  abatement  or 
forgiveness  of  taxes,  assimtption  by  local  governments  of  station  maintenance  costs,  and 
other  similar  special  indirect  benefits,  contributed  by  governmental  agencies. 

104  Switching. 

(a)  This  account  shall  include  the  revenue  from  switching  service  upon  the  basis  of 
lawful  tariff  rates.  To  this  account  shall  be  credited  the  carrier's  revenue  upon  the  basis 
of  tariff  rates,  or  the  carrier's  allowance  out  of  through  rates,  from  the  switching  of  cars 
of  all  kinds,  loaded  or  empty,  either  locally  at  a  station  or  within  a  switching  district, 
between  connecting  lines,  between  local  industries,  or  between  connecting  lines  and  local 
industries;  revenue  upon  the  basis  of  distinct  tariff  rates  for  "trapcar"  and  "ferry-car" 
service  and  for  spotting  cars;  also  the  revenue  from  interwork  switching  at  Industrial 
plants,  and  the  revenue  from  "penalty  switching"  incident  to  the  improper  delivery  of  cars 
by  other  carriers. 

(b)  To  this  account  shall  be  charged  amounts  paid  others  for  switching  when  such 
switching  service  is  provided  for  in  the  switching  rate  charged  by  the  carrier. 

Note:  "Penalty  switching"  charges  paid  by  the  carrier  shall  be  included  in  expense 
account  110733,  'Miscellaneous  Operating  Expenses  -  Transportation  -  Train." 
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105  Water  Transfers. 

(a)  -  This  account  shall  include  the  revenue,  from  the  transfer  by  water  (.ferriage, 
lighterage,  and  floatage)  of  passenger,  freight,  vehicles  and  livestock,  upon  tha  basis  pf 
lawful  local  tariff  rates. 

(b)  This  account  also  shall  Include  revenue  from  water  transfers  of  ether  traffic, 
such  as  the  revenue  from  towing  beyond  lighterage  limits  and  all  other  towing  for  which  an 
extra  charge  is  made;  insurance  of  freight  afloat  when  billed  out  at  other  than  cost; 
storage  of  freight  afloat;  grain  overage  in  boats;  pimping  performed  for  outside  parties; 
and  from  other  similar  sources. 

(c)  To  this  account  shall  be  charged  amounts  payabla  to  other  companies  or  individuals 
for  extra  lighterage,  extra  toWing ,  and  for  all  other  service  when  such  payments  represent 
revenue  collected  and  credited  bo  this  account  and  not  a  direct  expense. 

Mote:  No  revenue  shall  be  included  in  this  account  for  water  transfers  of  passengers 
or  shipments  upon  the  basis  of  arbitaries  out  of  rates  for  transportation  involving  rail 
line  haul. 

106  Demurrage. 

This  account  shall  Include  the  revenue  from  the  detention  of  cars  incident  to  loading, 
unloading,  reconsigning,  and  Stops  in  transit  upon  the  basis  of  lawful  tariffs  for 
demurrage.  This  account  shall  also  include  the  revenue  from  the  detention  of  trailers  and 
containers  used  in  TOFC/00FC  service,  incident  to  loading  and  unloading,  upon  the  basis  of 
tariff  rates . 

Mote:  This  account  shall  be  maintained  so  as  to  reflect  separately  (1)  revenue  from 
detention  of  cars,  and  (2)  revenue  from  detention  of  trailers  and  containers  used  in 
T0FC/00FC  service. 

110  Incidental. 

This  account  is  designed  to  show  the  amounts  which  the  carrier  becomes  entitled  to 
receive  from  services  rendered  Incidentally  with  rail-line  and  water- line  transportation; 
for  the  use  of  facilities  of  which  the  expenses  for  operation  and  maintenance  are  not 
separable  from  railway  expenses  and  from  incidental  sources  not  provided  for  elsewhere. 

Among  the  items  included  in  this  account  are  revenues  derived  from  (1)  dining  and  buffet 
service,  (2)  hotels  and  restaurants,  (3)  operations  conducted  at  stations  and  on  trains  by 
Individual  or  companies  other  than  railway  companies,  (4)  storage,  (5)  the  sale  of  electric 
power,  (6)  renting  property  operated  and  maintained  in  connection  with  the  property  used  in 
the  carrier's  transportation  operations  and  from  railway  operations  not  provided  for 
elsewhere. 


JOINT  FACILITY  REVENUE  ACCOUNTS 


120  Joint  Facility. 

The  primary  accounts  included  in  this  general  account  are  designed  to  show  the 
carrier's  proportion  of  revenues  collected  by  others  in  connection  with  operation  of  joint 
facilities  and  the  amount  payable  by  the  carrier  to  other  companies  from  operation  of  joint 
facilities. 

121  Joint  Facility  -  Credit. 

This  account  shall  Include  the  carrier's  proportion  of  revenue  collected  by  others  in 
connection  with  the  operation  of  joint  tracks,  yards,  terminals,  and  other  facilities, 
Including  revenue  from  hotels,  restaurants,  grain  elevators,  sale  of  power,  and  other 
miscellaneous  operations. 

Note  A:  The  purpose  of  this  account  is  to  show  the  amounts  of  revenue  from  the 
operation  of  joint  tracks,  yards,  terminals  and  other  facilities  operated  by  other 
companies ,  which  under  existing  contracts  or  agreements  are  credited  by  the  operating 
company  to  the  tenant  companies  which  participate  therein.  The  bill  rendered  by  any 
■creditor  company  against  a  debtor  company  for  the  latter's  proportion  of  the  expense  of 
maintenance  and  operation  of  joint  facilities,  which  Includes  also  a  credit  covering  a 
proportion  of  the  revenue  to  be  paid  over,  shall  show  the  distribution  of  the  credit  for 
such  proportion  of  the  revenue  separately  from  the  distribution  of  the  expense  of  operation. 
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Note  B:  No  credits  shall  be  made  to  this  account  representing  amounts  creditable  by 
the  operating  company  to  primary  accounts  101  -  103,  105  and  110. 

122  Joint  Facility  -  Debit. 

This  account  shall  include  that  proportion  of  revenue  from  the  operation  of  joint 
tracks,  yards,  terminals,  and  other  facilities,  which  is  creditable  to  other  companies, 
including  revenue  from  hotels,  restaurants,  grain  elevators,  sale  of  power,  and  other 
miscellaneous  operations. 

Note  A:  The  .purpose  of  this  account  is  to  show  the  amount  of  revenue  from  operation  of 
a  terminal  company  or  other  carrier  which,  under  the  terms  of  existing  contracts  or 
agreements  covering  the  joint  use  of  tracks,  yards,  and  other  facilities,  is  credited  to 
other  carriers  that  participate  in  the  benefits  from  such  joint  use.  The  bill  rendered  by  a 
creditor  company  against  a  debtor  company  for  the  latter's  proportion  of  expense  of 
maintaining  and  operating  joint  facilities,  which  includes  a  credit  covering  the  debtor 
company's  proportion  of  the  revenues  from  operation  of  such  joint  facilities,  shall  indicate 
separately  the  proper  distribution  of  both  the  revenues  and  the  expenses  included  in  the 
bill,  and  such  distribution  shall  be  adhered  to  by  tl*  debtor. 

Note  B:  No  debits  shall  be  made  to  this  account  representing  amounts  creditable  by  the 
operating  company  to  primary  accounts  101  -  103,  105  and  110.  , 
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(  6  Dibits) 

Sub-activity 
Mfl.lor  activity 
Sub-natural  clasaif lection 
Ma  *or  natural  classification 
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Page  1  of  2 

SUPPORTING  SCHEDULE 
WAY  &  STRUCTURES 


ACCOUNTS 

REPAIRS 

DEPRECIATION 

LABOR 

MATERIALS 

Engineering 

Other  Right-of-Way  Expenditures 
Grading 

Roadway  Maintenance 

•  Yard  Switching  Tracks 

•  Running  Tracks 

Tunnels  &  Subways 

-  Yard  Switching  Tracks 

X 

X 

X 

X 

X 

X 

X 

/ 

X 

•  Running 

X 

X 

Bridges ,  Trestles  and  Culverts 
-  Yard  Switching  Tracks 

X 

X 

X 

-  Running  Tracks 

X 

X 

Elevated  Structures 
-  Yard  Switching  Tracks 

X 

X 

X 

-  Running  Tracks 

X 

X 

Ties 

-  Yard  Switching  Tracks 

-  Running  Tracks 

Ralls 

-  Yard  Swi-tc^iing  Tracks 

-  Running  Tracks 

X 

X 

X 

X 

Other  Track  Material 

-  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

Ballast 

-  Yard  Switching  Tracks 

-  Running  Tracks 

Track  Laying  and  Surfacing 

-  Yard  Switching  Tracks 

-  Running  Tracks 

X 

X 

X 

X' 

Fences,  Snowsheds,  and  Signs 

-  Yard  Switching  Tracks 

X 

X 

-  Running  Tracks 

X 

X 

Station  Buildings 

X 

X 

X 

Office  Buildings 

X 

X 

X 

Roadway  Buildings 
-  Yard 

X 

X 

X 

-  Running 

X 

X 

Water  Stations 

X 

X 

X 

Fuel  Stations 
-  Yard 

X 

X 

X 

-  Running 

X 

X 

Shops 

Freight  Cars 

X 

X 

.  X 

Enginehouses 

X 

X 

x  • 

Storage  Warehouses 

X 

X 

X 

Wharves  and  Docks 

X 

X 

X 

Coal  and  Ore  Wharves 

X 

X 

X 

TOFC/COFC  Terminals 

X 

X 

X 

Communication  Systems 

X 

X 

X 

Signals  and  Interlockers 
-  Yard 

X 

X 

X 

-  Running 

X 

X 

Power  Plants 
-  Yard 

X 

X 

X 

•  Running 

X 

X 

Power-Transmission  Systems 
-  Yard 

X 

X 

X 

-  Running 

X 

X 

RETIREMENTS 


x 

X 

X 


X 


X 


X 


X 


X 


X 
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Page  2  of  2 


ACCOUNTS 


SUPPORTING  SCHEDULE 
WAY  &  STRUCTURES 

REPAIRS  DEPRECIATION  RETIREMENTS 

LABOR  MATERIALS 


Miscellaneous  Structures 
Roadway  Machines 

-  Yard 

•  Running 

Removing  Snow,  Ice  and  Sand 

-  Yard 

-  Running 

Public  Improvements  -  Maintenance 

-  Yard 

•  Running 

Right-of-Way  Expenses 

-  Yard 

-  Running 

Interest  During  Construction 
Other  Expenditures  -  General 
Other  Elements  of  Investment 


-  61  - 


FEDERAL  REGISTER,  VOL.  41,  NO.  63— WEDNESDAY,  MARCH  31,  1976 


! 


•  / 

13802 
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SUPPORTING  SCHEDULE 

CLERICAL  WAGES 

General 

Station 

Office 

Employees 

Employees 

Platform: 

Origin  &  Destination  -  Carload  x 
Origin  &  Destination  -  Less  Carload  x 
Transfer  -  Less  Carload  x 

Station: 

Running  (Train  Work)  x 

v  .  y 

Origin  &  Destination  -  Carload  x 

X 

Origin  &  Destination  -  Less  Carload  x 

X 

TO  PC  x 

X 

Intraterminals  x 

X 

Inter  terminals  *  x 

Special  Services  -  Carload  x  * 

Special  Services  -  Less  Carload  x 

Special  Services  -  TOFC  x 

X 

Claims  Clerical: 

Carload 

X 

Less  Carload 

X 

TOFC 

X 

Intraterminal 

X 

Inter terminal 

X 

Loss  &  Damage 

X 

Note:  These  amounts  will  not  be  segregated  within  the 

accounts  but  will 

■ 

be  derived  using  a  statistical  basis  for  reporting  purposes  only. 

N 

- 
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010X10  -  lilarlM  of  Officer*  end  Sop* rtntondnscs  -  Ndatauact  < 
(a)  This  account  group  shall  iael«4c  0M  pop  of  Che  fel lowing: 

List  of  Employees  (sec  instruction  1-15) 


Vice  president. 

Assistant  vies  president, 

Csnsral  manager ;  Assistant. 

General  superintendent;  Assistant. 
Chief  eng  Is  err. 

Eng 'near. 

Division  -n-lnccr . 

SriJgc  engineer. 

Chief  signal  engineer. 

*r sis tint  engineers. 

Architect. 

Spedsms  jz  ,  Assistant. 

! 'aster  at  per  ter,  Assistant. 

Master  rvison. 

Superint  ardent  of  coat- .ay  rtruaturss, 
Superir.  indent  of  scales. 

Inspects-  of  miintcnatice. 

Hallding  inspector. 

Inspector  of  rovh  ay  stores, 
fapervisor  Assistant. 

F!a  Thief. 

Ffre  Inspector. 

Sanitary  Inspector. 


This  account  group  thi' l  facia!:  Ur*  salaries  of  apesopciste  employees  engage*  in 
•naintoroYtco  of  c^aipmr.t  .distributed  to  the  f  >l 3 owing  accounts  In  accordanc.  uith 
..-aar. -rd  sha1 !  ordinarily  'nctede  the  pay  of  tin  foi loving :  .  . 

List  of  Fnq>loyces  (see  ins  traction  1-13) 


Ccneri!  superintendent  of  active  pucer;  Assistant, 
Mach -n ica su-  crir.t emlen t . 

Se  •  e  r  intend  eat  of  motive  ,>ui.-er;  Us  Is  tint, 
ifccfcaniea?  engineer.  Assistant. 

Chief  chemist. 

Cencrol  equipment  inspector. 

Engineer  of  t'sts. 

Supervisor  of  enr  department, 
electrical  engineer;  Assistant. 

Chemist  anl  assistant  chemist. 

Master  car  builder. 

Master  mechanic. 

General  foreran. 

Chief  car  inspector. 

Inspector  of  passenger-train  cars. 

Csnsral  car  inspector. 

Travel *ny  holler  inspector. 


Maintenance  of  Equipment  -  Locomotives 


010122  -  Mairtcr-nce  of  Equipment  •  Freight- tea in  Cars, 


01012'  -  Maintenance  of  Equipment  •  Other  Equipment, 


010130  -  Salaries  of  Officers  and  Superintendence  -  Transportation, 
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This  account’ group  shall  Include  the  salaries  of  appropriate  employees  engaged  In 
conducting  transportation  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14  and  shall  ordinary  include  the  pay  of  the  following: 

Items  (see  Instruction  1-13) 

Vice  president. 

Assistant  to  the  vice  president. 

Ceneral  manager:  Assistant. 

General  superintendent  of  transportation. 

Superintendent  of  transportation;  Assistant. 

*•  Division  superintendent;  Assistant. 

Superintendent  of  car  service. 

Chief  special  agent. 

Members  of  examining  boards. 

Superintendent  of  nail  service. 

Traveling  train  and  station  inspectors. 

Air-brake  instructor. 

Superintendent  of  agencies. 

Superintendent  of  transfer  stations. 

Trainmaster ;  Assistant. 

Road  foreman  of  locomotives . 

Traveling  locomotive  engineer;  Fireman. 

Yardmaststs. 

010131  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Station. 

010132  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Yard. 

010133  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Train. 

010134  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Other  Services  - 

Coal  and  Ore  Wharves. 

010135  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Other  Services  - 
Floating  Equipment. 

010136  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Other  Services  - 
T0FC  Terminal. 

010137  -  Salaries  of  Officers  and  Superintendence  -  Transportation  -  Other  Services  - 
Other. 

010140  -  Salaries  of  Officers  and  Superintendence  -  Traffic. 

This  account  shall  Include  the  pay  of  officers  directly  in  charge  of  or  engaged  in 
supervising  the  procurement  of  traffic,  and  the  preparation  and  distribution  of  tariffs, 
division  sheets,  and  classifications. 

List  of  Officers  (see  instruction  1-13) 

Vice  president. 

Assistant  to  vice  president. 

Traffic  director;  Assistant. 

General  freight  agent;  Assistant. 

Chief  of  tariff  bureau. 

Traveling  tariff  inspector. 

Live  stock  agent. 

General  passenger  agent;  Assistant. 

Division  passenger  agent. 

Division  freight  agent. 

General  baggage  agent. 

General  express  agent. 

General  express  manager . 

Coal  traffic  agent. 

010150  -  Salaries  of  Officers  and  Superintendence  -  General  and  Administrative. 

This  account  shall  include  the  pay  of  all  genaral  officers  and  assistant  general 
officers  not  otherwise  provided  for,  including  salaries  snd  fees  receivers  and  coemissions 
paid  to  general  officers  in  lieu  of  salaries. 

List  of  Officers  (see  instruction  1-13) 

Chairman  of  the  board. 

President. 
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Assistant  to  president. 

Vice  president. 

Assistant  to  vice  president. 

Secratary;  Assistant. 

Transfer  agent. 

Treasurer;  Assistant.  ' 

Local  treasurer. 

Comptroller,  Assistant. 

General  auditor;  Assistant. 

General  accountant. 

Auditor  of  revenues. 

Auditor  of  passenger  accounts;  Assistant. 
Auditor  of  freight  accounts;  Assistant. 
Auditor  of  s tat 'on  accounts. 

Auditor  of  disbursements;  Assistant. 

Auditor  of  miscellaneous  accounts;  Assistant. 
Auditor  of  coa’  and  coke  accounts. 

Freight  claim  agent;  Assistant. 

Real-estate  agents;  Assistant. 

Tax  Corral ssioner. 


020000  •  Salaries  and  Wages.  . 

This  account  may  be  used  as  control  account  for  all  accounts  in  the  020000  series. 

020100  -  Salaries  and  Wages  -  Clerical  and  Adalnistrative. 

This  account  group  includes  the  salaries  at  regular  rates »  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  employees  performing  clerical  functions. 

It  shall  also  include  overtime  pay  and  arblterles.  This  account  group  shall  ordinarily 
include  the  pay  of  the  following  type  employees: 

List  of  Clerical  and  Administrative  Personnel  (see  instruction  1-13) 

Accounting  clerks. 

Telephone  switchboard  operators. 

Secretaries. 

Stenographers. 

Ticket  agents. 

Baggage  agents. 

Sealers. 

The  total  of  such  amounts  may  be  included  in  this  control  account.  Its  components 
shall  be  distributed  to  the  following  accounts  in  accordance  with  instruction  1-14: 

020110  -  Salaries  and  Wages  -  Clerical  and  Adeinistratlve  -  Maintenance  of  Way  and 
Structures. 

020121  -  Salaries  and  Wages  -  Clerical  and  Ada in is tratlve  -  Maintenance  of  Equipment 
Locomotives. 

020122  -  Salaries  and  Wages  -  Clerical  and  Administrative  -  Maintenance  of  Equipment 
Freight-train  cars. 

020123  -  Salaries  and  Wages  -  Clerical  and  Afeinlstrative  -  Maintenance  of  Equipment 
Other  Equipment. 

020131  -  Salaries  and  Wages  -  Clerical  and  Adrtnlst native  -  Transportation  -  Station. 

020132  -  Salaries  and  Wages  -  Clerical  and  Adonis  tratlve  -  Transportation  -  Yard. 

020133  -  Salaries  end  Wages  -  Clerical  and  Afein  is  tratlve  Transportation  -  Train. 

020134  -  Salaries  and  Wages  -  Clerical  and  Administrative  •  Transportation  -  Other 

Services  -  Coal  &  Ore  Wharves. 

020135  -  Salaries  and  Wages  •  Clerical  and  Adtinis tratlve  -  Transportation  -  Other 
Services  •  Floating  Equipment. 

020136  -  Salaries  and  Wages  -  Clerical  and  Administrative  -  Transportation  -  Other 
Services  -  TO PC  Terminal. 

020137  -  Salaries  and  Wages  -  Clerical  end  Administrative  -  Transportation  -  Other. 
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02014G  -  Salaries  and  Wages  -  Clerical  and  Aekninistrative  -  Traffic. 

020150  -  Salaries  and  Wa;es  -  Clerical  and  Actalnislrativa  -  Cet.eral  and  Attain: strative. 


020200  -  Salaries  and  Wages  -  EngineraaA-  Switching. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  020200  series. 

020232  -  Salaries  and  Wages  -  Enginemen  -  Switching  *  Yard. 

This  -account  group  includes  the  salaries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  yard  enginemen  while  engaged  in  yards  where 
regular  switching  service  i»  maintained  and  terminal  switching  and  transfer  service, 
including  pay  of  such  employees  while  deadheading  in  connection  with  yard  service.  It 
shall  also  include  similar  type  payments  to  train  enginemen  on  train  locomotives  while 
engaged  in  yard  switching  service.  It  shall  also  Include  overtime  pay  and  arbitaries. 

For  purposes  of  this  account  enginemen  shall  include  the  operators  and  their  assistants. 

020233  -  Salaries  and  Uages  -  Enginemen  -  Switching  -  Train. 

This  account  shall  Include  the  salaries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  yard  and  train  enginemen  while  engaged  In 
way  switching  service.  It  shall  also  include  overtime  pay  and  arbitsriea.  For  purposes 
of  this  account  enginemen  shall  also  include  the  operators  and  their  assistants. 

020300  -  Salaries  and  Wages  -  Eng in em an  -  Running. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  020300  series. 

This  account  group  Includes  the  salaries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  train  enginemen  while  engaged  in 
transportation  train  service  or  while  deadheading  in  connection  therewith  and  pay  of  such 
enginemen  engaged  in  piloting  trains  over  hoom  lines.  For  purposes  of  this  account 
enginemen  shell  include  the  operators  and  their  assistants,  regardless  of  the  type  of 
self-propelled  motive  power  being  operated.  Its  components  shall  be  distributed  to  the 
following  account(s)  in  accordance  with  instruction  1-14: 

020333  -  Salaries  and  Wages  -  Engineman  •  Running  -  Train. 

020400  -  Salaries  and  Wages  -  Traimen  -  Switching. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  020400  series. 

This  account  group  includes  the  salaries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  yard  trainmen  handling  cars  in  passenger 
and  freight  yards  where  regular  switching  service  is  maintained  and  in  terminal  switching 
and  transfer  service.  It  shall  also  include  similar  type  payments  to  yard  trainmen  on 
trains  while  engaged  in  train  switching  service.  It  shall  also  include  overtiaw  pay  and 
arbitaries.  Its  coo'ponents  shall  b«  distributed  to  the  following  accounts  in  accordance 
with  instruction  1-14: 

020432  -  Salaries  and  Wages  -  Trainman  -  Switching  -  Yard. 

020433  -  Salaries  and  Wages  -  Trainmen  -  Swtiching  -  Train. 


020500  -  Salaries  and  Wages  -  Trainmen  -  Running. 

This  account  may  be  used  as  e  control  account  for  ell  accounts  in  the  020500  series. 
This  account  group  includes  the  salaries  at  regular  rates,  bonuses  and  other  remuneration 
paid  for  time  actually  worked  of  trainmen  while  engaged  in  transportation  train  service 
or  while  deadheading  in  connection  therewith;  also  the  pay  of  trainmen  while  engaged  In 
piloting  trains  over  hoom  lines.  It  shall  also  include  overtime  pay  and  arbitaries.  Its 
components  shall  be  distributed  to  the  following  account (s)  in  accordance  with  instruction 
1-14: 

'’O-  t  a.  .  •  . 

020533  -  Salaries  and  Wages  -  Trainmen  -  Running  -  Train. 


020600  -  Salaries  and  Wages  -  Dispatchers.. 

This  account  may  be  used  es  a  control  account  for  ell  accounts  In  the  020600  series. 
This  account  group  includes  the  salaries  at  regular  rates,  bonuses  end  other  remuneration 
paid  for  time  actually  worked  of  the  chief  end  other  train  dispatchers,  end  pay  of  operators 
on  the  line  whose  duties  sre  confined  to  directing  train  movements.  It  shall  also  Include 
overtime  pay  and  arbitaries.  Its  components  shall  be  distributed  to  the  following 
account(s)  in  accordance  with  instruction  1-14: 
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r>20'  'i  eu\  •  les  .  nJ  -  Dispatchers  -  Triin. 


C2..7CC  Salaries  ~-d  '.Ingas  LocorvJtive  Cleaning  i  Servicing. 

TV  :.ccojnT  ay  he  used  is  a  control  account  frr  ill  accounts  in  the  r2C'G0  series. 

72C7  !2  -  S.il  it T  s  a;i<i  W-.ges  Locomotive  Cleaning  0.  Servicing  -  Yard. 

Thli  account  group  includes  the  salaries  at  regular  rates,  bonuses  .nd  other 

>  nunar.-.^  ion  paid  fe-  time  actually  worked  of  cnginchousc  and  other  yard  ere*  1  -yee*:  engaged 
i->inJf  clnn'r„,  vitc’  ing  and  moving  yard  'ocoasoti ves  and  similar  serv'ces  vh^lf  the 
yv-J  locoui'  tivos  are  engaged  in  yards  vhcrc  rcgnlnr  switching  service  Is  nalnteincj  nd 
tarmina’  svi  chfng  end  transfer  service  is  performed.  It  shall  also  include  similar  type 
•lymeutf  '."hile  ths  ,  vd  locomotives  are  engaged  in  train  svitehing  service.  It  tK"1l  also 
ine’ude  overtime  pay  ar.1  orb! taries.  Its  components  shell  be  distributed  to  ir.e  following 
uccount'  '  accordance  with  Instruction  1-14: 

C2C  *  •’  w.-’aries  and  V.'ages  Locomotive  Cleaning  &  Serv’cing  -  Train. 

Thi  account  group  includes  the  salaries  at  regula-  rates,  bonuses  and  other 

.nuner- ‘*on  paid  fo  time  actually  worked  of  enginehoure  and  other  train  employees  engaged 
’n  caning,  watching,  moving  and  similar  services  to  train  locomotives,  while 

the  tra'  locomotives  are  engaged  In  transpor tat Ion  train  service.  It  shall  also  include 
overtime  pay  and  arhita.ies. 


020900  -  Salaries  and  lieges  Repair  &  Maintenance  Employees. 

This  account  may  be  used  as  a  control  account  for  r.i  1  accounts  in  the  0209-0  scries. 
This  account  group  includes  the  salaries  at  -egii’an  rates,  bonuses  and  other  remuneration 
paid  for  time  actu  ’  1 ly. worked  of  employees  engaged  in  repair  and  maintenance  of  way  and 
structures  and  equipment.  I*  shall  also  Include  overtime  pay  and  arbltaries.  Its 
components  shall  be  distributed  to  the  following  accounts  in  accordance  with  instruction 
1-14: 


020910  Salaries  and  Wages  -  Repair  &  Maintenance  Employees  -  Mainterace  of  Way  and 
Structures. 

This  account  shall  be  subdivided  by  the  following  types  of  way  and  structures,  each 
separated  by  yard  and  running  track: 


Roadway  Maintenance. 

Track  Laying  and  Surfacing. 

Tunne’s  and  Subways. 

Bridges,  Trestles  and  Culverts. 

Elevated  Structures. 

Roadway  Building, 
fuel  Station. 

Signals  and  Interlockers. 

Power  Plants. 

Power-Transmission  Systems. 

Roadway  Machines. 

Removing  snow,  ice  and  sand. 

Public  improvements. 

Right  of  Way  expenses. 

It  shall  also  be  subdivided  to  reflect  repair  salaries  by  the  following  types  of 
structures: 


Station  and  Office  Buildings. 

Water  Stations. 

Shops. 

Enginehouses. 

Storage  Warehouses. 

Wharves  and  Docks. 

Coal  and  Ore  Wharves. 

T0FC/C0FC  Terminals. 

Communication  Systems. 

Miscellaneous  Structures. 

020921  -  Salaries  and  Wages  -  Repair  &  Maintenance  Employees  -  Maintenance  of  Equipment 
-  Locomotives. 


This  account  shall  be  subdivided  to  reflect  repair  salaries  by  the  following  types 
of  locomotives: 
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Di«s#l  locewtim  -  Yard. 

Dlaafcl  Locomotives  -  Road. 

Othefr  Locomotives  -  Yard. 

Other  Locomotives  -  Road. 

020922  -  Salaries  and  Uagea  -  Repair  &  Maintanace  Employees  -  Maintenance  of  Equipment 
Freight -Train  Cara. 

This  account  shall  ba  subdivided  to  reflect  repair  salaries  by  the  following  types 
of  freight  train,  carst 

-  » 

freight  Train  Carst 

Box-General  Service  (unequipped) 

B ox -Can era 1  Service  (equipped) 

Box- Sped  a  l  Service 
Gondola-General  Service 
Gondola-Special  Service 
Hopper  (open  top) -General  Service 
Hopper  (open  top) -Special  Service 
Hopper  (covered) 

Tank,  under  9,999  gallons 
Tank,  10,000-18,999  gallons 
Tank,  19,000-21,999  gallons 
'  Tank,  27,000-27,999  gallons 
Tank,  28,000-31,999  gallons 
Tank,  32,000  gallons  and  over 
Refrigerator  (meat) -Mechanical 
Refrigerator  (other  than  meat) -Mechanical 
Refrigerator  (oteat) -Non-Mechanical 
Refrigerator  (other  than  meat) -Non-Mechanical 
Stock 
Autorack 

Flat-General  Service 
Flat-Special  Service 
Flat-TOFC/COFC 
All  Other 

Caboose 

020923  -  Salaries  and  Wages  -  Repair  &  Maintenance  Employees  -  Maintenance  of  Equipment 
-  Other  Equipment. 

This  account  shall  be  subdivided  to  reflect  repair  salaries  by  the  following  types 
of  equipment: 

Highway  Revenue  Equipawnt: 

Refrigerated  Trailers 
Other  Trailers 
Refrigerated  Containers 
Other  Containers 
All  Other  Revenue  Equipment 


Total 

floating  Equipment  -  Running  • 

floating  Equipment  •  Terminal 

Total 

Work  Equipment 
Miscellaneous  Equipment 
Total 

Shop  Machinery 
fewer  Plant  Machinery 

021000  -  Salaries  and  Wages  -  Other  Employees. 
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This  account  group  includes  the  salaries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually  worked  of  employees  not  classified  elsewhere.  The 
total  of  such  amounts  may  be  included  in  this  control  account.  Its  components  shall  be 
distributed  to  the  following  accounts  in  accordance  with  instruction  1-14: 

021010  -  Salaries  and  Wages  -  Other  Employees  -  Maintenance  of  Way  and  Structures. 

021021  -  Salaries  and  Wages  -  Other  Employees  -  Maintenance  of  Equipment  -  Locomotives. 

021022  -  Salaries  and  Wages  -  Other  Employees  -  Maintenance  of  Equipment  - 

Freight-train  Cars. 

021023  -  Salaries  and  Wages  -  Other  Employees  -  Maintenance  of  Equipment  -  Other 
Equipment. 

021031  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Station. 

021032  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Yard. 

021033  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Train. 

021034  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Coal  4  Crt  Wharves. 

021035  ••  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Floating  Equipment. 

021036  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  TCFC  Terminal. 

02103?  -  Salaries  and  Wages  -  Other  Employees  -  Transportation  -  Other. 

021040  -  Salaries  and  Wages  -  Other  Employees  -  Traffic. 

021050  -  Salaries  ind  Wages  -  Other  Employees  -  Generl  £  Administrative, 


030000  -  Misoel laneous  Paid-Time  Off. 

This  eccoun*-  may  be  used  as  a  control  account  for  all  accounts  in  the  030000  series. 
This  account  group  includes  the  following  types  of  salary  expenses: 

Items  List  (see  instruction  1-13} 

Pay  of  employees  while  engaged  as  witnessess  at  inquests  and  lawsuits. 

Sickness,  holiday  and  vacation  pay. 

I’.ges  paid  while  attending  conferences  In  connection  with  wage  disputes. 

Other  similar  payments. 

Its  components  shall  be  distributed  to  the  following  accounts  In  accordance  with 
instruction  1-13: 

030100  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Administrative. 

This  account  group  ;ncludes  the  total  miscellaneous  paid  time  off  for  clerical  4 
administrative  employees  %#»ose  salaries  and  wages  are  included  In  account  020  00.  Its 
components  shall  be  distributed  to  the  following  accounts  in  accordance  with  Instruction 
1-15: 

030110  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Administrative  -  Maintenance  of 
Way  and  Structures. 

030121  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Administrative  -  Maintenance  of 
Equipment  -  Locomotives. 

030122  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Administrative  -  Maintenance  of 
Equipment  -  Freight-Train  Cars. 

030123  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Adnlnis trative  -  Maintenance  of 
Bqelpment  -  Other  Equipment. 

030131  -  Mis cel laneous  Paid-Time  Off  -  Clerical  &  Attaints tratlve  -  Transportation 

-  Station. 

030132  -  Miscellaneous  Paid-Time  Off  -  Clerical  &  Attaints trative  -  Transportation 

-  Yard. 


-  72  - 

FEDERAL  REGISTER,  VOL  41.  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


PROPOSED  RULES 


030133  -  Miscel laneous  Paid-Tlaa  Off  - 
•  Train. 

030134  -  Miscel lanaoua  Paid-Tin*  Off  • 

-  Coal  &  Or*  Wharvea. 

030133  -  Miacal lanaoua  Paid-Tine  Off  - 

-  Floating  Equipaant. 

030134  -  Miacal lanaoua  Paid-Tin*  Off  - 

-  TO  PC  Taminal. 

030137  -  Miacal lanaoaa  Paid-Tla*  Off  - 

-  Other. 

030140  -  Miacal lanaoua  Paid-Tlaa  Off  - 
030130  -  Miacal lanaoua  Paid-Tlaa  Off  - 
Administrative. 


030200  •  Miacal  lanaoua  Paid-Tlaa  Off  -  Sngineaan  -  Switching. 

Thin  account  group  includes  the  total  miacal lanaoua  paid  time  off  for  eng In amen  wboae 
salaries  and  wages  are  included  in  account  020200.  Its  components  shall  be  distributed 
to  the  following  accounts  in  accordance  with  instruction  1-15: 

030232  -  Miscellaneous  Paid-Tlaa  Off  -  Sngineaan  -  Switching  -  Yard. 

030233  -  Miacal lanaoua  Paid-Tlaa  Off  -  Sngineaan  •  Switching  -  Train. 

030300  •  Miscellaneous  Paid-Tine  Off  -  Sngineaan  -  Running. 

This  account  group  Includes  tha  total  mi  seel lanaoua  paid  tiaa  off  for  enginanan  whose 
salaries  arc  included  in  account  020300.  Its  coeq>onents  shall  be  distributed  to  the 
following  account(s)  in  accordance  with  instruction  1-15: 

030333  -  Miacal Laneous  Paid-Tlaa  Off  -  Sngineaan  -  Running  -  Train. 


030400  -  Miacal  lanaoua  Paid-Tlaa  Off  -Trainman  •  Switching. 

This  account  group  includes  the  total  adscal lanaous  paid  tiaa  off  for  tralnaen  whose 
salaries  and  wages  art  included  in  account  020400.  Its  components  shall  be  distributed 
to  tha  following  accounts  in  accordance  with  instruction  1-15: 

030432  -  Miscellaneous  Paid-Tlaa  Off  -  Tralnaen  -  Switching  -  Yard. 

030433  -  Miscellaneous  Paid-Tine  Off  -  Trainman  -  Switching  -  Train. 


030500  -  Miscel  laneous  Paid-Tlaa  Off  •  Trainman  -  Running. 

This  account  group  includes  the  total  miscellaneous  paid  tla*  off  for  trainmen  whose 
salaries  are  included  in  account  020500.  Its  components  shall  be  distributed  to  the 
following  account(s)  in  accordance  with  instruction  1-15: 

030333  -  Miscellaneous  Paid-Tine  Off  •  Tralnaen  -  Running  •  Train. 


Clerical  &  Administrative  -  Transportation 
Clerical  &  Administrative  -  Transportation 
Clerical  &  Administrative  •  Transportation 
Clerical  &  Administrative  -  Transportation 
Clerical  &  Administrative  -  Transportation 


Clerical  &  Administrative  -  Traffic. 
Clerical  &  Administrative  -  General  & 


030600  -  Miscel laneous  Paid-Tlaa  Off  -  Dispatchers. 

This  account  group  includes  the  total  miscellaneous  paid-tlae  off  for  dispatchers 
whose  salaries  are  included  in  account  020600.  Its  components  shall  be  distributed  to  the 
following  account (s)  in  accordance  with  instruction  1-13: 

030633  -  Miscel  laneous  Pald-Tlae  Off  -  Dispatchers  -  Train. 


030700  •  Miscellaneous  Paid-Tlaa  Off  -  Locoaotive  Cleaning  &  Servicing  -  Switching. 

This  account  group  includes  the  total  adscel laneous  paid  time  off  for  employee*  whose 
salaries  are  included  in  account  020700.  Its  components  shall  be  distributed  to  the 
following  accounts  in  accordance  with  instruction  1-15: 

-  73  - 

FEDERAL  REGISTER,  VOL.  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


13814 


PROPOSED  RULES 


030731  -  Miscellaneous  Paid-Tine  Off  -  Loconotlve  Cleaning  &  Servicing  -  Yard. 
030733  -  Miscellaneous  Pald-Tisie  Off  -  Loconotlve  Cleaning  &  Servicing  -  Train. 


030900  -  Miscellaneous  Pald-TiiM  Off  -  Repair  &  Maintenance  Enployaes. 

This  account  group  includes  the  total  miscellaneous  paid  tine  off  for  repair  and 
maintenance  employees  whose  salaries  are  Included  in  account  020900.  Its  components  shall 

be  distributed  to  the  following  accounts  in  accordance  with  lnstzuctlon  1-15: 

» 

030910  -  Miscellaneous  Paid-Time  Off  -  Repair  &  Maintenance  Employees  -  Maintenance 
of  Hay  and  Structures. 

030921  -  Miscellaneous  Paid-Time  Off  -  Repair  &  Maintenance  Employees  -  Maintenance 
ef  Equipment  -  Locomotives. 

030922  -  Miscellaneous  Paid-Tisw  Off  -  Repair  &  Maintenance  Employees  -  Maintenance 
of  Equipment  -  Freight -Train  Cars. 

030923  -  Miscel laneous  Paid-Time  Off  -  Repair  &  Maintenance  Employee*  -  Maintenance 
of  Equipment  -  Other  Equipment. 


031000  -  Miscellaneous  Paid-Time  Off  -  Other  Employees. 

This  account  group  includes  the  total  miscellaneous  paid  time  off  for  employees  whose 
salaries  are  included  in  account  020900.  Its  components  shall  be  distributed  to  the 
following  accounts  in  accordance  with  instruction  1-15: 

031010  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Maintenance  of  Uay  and 
Structures. 

031021  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Maintenance  of  Equipment 

-  Locomotives. 

031022  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Maintenance  of  Equipment 

-  Freight -Train  Cars. 

031023  -  Miscellaneous  Paid-Time  Off  -  Other  Employee*  -  Maintenance  of  Equipment 

-  Other  Equipmnt. 

031031  -  Miscellaneous  Paid-Tism  Off  -  Other  Employees  -  Transportation  -  Station. 

031032  -  Miscellaneous  Pald-Tism  Off  -  Other  Employees  -  Transportation  -  Yard. 

031033  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Transportation  -  Train. 

031034  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Transportation  -  Coal  &  Ore 

Wharves. 

031035  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Transportation  -  Floating 
Equipawnt. 

031036  -  Miscellaneous  Paid-Time  Off  •  Other  Employees  -  Transportation  -  TO PC 
Terminal. 

031037  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Transportation  -  Other. 

031040  -  Miscellaneous  Paid-Time  Off  -  Other  Employees  -  Traffic. 

031050  -  Miscellaneous  Paid-Time  Off  -  Other  Employee*  -  General  &  Administrative. 
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040000  -  Other  Fringes. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  040000  series. 

040100  -  Other  Fringes  -  Federal  Payroll  Taxes. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  04C10Q  series. 
This  account 'group  includes:  old-age  retirement  taxes  including  taxes  for  hospital 
Insurance  (medicare)  end  supplemental  annuities;  unemployment  insurance;  and,  all  other 
payroll  related  United  States  Taxes.  It  shall  be  maintained  to  show  separately  these  types 
of  taxes. 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
Instruction  1-15: 

040110  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Maintenance  of  V'ay  .and  Structures. 

040121  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Maintenance  of  Equipment  - 
locomotives.  , 

040122  -  Other  Fringes  -  Tedeval  Payroll  Taxes  -  Maintenance  cf  Equipment  - 
Freight-Train  Car-.. 

040123  -  Ot’-er  Fringes  -  Federal  Payroll  Taxes  -  Maintenance  of  Equipment  -  Other 
Equipment. 

040131  -  Other  Fringe*  -  Federal  Payroll  Taxes  -  Transportation  -  Station. 

040132  -  Other  Fringes  -  Federal  Payroll  Tavas  -  Transportation  -  Yard. 

040133  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Transportation  -  Train. 

040134  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Transportation  -  Other  Services  - 

Coal  4  Ore  Vhnrves, 

040135  -  Other  Triage?  -  Federal  Payroll  Taxes  -  Transportation  -  Other  Services  - 
Floating  Equipment. 

040136  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Transportation  -  Other  Services  - 
T0FC  Terminal. 

040137  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Transportation  -  Other  Services  - 
Other. 

040140  -  Other  Fringes  -  Federal  Payroll  Taxes  -  Traffic. 

040150  -  Other  Fringes  -  Federal  Payroll  Taxes  -  General  4  Administrative. 


040200  -  Other  Fringes  -  State  Payroll  Taxes. 

This  account  may  be  used  as  a  cortrol  account  for  all  account?  In  the  040200  series. 
This  account  group  shall  include  a!’  payroll  related  State  taxes.  Its  components  shall 
be  distributed  to  the  following  accoints  in  accordance  -with  Instruction  1-15: 

040210  -  Other  Frin„cs  -  Ctatc  Payroll  Taxes  -  Maintenance  of  Way  and  Structures. 

040221  -  Other  Fringes  -  State  Payroll  Taxes  -  Maintenance  of  Equipment  -  Locomotives. 

040222  -  Other  Fringes  -  State  Payro’ 1  T*-cs  -  Maintenance  of  Equipment  -  Freight-Train 

•Cars. 

040223  -  Other  Fringes  -  State  Payroll  Taxes  -  Maintenance  of  Equipment  -  Other 
Equipment. 

040231  -  Other  Fringe?  -  State  Payroll  Taxes  -  Transportation  -  Station. 

040232  -  Other  Fringes  -  State  Payroll  Taxes  -  Transportation  -  Yard. 

040233  -  Other  Fringes  -  State  Payroll  Taxes  -  Transportation  -  Train. 

040234  -  Other  Fringes  -  State  Payroll  Taxes  -Transportation  -  Coal  3.  Ore  Uharves. 
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040235  -  Other  Fringe*  -  State  Payroll  Texes  -  Transportation  -  Floating  Equipment. 

040234  -  Other  Fringes  -  State  Payroll  Taxes  -  Transportation  -  TOFC  Terminal. 

040237  -  Other  Fringes  -  State  Payroll  Taxes  •  Transportation  *  Other. 

040240  -  Other  Fringes  -  State  Payroll  Taxes  -  Traffic. 

040250  -  Other  Fringes  -  State  Payroll  Taxes  -  General  &  Attaint* trative. 


040300  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance. 

This  account  may  be  used  as  a  control  for  all  accounts  in  the  040300  series.  This 
account  shall  Include  premiums  on  group  and  other  insurance  policies  covering  annuities 
and  other  benefits  for  employees  or  their  beneficiaries,  contributions,  directly  to 
employees  ha a 1th  and  welfare  funds,  and  salaries  and  other  expenses  incurred  directly  in 
conducting  relief,  benefit,  and  medical  departments  for  the  benefit  of  officers  and 
employees.  Its  components  shall  be  distributed  to  the  following  accounts  in  accordance 
with  instruction  1-15: 

040310  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  -  Maintenance 
of  Way  and  Structures. 

040321  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  -  Maintenance 
of  Equipawnt  -  Locomotives. 

040322  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Group  Insurance  -  Maintenance 
of  Equipment  -  Freight-Train  Cars. 

040323  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  -  Maintenances 
of  Equipawnt  -  Other  Equipment. 

040331  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  - 
Transportation  -  Station. 

040332  -  Other  Fringes  •  Health  and  Welfare  Benefits  and  Croup  Insurance  - 
Transportation  -  Yard. 

040333  •  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  - 
Transportation  -  Train. 

040334  •  Other  Fringes  -  Health  and  Welfare  Benefits  and  Group  Insurance  - 
Transportation  -  Coal  and  Ore  Wharves. 

040335  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Group  Insurance  - 
Transportation  -  Floating  Equipawnt. 

040336  •  Other  Fringes  •  Health  and  Welfare  Benefits  and  Croup  Insurance  - 
Transportation  -  TOFC  Terminal. 

040537  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  - 
Transportation  •  Other. 

040340  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  •  Traffic. 

040350  -  Other  Fringes  -  Health  and  Welfare  Benefits  and  Croup  Insurance  -  'General 
&  Administrative.  * 


040400  -  Other  Fringes  -  Pensions  and  Retirement  Plans. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  040400  series. 

(a)  This  account  shall  include  amounts  payable  for  the  current  year  to  trustees  under 
pension  plans  for  pension  costs  computed  on  basis  of  employees  services  in  the  year  and 
for  pension  costs  computed  on  basis  of  credits  for  past  services.  This  includes  retired 
employees  and  former  sa^loyees  covered  in  such  plans,  as  well  as  employees  now  in  service. 
The  account  shall  also  include  the  aswunt  for  which  the  carrier  is  liable  to  cover  cost 
of  pensions  vested  in  employees  who  have  qualified  for  pensions  in  advance  of  payment  to 
trustees.  This  account  shall  include  amounts  payable  for  each  year  directly  to  retired 
employees  or  to  their  beneficiaries  when  no  trust  fund  exists.  Also,  in  the  case  of  an 
unfunded  pension  plan,  when  am  employee  retires  and  is  granted  a  pension  the  total  present 
worth  of  the  pension  actuarially  computed  may  be  charged  to  this  account,  provided  this 
jasthod  of  accounting  fee  such  expense  is  consistently  followed. 
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(b)  If  the  anount  payable  to  the  ttuateea  for  pent ions  for  the  current  year  la  not 
paid  befora  the  accounts  are  closed,  the  item  (estimated  if  necessary)  shall  be  charged 
to  this  account  and  concurrently  credited  to  account  814,  "Accrued  accounts  payable";  or 
account  805,  "Audited  accounts  and  wages  payable  ",  in  case  the  amount  is  covered  by  audited 
voucher . 

(c)  The  amounts  to  be  charged  to  this  account  each  year  for  costs  of  pensions, 
including  credits  based  upon  prior  services,  shall  be  in  agreement,  as  nearly  as 
practicable,  with  deductions  includible  in  the  Federal  income  tax  return  for  the  year 
under  pension  plan  adopted  by  the  carrier  for  making  payments  to  the  trustees.  When 
payments  attributable  to  prior  services  made  to  trustees  at  the  time  the  pension  plan  is 
adopted  or  subsequently  are  materially  in  excess  of  deductions  includible  in  the  tax  return 
for  the  year,  such  excess  shall  be  included  In  account  782,  *Y)ther  deferred  debits",  and 
cleared  therafter  to  this  account  in  the  years  in  which  deductions  are  Includible  in  tax 
returns  (Sea  Mote  B) . 

(d)  Carriers  shall  maintain  a  complete  record  of  payments  to  trustees  for  pensions 
and  shall  be  prepared  to  furnish  to  the  Commission  full  information  of  the  plan  under  which 
it  has  created  a  pension  fund  and  a  copy  of  the  declaration  of  trust  and  resolution  under 
which  the  pension  plan  is  established. 

NOTE  A:  Premiums  on  group  and  other  insurance  policies  and  also  other  costs  of 
employees  health  and  welfare  benefits  (but  not  including  pensions)  are  Includible  in  the 
separate  primary  accounts  under  the  general  accounts  for  maintenance,  traffic, 
transportation,  miscellaneous  operations,  and  general  expenses,  as  may  be  appropriate, 
according  to  d'aTrfbution  of  the  pay  of  the  employees  covered  by  the  contracts.  (See 
instruction  1-iO.) 

NOTE  B:  Reserves  heretofore  authorized  and  recorded  in  the  accounts  as  of  the 
effective  date  of  this  system  of  accounts  for  pension  costs,  not  funded,  may  be  retained 
unless  otherwise  directed  by  the  Commission.  Also,  payments  heretofore  made  to  trustees 
and  charged  off  against  income  or  retained  income  are  not  to  be  reversed,  unless  otherwise 
directed  or  authorized  by  the  Cocmnission. 

NOTE  C<  In  the  case  of  an  existing  pension  plan,  if  the  carrier  should  desire  to 
conform  its  accounting  to  the  full  accrual  basis  of  accounting,  application  to  do  so  may 
be  made  to  the  Commission  for  consideration  and  such  accounting  shall  not  be  performed 
unless  approved  by  the  Commission,  Full  accrual  basis  are  used  herein  means  recording 
in  the  accounts  now  and  hereafter  costs  of  employees  pensions  accrued,  including  credits 
for  past  services,  upon  the  basis  of  actuarial  computations ,  even  though  the  sun  has  not 
been  funded  by  payment  to  the  trustees.  Applications  for  such  accounting  shall  show  the 
method  of  computation,  together  with  the  carrier's  proposal  for  recording  in  the  accounts 
the  related  income  tax  credits  to  be  realized  in  subsequent  years. 

Its  compenents  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-15: 

040410  -  Other  Fringes  -  Pensions  and  retirement  plans  -  Maintenance  of  Way  and 
Structures. 

040421  -  Other  Fringes  -  Pensions  and  retirement  plans  -  Maintenance  of  Equipment 
-  Locomotives. 

040222  -  Other  Fringes  -  Pensions  and  retirement  plans  -  Maintenance  of  Equipment  - 
Freight-Train  cars. 

040423  -  Other  Fringes  -  Pension  and  retirement  plans  -  Maintenance  of  Equipment  - 
Other  Equipment. 

040431  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Station. 

040432  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Yard. 

040433  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Train. 

040434  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Coal  and 

Ore  Wharves. 

040435  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Floating 
Equipment. 

040436  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  TDFC  Terminal. 

040437  -  Other  Fringes  -  Pension  and  retirement  plans  -  Transportation  -  Other. 
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040440  -  Other  fringes  •  Pension  end  retirement  plena  -  Traffic. 

0404X)  -  Other  Fringes  -  Pension  and  retirement  plans  -  General  end  Adalnistratlve. 
040500  -  Other  Fringe  •  Other  Fringes. 

This  account  may  be  used  as  a  control  account  for  all  accounts  In  the  040500  series. 

It  shall  include  asMunts  paid  for  payroll  related  fringe  benefits  not  Included  elsewhere. 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with  Instruction 
1-15: 

040510  -  Other  Fringes  ■  Other  Fringes  -  Maintenance  of  Wey  and  Structures. 

040521  >  Other  Fringes  -  Other  Fringes  -  Maintenance  of  Equipment  -  Locomotives. 

040522  -  Other  Fringes  -  Other  Fringes  -  Maintenance  of  Equipment  -  Freight-Train 

Cars. 

040523  -  Other  Fringes  -  Other  Fringes  -  Maintenance  of  Equipment  -  Other  Equipment. 
040531  -  Other  Fringes  -  Other  Fringes  -  Transportation  -  Station. 

040532  -  Other  Fringes  -  Other  Fringes  -  Transportation  -  Yard. 

040533  -  Other  Fringes  -  Other  Fringes  -  Transportation  -  Train. 

040534  -  Other  Fringes  *  Other  Fringes  -  Transportation  -  Coal  and  Ore  Wharves. 

,-T 

040535  -  Other  Fringes  -  Other  Fringes  -  Transportation  -  Floating  Equipment. 

040536  -  Other  Fringes  *  Other  Fringes  -  Transportation  -  T0FC  Terminal. 

040537  -  Other  Fringes  -  Other  Fringes  -  Transportation  -  Other. 

040540  -  Other  Fringes  -  Other  Fringes  -  Traffic. 

^  .0550  -  Other  Fringes  -  Other  Fringes  -  General  and  Adainlstrativc. 

040600  -  Other  Fringes  -  Payroll  fringes  billed  to  others. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  04 j600  series. 

It  shall  include  amounts  received  from  others  for  recovery  of  payroll  relate J  fringe 
benefits.  Its  components  shall  be  distributed  to  the  following  accounts  in  accordance 
with  instruction  1-15: 

040610  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Maintenrnce  of  Way  and 
Structures. 

040621  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Maintenance  of  Equipment 

-  Locomotives. 

040622  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Maintenance  of  Equipment 

-  Freight-Train  Cars. 

040623  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Maintenance  of  Equipment 

-  Other  Equipment.  -• 

040631  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  Station. 

040632  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  Yard. 

040633  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  Train. 

040634  -  Other  Fringes  -  Payroll  fringes  billed  to  others  *  Transportation  -  Coal 

and  Ore  Wharves. 

040635  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  Floating 
Equipment. 

040636  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  T0FC 
Terminal. 

040637  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Transportation  -  Other. 

040640  •  Other  Fringes  -  Payroll  fringes  billed  to  others  -  Traffic. 

040650  -  Other  Fringes  -  Payroll  fringes  billed  to  others  -  General  &  Administrative. 
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040700  -  Other  Fringe*  -  Payroll  fringes  billed  by  others* 

This  account  aay  be  used  as  a  control  account  for  all  accounts  in  the  040700  series. 
Xt  shall  include  amounts  paid  to  others  for  their  recovery  of  payroll  related  fringe 
benefits.  Its  components  shall' be  distributed  to  the  following  accounts  in  accordance 
with  instruction  1-15: 

040710  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Maintenance  of  Way  and 
Structures. 

' 

040721  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Maintenance  of  Equipment 
•  Locomotives. 

040722  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Maintenance  of  Equipment 

-  Freight-Train  Cars. 

040723  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Maintenance  of  Equipment 

-  Other  Equipment. 

040731  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  Station. 

040732  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  Yard. 

040733  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  Train. 

040734  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  Coal 

and  Ore  Wharves. 

040733  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  Floating 
Equipment. 

040736  -  Other  Fringes  -  Payroll  fringes  billed  by  others  -  Transportation  -  TO PC 
Terminal. 


040737  -  Other  Fringes 
040740  -  Other  Fringes 
040730  -  Other  Fringes 


Payroll  fringes  billed  by  others 
Payroll  fringes  billed  by  others 
Payroll  fringes  billed  by  others 


Transportation  -  Other. 
Traffic. 

Ceneral  &  Acknlnistrative. 


030000  -  Materials. 

This  account  may  be  used  as  a  control  account  for  all  accounts  In  the  050000  series. 

050100  -  Materials  -  Locomotive  Materials  -  New  and  rebuilt. 

This  account  group  includes  the  cost  of  purchased  or  self-manufactured  parts  and 
assemblies  for  use  in  locomotive  repair.  The  total  of  such  amounts  may  be  included  in  this 
control  account.  Its  components  shall  be  charged  to  the  following  account(s)  in  accordance 
with  instruction  1-14: 

050121  -  Materials  -  Locomotives  Materials  -  New  and  rebuilt  -  Maintenance  of  Equipment 
-  Locomotives. 

This  account  shall  include  the  cost  of  materials  for  the  maintenance  of  locomotives 
used  In  transportation  service.  This  account  shall  be  subdivided  to  show  repair  materials 
by  the  following  types  of  locomotives: 

(1)  Diesel  locomotives  -  Yard. 

(2)  Diesel  locomotives  -  Road. 

(3)  Other  locomotives  -  Yard. 

(4)  Other  locosmtives  -  Road. 

050123  -  Materials  -  Locomotives  Materials  -  New  and  rebuilt  -  Maintenance  of  Equipment 
■  Other  Equipment. 

This  account  shall  include  the  cost  of  locomotive  siaterials  for  the  maintenance  of 
locomotives  used  in  work  service. 

050200  -  Materials  -  Car  Materials  -  New  and  rebuilt. 

This  account  includes  the  cost  of  purchased  or  self -manufactured  parts  and  assemblies 
for  use  in  cars.  This  includes  smterials  used  in  repairing  freight-train  cars,  passenger 
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train  cars,  and  work  equipment  cars.  Iks  total  of  such  Mounts  nay  be  included  irf *tfta 
control  account.  Its  components  shall  be  distributed  to  the  following  accounts  in 
accordsnce  with  instruction  1-14:  -  «-  - 

•  •  - m  n‘ 

050222  -  Materials  -  Car  Materials  -  Maw  and  rebuilt  -  Maintenance  of  Equl  patent  - 
Freight-Train  Cars. 

This  account  shall  include  the  cost  of  Materials  used  in  connection  with  the  1 
maintenance  of  freight-train  cars  used  in  trensportation  service.  This  account  shall  be 
subdivided  to  show  repair  of  freight  train  cars  by  type  of  equlpawnt  (See  account  020922 
-  Salaries  &  Wages  -  Repair  and  Maintenance  Bsployees  -  Maintenance  of  Equipment  -  Freight 
Train  Cars  for  list  of  car  types). 

%  *•  *  *  i  ’-  -  * ) 

050223  -  Materials  -  Car  Materials  -  Mew  and  rebuilt  -  Maintenance  of  Equipment  - 
Other  Equipment. 

This  account  shall  include  the  cost  of  materials  used  in  the  maintenance  of  other 
equipment.  This  account  shall  be  subdivided  to  show  repair  of  other  equipment  by  type 
of  equipment  (See  account  020923  -  Salaries  &  Wages  -  Repair  &  Maintenance  Employees  - 
Maintenance  of  Equipment  -  Other  Equipment  for  a  list  of  equipment  types  also  property 
account  54,  "Passenger  train  cars." 

050300  -  Materials  -  Rails. 

This  account  shall  include  the  cost,  less  salvage,  of  rails  used  in  the  repairs  of 
tracks;  also  the  cost  (estimated  if  actual  is  not  known)  of  the  excess  in  weight  of  heavy 
rails  removed  and  lighter  rails  applied  in  repairs  of  tracks.  The  total  of  such  amounts 
may  be  included  in  this  control  account.  Its  components  shall  be  charged  to  the  following 
account(s)  in  accordance  with  instruction  1-14> 

050310  -  Materials  -  Rails  -  Maintenance  of  Way  and  Structures. 

This  account  includes  the  cost  of  rail  used  for  repairs.  This  account  shall  be 
subdivided  to  show  rails  by  the  following  types  of  tracks: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

NOTE  A:  The  cost  of  the  excess  weight  of  heavier  rails  applied  in  repairs  of  tracks 
in  replaceatent  of  lighter  rails  shall  be  included  in  account  9,  "Rails". 

050400  -  Materials  -  Ties. 

This  account  shall  include  the  cost  of  cross,  switch,  bridge,  and  other  track  ties 
used  in  repairs  of  tracks.  The  total  of  such  amounts  may  be  included  in  this  control 
account.  Ita  components  shall  be  charged  to  the  following  account(a)  in  accordance  with 
instruction  1-14: 

050410  -  Materials  -  Ties  -  Maintenance  of  Way  and  Structures. 

This  account  includes  the  cost  of  ties  used  for  repairs.  This  account  shall  be 
subdivided  to  show  ties  by  the  following  type  of  tracks: 

r.  '*  ‘  te  C  4 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

6  ’ 

050500  -  Materials  -  Ballast. 

This  account  ahall  Include  the  coat  of  gravel,  stone,  slag,  cinders,  sand,  and  like 
ballaat  material  uaad  in  the  repairs  of  tracks.  The  total  of  such  amounts  may  be  included 
in  this  control  account.  Its  coaq>onents  shall  be  charged  to  the  following  account (s)  in 
accordance  with  instruction  1-14: 

050510  -  Materials  -  Ballast  -  Maintenance  of  Way  and  Structures. 

This  account  includes  the  cost  of  ballast  used  for  repairs.  This  account  shall  be 
subdivided  to  show  ballast  by  the  following  type  of  tracks: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

NOTE  A:  The  excess  of  ballasting  tracks  over  the  cost  of  replacing  in  kind  to  Its 
stexlssmi  height  and  width  the  ballast  previously  put  in  the  roadbed  ahall  be  charged  to  road 
and  equipment  account  11,  "Ballast". 

050600  -  Materials  -  Other  Track  Material. 

-  80  - 

FEDERAL  REGISTER,  VOL  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


PROPOSED  RULES 


13821 


This  account  shall  include  the  coat  (lass  salvage)  of  all  track  material  used  in  the 
repairs  of  tracks,  other  than  ballast,  ties,  and  rails.  The  total  of  such  amounts  may 
be  included  in  this  control  account.  Its  components  shall  be  charged  to  the  following 
account(s)  in  accordance  with  instruction  1-14: 

050610  -  Materials  -  Other  Track  Material  -  Maintenance  of  Vay  and  Structure. 

This  account  shall  include  the  cost  (less  salvage)  of  all  track  material  used  in  the 
repairs  of  tracks,  other  than  ballast,  ties,  and  rails.  This  account  shall  be  subdivided 
to  show. ma her ial  on  the  following  types  of  track: 

(1)  Yard  Switching  Tacks. 

(2)  Running  Tracks. 

ITEMS 


Angle  bars. 

Anticreepers. 

Connecting  rods. 

Derails. 

Frog  and  guard-rail  blocking. 

Frogs. 

Cuard-rail  clamps. 

Guard-rail  fasteners. 

Cuard-rails. 

Main  rode. 

Nut  locks. 

Nuts. 

Offset  bars. 

Rail  braces.  • 

Rail  chairs. 

Rail  clips. 

Rail  joints. 

Rail  rests. 

Rail  shims. 

NOTE  A:  The  excess  cost  of  improved  or  heavier  track  material  applied  for  repairs 
of  tracks,  under  a  definite  plan  of  changing  standards,  over  the  cost,  at  current  prices, 
of  material  of  the  same  weight  an  quality  as  that  released,  shall  be  charged  to  road  and 
equipment,  "Other  Track  Material". 

050700  -  Materials  -  Other  Material. 

This  account  Includes  the  cost  of  material,  not  classified  elsewhere,  used  for  repairs. 
The  total  of  such  amounts  may  be  included  in  this  control  account.  Its  components  shall 
be  distributed  to  the  following  accounts  in  accordance  with  instruction  1-14: 

050710  -  Materials  -  Other  Material  -  Maintenance  of  Vay  and  Structure. 

This  account  includes  the  cost  of  materials,  not  classified  elsewhere,  used  for  repairs 
of  the  following  structures.  Where  applicable  this  account  shall  be  subdivided  to  show 
Other  Materials  by  the  following  types  of  track: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

List  of  Structures 
(See  Instruction  1-13) 

(1)  Tunnels  &  Subways. 

(2)  Bridges,  Trestles  and  Culverts. 

(3)  Elevated  Structures  and  foundations  of  elevated  railway  systems. 

(4)  Fences,  Snowshads,  and  Signs. 

(5)  Station  Buildings. 

(6)  General  Office  Buildings. 

(7)  Roadway  Buildings. 

(8)  Water  Station. 

(9)  Fuel  Station. 

(10)  Shops. 

(11)  Englnehouses. 

(12)  Storage  Warehouses. 

(13)  Wharves  and  Docks. 

(14)  Coal  &  Ora  Wharves. 

(15)  TOFC/COFC  Terminals.  .  81  - 
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(See  Instruction  1-13) 

Items  of  Expense 

Rail  splices. 

Splice  bars. 

Step  chairs. 

Switch  chairs. 

Switch  crossings. 
Switch  lamps. 

Switch  locks  and  keys. 
Switch  points. 

Switch  stands. 
Switch-stand  bolts. 
Switch  targets. 
Switches. 

Tie  plates. 

Tie  plugs. 

Tie-rods. 

Track  bolts. 

Track  insulators. 
Track  spikes. 
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(16)  Communication  Syitm. 

(17)  Signals  &  Intsrlocksr. 

(18)  Power  Plants. 

(19)  Power-Transmission  Sy stasis . 

(20)  Nlscsllsnaous  Structurss. 

(21)  Roadway  Hschlnss. 

(22)  Public  Luprovements. 

050723  -  Materials  •  Other  Material  -  Maintenance  of  Equipment  -  Other  Equipment. 

This  account  includes  the  cost  of  Materials,  not  classified  elsewhere,  used  for 
repairs.  This  account  shall  include  the  cost  of  auiterials  used  for  repairing: 

(1)  machinery  in  shops  and  enginehouses, 

(2)  machinery  in  power  plants  and  substations  for  generating  an  transforming  power 
used  for  the  operation  of  trains  and  cars  or  to  provide  power,  heat,  and  light 
for  general  purposes, 

(3)  floating  equipment, 

(4)  miscellaneous  equipment. 


060000  -  Tools  and  Operating  Supplies. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  060000  series. 

060100  -  Tools  and  Operating  Supplies  -  Train  and  Locomotive  Supplies. 

This  account  shall  Include  the  cost  of  supplies  furnished  for  use  on  cars  end 
locomotives  in  transportation  train  service.  Among  the  iteau  included  in  this  account 
are  cleaning  and  polishing  cooq>ounds,  brooms,  brushes,  cups,  fuses,  lanterns,  medical  boxes, 
oil  for  lanterns,  shovels,  signal  boxes,  torpedoes,  towels,  and  uniforms.  The  total  of 
such  amounts  may  be  included  in  this  control  account.  Its  components  shall  be  charged 
to  the  following  account(s)  in  accordance  with  instruction  1-14: 

060132  -  Tools  and  Operating  Supplies  -  Train  and  Locomotive  Supplies  -  Transportation 

-  Yard. 

9 

060133  -  Tools  and  Operating  Supplies  -  Train  and  Locoantlve  Supplies  -  Transportation 

-  Train. 

060200  -  Tool  and  Operating  Supplies  -  Operating  and  Service  Tools. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  060200  series. 
This  account  includes  the  cost  of  all  tools  requisitioned  from  stores  or  obtained  directly. 
The  total  of  such  amounts  may  be  included  in  this  control  account.  Its  components  shall 
be  charged  to  the  following  account(s)  in  accordance  with  instruction  1-14: 

060210  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Maintenance 
of  Way  and  Structures. 

060221  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Maintenance 
of  Iquipswnt  -  Locomotives. 

060222  -  Tools  and  Operating  Supplies  -  Operating  end  Service  Tools  -  Maintenance 
of  Equipment  -  Freight-Train  Cars. 

060223  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Maintenance 
of  Equlpawnt  -  Other  Equipawnt. 

060231  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Station. 

060232  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Yard. 

060233  -  Tools  end  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Train. 

060234  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Other  Services  -  Coal  &  Ore  Wharves. 

060235  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Other  Services  -  Floating  Equipment. 
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060236  -  Tool*  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 

-  Other  Services  -  TOFC  Terminal. 

060237  -  Tools  and  Operating  Supplies  -  Operating  and  Service  Tools  -  Transportation 
•  -  Other  Services  *■  Other. 

060300  -  Tools  and  Operating  Supplies  -  Other  Supplies. 

This  account  nay  be  used  as  a  control  account  for  all  accounts  in  the  060300  series. 
The  total  of  such  amounts  may  be  Included  in  this  control  account.  This  account  shall 
include  the  dost  of  all  supplies  not  classified  elsewhere. 

Items  (See  Instruction  1-13) 

,  Foods  &  Beverages. 

Dining,  Buffet  &  Bon  Supplies, 

Cutting  &  Welding  Supplies. 

Electrical  Supplies. 

Cleaning  &  Other  Housekeeping  Supplies. 

Laundry . 

Ice. 

Miscellaneous  Supplies. 

Its  components  shall  be  charged  to  the  following  accounts(s)  in  accordance  with 
instruction  1-16. 

060310  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Maintenance  of  Way  and 
Structures. 

060321  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Maintenance  of  Equipment  - 
Locomotives. 

060322  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Maintenance  of  Equipment  - 
Freight-Train  Cars. 

060323  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Maintenance  of  Equipment 

-  Other  Equipment. 

060331  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Station. 

060332  •  fools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Yard. 

060333  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Train. 

060334  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Coal  &  Ore 

Wharves. 

060335  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Floating 
Equipment. 

060336  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  TOFC 
Terminal. 

060337  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Transportation  -  Other. 

060340  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Traffic. 

060350  -  Tools  and  Operating  Supplies  -  Other  Supplies  -  Ceneral  &  Administrative. 
070000  -  Fuels  and  Lubricants. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  070000  series. 

070100  -  Fuels  and  Lubricants  -  Diesel  Fuel  -  Switching. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  070100  series. 

070132  -  Fuels  and  Lubricants  -  Diesel  Fuel  -  Switching  -  Transportation  -  Yard. 

This  account  shall  include  the  cost  of  diesel  fuel  consumed  in  switching  service  in 
yards  where  regular  switching  service  is  maintained  and  in  terminal  switching  and  transfer 
service. 

070133  -  Fuels  and  Lubricants  -  Diesel  Fuel  -  Switching  -  Transportation  -  Train. 
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This  account  shall  include  the  cost  of  diosnl  fuel  consuncd  by  train  locomotives  in 
train- switching  service. 

070200  -  Fuels  and  Lubricants  -Diesel  Fuel  -  Running. 

This  account  nay  be  used  as  a  control  account  for  all  amounts  in  the  070200  series. 

070233  -  Fuels  and  Lubricants  -  Diesel  Fuel  -  Running  -  Transportation  -  Train. 

This  atcount  includes  the  cost  of  all  diesel  fuel  for  propulsion  of  trains  in 
transportation  service. 

070300  -  Other  Motive  Power  Fuels  -  Switching. 

This  account  way  be  uaed  as  a  control  accounts  in  the  070300  series.  This  account 
includes  the  cost  of  all  locomotive  fuels  other  than  diesel  fuels  used  in  switching  service. 
This  account  shall  also  include  the  cost  of  electric  power  purchased  for  the  propulsion 
of  engines  and  cars  in  switching  service. 

070332  -  Other  Motive  Power  Fuels  -  Switching  -  Transportation  -  Yard. 

This  account  includes  the  cost  of  all  locomotive  fuels  other  than  diesel  fuels  used 
in  yard  switching  service.  This  includes  coal,  coke,  oil  and  wood. 

070333  -  Other  Motive  Power  Fuels  -  Switching  -  Transportation  -  Train. 

This  account  includes  the  cost  of  all  locoamtive  fuels  other  than  diesel  fuels  cons wed 
by  locoaotlves  engaged  in  train  switching  service. 

070400  -  Fuels  and  Lubricants  -  Other  Motive  Power  Fuels  -  Running. 

This  account  aay  be  used  as  a  control  account  for  all  Mounts  in  the  070400  series. 

070433  -  Fuels  and  Lubricanta  -  Other  Motive  Power  Fuels  -  Running  -  Transportation 
-  Train. 

This  account  lncludea  the  cost  of  all  locomotive  fuels  other  than  diesel  fuels  cons uaed 
by  locomotives  engaged  in  Transportation  train  service. 

070300  -  Fuels  and  Lubricants  -  Gasoline. 

This  account  includes  the  cost  of  gasoline  used  for  fuel  in  various  vehicles.  This 
account  nay  be  used  as  a  control  account  for  all  accounts  in  the  070500  series.  Its 
coo^onents  shall  be  distributed  to  the  following  accounts  in  accordance  with  instruction 
1-14: 

Lubricants  -  Gasoline  -  Maintenance  of  May  and  Structures. 

Lubricants  -  Gasoline  •  Maintenance  of  Equipment  -  Locomotives. 

Lubricants  -  Gasoline  -  Maintenance  of  Equlpawnt  -  Freight-Train 

Lubricants  -  Gasoline  -  Maintenance  of  Equipment  -  Other  Equipamnt. 

Lubricants  -  Gasoline  -  Transportation  -  Station,  v 

Lubricants  -  Gasoline  -  Transportation  -  Yard. 

Lubricants  -  Gasoline  -  Transportation  -  Train. 

Lubricants  -  Gasoline  -  Transportation  -  Other  Services  -  Coal 
&  Ore  Wharves. 

J 

070535  -  Fuels  and  Lubricants  -  Gasoline  -  Transportation  -  Other  Services  -  Floating 
Equipment. 

070536  -  Fuels  and  Lubricants  -  Gasoline  -  Transportation  -  Other  Services  -  T0FC 
Terminal. 

070537  -  Fuels  and  Lubricants  -  Gasoline  -  Transportation  -  Other  Services  -  Other. 

070540  -  Fuels  and  Lubricants  -  Gasoline  -  Traffic. 

070550  -  Fuels  and  Lubricants  -  Gasoline  -  General  &  Administrative. 
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070600  -  Fuels  sod  Lubricants  -  Fuel  for  Hasting. 

This  account  includes  tha  cost  of  fuel  used  for  heating  (such  as  that  used  for  heating 
cars  and  buildings).  This  account  say  be  used  as  s  control  account  for  all  accounts  in 
the  070600  series.  Its  components  shall  be  distributed  to  the  following  accounts  in 
accordance  with  instruction  1-14. 

070610  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Maintenance  of  Way  and  Structures. 

070621  «-  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Maintenance  of  Equipment  - 
.  Locomotives. 

070622  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Maintenance  of  Equipment  - 
Freight-Train  Cars. 

070623  -  Fuels  and  Lubricsnts  -  Fuel  for  Heating  -  Maintenance  of  Equipaent  -  Other 
Equipment. 

070631  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Station. 

070632  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Yard. 

070633  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Train. 

070634  •  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Other  Services 

-  Coal  &  Ore  Wharves. 

070635  -  Fuels  and  LubricSnts  -  Fuel  for  Heating  -  Transportation  -  Other  Services 

-  Floating  Equipment. 

070636  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Other  Services 

-  TOFC  Terminal. 

070637  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Transportation  -  Other  Services 

-  Other. 

070640  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  Traffic. 

070650  -  Fuels  and  Lubricants  -  Fuel  for  Heating  -  General  &  Administrative. 

070700  -  Fuels  and  Lubricants  -  Lubricants. 

This  account  includes  the  cost  of  lubricants  used  in  locomotives,  railroad  cars,  work 
equipment,  shop  machinery,  smal 1  tools  and  supplies,  etc.  This  account  may  be  used  as 
a  control  account  for  all  accounts  in  the  070700  series.  Its  components  shall  be 
distributed  to  the  following  accounts  in  accordance  with  instruction  1-14: 

070710  -  Fuels  and  Lubricants  -  Lubricants  -  Maintenance  of  Way  and  Structures. 

070721  -  Fuels  and  Lubricants  -  Lubricants  -  Maintenance  of  Equlpaient  -  Locomotives. 

070722  -  Fuels  and  Lubricants  -  Lubricants  -  Maintenance  of  Equlpaient  -  Freight-Train 

Cars. 

070723  -  Fuels  and  Lubricants  -  Lubricants  -  Maintenance  of  Equipment  -  Other 
Equipment. 

070732  -  Fuels  and  Lubricants  -  Lubricants  -  Tranpsortation  -  Yard. 

070733  -  Fuels  and  Lubricants  -  Lubricants  -  Transportation  -  Train. 

070734  -  Fuels  and  Lubricants  -  Lubricants  -  Transportation  -  Other  Services  -  Coal 

&  Ore  Wharves. 

070735  -  Fuels  and  Lubricants  -  Lubricants  -  Transportation  -  Other  Services  -  Floating 
Equipaent. 

070736  -  Fuels  and  Lubricants  -  Lubricants  -  Transportation  -  Other  Services  -  TOFC 
Terminal. 

070737  -  Fuels  and  Lubricants  -  Lubricants  -  Transportation  -  Other  Services  -  Other. 
080000  -  Utilities. 

\ 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  080000  series. 
This  account  includes  the  cost  of  electricity,  steam,  water,  and  other  utilities  purchased 
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or  produced  «ad  used  for  power,  heat.  light ins,  sent tat ion,  etc.  Thla  done  not  include 
the  cost  of  utilities  usee  as  power  for  locomotives. 


•O  Of 
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The  total  of  such  Mounts  any  be  Included  in  this  control  account.  Its  consonant* 
shall  be  distributed  to  the  following  accounts  in  accordance  with  instruction  1-14: 

080010  -  Utilities  -  Maintenance  of  Way  and  Structures. 

080021  -  Utilities  -  Maintenance  of  Equipnent  -  Loconotivea. 

080022  *  Utilities  -  Maintenance  of  Equipamnt  -  Freight -Train  Cars. 

080023  -  Utilities  -  Maintenance  of  Equipnent  -  Other  Equipamnt. 

080031  -  Utilities  -  Transportation  -  Station. 

080032  -  Utilities  -  Transportation  -  Yard. 

080033  -  Utilities  -  Transportation  -  Train. 

080034  -  Utilities  -■  Transportation  -  Other  Services  -  Coal  &  Ore  Wharves. 

080033  -  Utilities  -  Transportation  -  Other  Services  -  Floating* Equipnent. 

080036  -  Utilities  -  Transportation  -  Other  Services  -  T0FC  Terminals . 

080037  -  Utilities  -  Transportation  -  Other  Services  -  Other, 

t 80040  -  Utilities  -  Traffic. 

080030  -  Utilities  -  General  &  Administrative. 


090000  Purchased  Services. 

This  account  nay  be  used  as  a  control  account  for  all  accounts  in  the  090000  series. 
This  account  includes  the  cost  of  all  services  in  the  090000  series  purchased  from  others 
and  billed  to  others  by  the  carrier. 

090100  -  Purchased  Services  -  Hire  of  Freight  Cars  and  highway  revenue  freight  equipment 

-  Debit. 

This  account  nay  be  used  as  a  control  account  for  all  account(s)  in  the  090100  series. 

090133  -  Purchased  Services  -  Hire  of  Freight  Cars  -  Debit  -  Transportation  -  Train. 

This  account  includes  the  total  cost  of  foreign  and  private  line  cars  of  others  leased 
or  interchanged  on  a  per  diem,  mileage,  or  other  basis  and  higlaray  revenue  freight  equipment 
of  others.  This  does  not  include  the  costs  that  are' provided  for  in  the  text  of  account 
342,  "Rent  for  leased  roads  and  equipnent".  This  account  shall  be  maintained  to  reflect 
separately  the  total  cost  by  type  of  freight-car  and  highway  revenue  freight  equipment. 

(See  the  list  of  car-types  in  account  020922). 

090200  -  Purchased  Sevices  -  Hire  of  Freight  Cars  and  highway  revenue  freight  equipment 

-  Credit. 

This  account  any  be  used  as  a  control  account  for  all  account (s)  in  the  090200  series. 

090233  -  Purchased  Services  -  Hire  of  Freight  Cars  -  Credit  -  Transportation  -  Train. 

This  account  includes  the  total  revenues  earned  for  the  use  of  the  accounting  company's 
freight  cars  leased  or  Interchanged  on  a  per  diem,  mileage,  or  other  basis  and  higtway 
revenue  freight  equipamnt  of  others.  This  does  not  include  the  revenues  that  are  provided 
for  in  the  text  of  account  309,  "Income  from  lease  of  road  and  equipment”.  This  account 
shall  be  Mintalned  so  as  to  reflect  separately  the  total  cost  by  type  of  freight  car  and 
highway  revenue  freight  equipment. 

090300  -  Purchased  Services  -  Locomotive  Rentals  -  Debit. 

This  account  may  be  used  as  a  control  account  for  all  account(s)  in  the  090300  scries. 
090333  -  Purchased  Services  -  Locomotive  Rentals  -  Debit  -  Transportation  -  Train. 
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This  account  shall  Include  the  cost  for  the  use  of  the  locomotive*  of  others,  leased 
or  interchanged,  except  as  provided  In  the  text  of  account  542,  "Rent  for  leased  roads 
and  equipment". 

090400  -  Purchased  Services  •  Locomotive  Rentals  -  Credit. 

This  account  may  be  used  as  a  control  account  for  all  account (•)  In  the  090400  series. 

090423  -  Purchased  Services  -  Locomotive  Rentals  -  Credit  -  Transportation  -  Train. 

This  account  shall  include  the  revenues  earned  for  the  use  of  the  accounting  company's 
locomotives  leased  or  interchanged,  except  as  provided  in  the  text  of  account  509,  "Income 
from  lease  of  roads  and  equipment".' 

090500  -  Purchased  Services  -  Work  Equipment  Rentals  *  Debit. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  090500  series. 
This  account  shall  include  the  cost  for  the  use  of  work  equipment  belonging  to  others  leased 
or  interchanged,  except  as  provided  in  the  text  of  account  542,  'Hent  for  leased  roads 
and  equipment".  Refer  to  property  account  57  for  a  list  of  rail  and  floating  work 
equipment. 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14: 

Purchased  Services  -  Work  Equipment  Rentals  -  Debit  -  Maintenance  of  Way 
and  Structures. 

Purchased  Services  -  Work  Equipment  Rentals  -  Debit  Transportation  -  Yard. 

Purchased  Services  -  Work  Equipment  Rentals  -  Debit  -  Transportation  -  Train. 

Purchased  Services  -  Work  Equipment  Rentals  -  Debit  -  Transportation  -  Other 

Services  -  Floating  Equipment. 

Purchased  Services  -  Work  Equipment  Rentals  -  Debit  -  Transportation  -  Other 
Services  -  Other. 

090600  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  090600  series. 
This  account  shall  include  the  revenues  earned  for  the  use  of  the  accounting  company's 

work  equipment,  leased  or  interchanged,  except  as  provided  in  the  text  of  account  509, 

"Income  from  lease  of  road  and  equipment."  Refer  to  proprrty  account  57  for  a  list  of  rail 
and  floating  work  equipment. 

It  coniponents  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14: 

090610  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit  -  Maintenance  of  Way 
and  Structures. 

090632  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit  -  Transportation  -  Yard. 

090633  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit  -  Transportation  -  Train. 

090635  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit  -  Transportation  -  Other 

Services  -  Floating  Equipment. 

090637  -  Purchased  Services  -  Work  Equipment  Rentals  -  Credit  -  Transportation  -  Other 
Services  -  Other. 

090700  -  Purchased  Services  -  Floating  Equipment  Rentals  -  Debit. 

This  account  may  be  used  as  a  control  account  for  all  account  (s)  in  the  090700  series. 

090735  -  Purchased  Services  -  Floating  Equipment  Rentals  -  Debit  -  Transportation 
-  Other  Services  -  Floating  Equipment. 

This  account  shall  include,  except  as  provided  in  the  text  of  account  542,  'Heat  for 
Laased  Roads  and  Equipment”,  the  cost  for  the  use  of  the  floating  equipment  of  others, 
leased  or  chartered.  Refer  to  property  account  56  for  a  list  of  floating  equipment. 

090800  -  Purchased  Services  -  Floating  Equipeient  Rentals  -  Credit. 

This  account  may  be  used  as  a  control  account  for  all  account(s)  in  the  090800  series. 

090835  -  Purchased  Services  -  Floating  Equipment  Rentals  -  Credit  -  Transportation 
*'  -  Other  Services  -  Floating  Equipment. 

This  account  shall  include,  except  as  provided  in  the  text  of  account  509,  'Income 
from  Lease  of  Road  and  Equipment",  the  total  revenues  earned  for  the  use  of  the  accounting 
company's  floating  equipment  leased  or  chartered. 

-  87  - 


090510 

090532 

090533 

090535 

090537 


FEDERAL  REGISTER,  VOL.  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


PROPOSED  RULES 


090900  -  Purchased  Services  -  Repairs  -  Billed  b y  others  -  Debit.  « 

This  account  nay  be  used  as  a  control  account  for  all  accounts  in  the  090900  series. 
This  account  shall  Include  the  cogt  of  all  repairs  performed  by  others  on  company  equipment. 
This  account  shall  be  anlntained  to  reflect  separately  the  total  cost  by  type  of  equipamnt. 
Refer  to  Expense  Accounts  020821.  020822.  and  020823  for  a  list  of  equipment. 

.  *'  '  v  >  .‘t  '  •  -  * »  •  _  .*  ■  ...  t  . 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14 s 

*  *43  • 

090921  -  Purchased  Services  -  Repairs  -  Billed  by  others  -  Maintenance  of  Equipment 

-  Locomotives. 

090922  -  Purchased  Services  -  Repairs  -  Billed  by  others  -  Maintenance  of  Equipment 

-  Freight-Train  Cars. 

090923  -  Purchased  Services  -  Repairs  -  Billed  by  others  -  Maintenance  of  Equipment 

-  Other  Equipment. 

091000  -  Purchased  Services  -  Repairs  -  Billed  to  others  -  Credit. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  091000  series. 
This  credit  account  includes  the  amount  of  repairs  billed  to  others.  This  account  shall 
be  maintained  to  reflect  separately  the  total  credit  by  type  of  equipment. 

Items  Repaired 


(1)  Locomotives. 

(2)  Freight-train  Cars. 

(3)  Passenger-train  Cars. 

(4)  Highway  Revenue  Equipment. 

(5)  Floating  Equipment. 

(6)  Work  Equipment. 

(7)  Miscellaneous  Equipment. 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14: 

091021  -  Purchased  Services  -  Repairs  -  Billed  to  others  -  Credit  -  Maintenance  of 
Equipment  -  Locomotives. 

091022  -  Purchased  Services  -  Repairs  -  Billed  to  others  -  Credit  -  Maintenance  of 
Equipment  -  Freight-Train  Cars. 

091023  -  Purchased  Services  -  Repairs  -  Billed  to  others  -  Credit  -  Maintenance  of 
Equipment  -  Other  Equipment. 

091100  -  Purchased  Services  -  Other  Purchased  Services. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  091100  series. 
This  account  shall  include  the  cost  of  other  purchased  services  not  provided  for  in  the 
foregoing  accounts. 

091110  •  Purchased  Services  -  Other  Purchased  Services  -  Maintenance  of  Way  and 
Structures. 

This  account  shall  include  the  cost  for  the  rental  of  roadway  machines. 

091133  -  Purchased  Services  -  Other  Purchased  Services  -  Transportation  -  Train. 

This  account  shall  include  the  cost  of  refrigeration  service,  weighing  service,  and 
the  rental  of  passenger  cars.  It  shall  also  include  the  amounts  paid  to  other  companies 
for  service  of  locomotives,  derricks  and  other  equipment,  and  for  ways  of  crews  in  wrecking 
service. 

This  account  shall  be  maintained  so  as  to  reflect  separately  the  cost  applicable  to 
(1)  refrigeration  service,  (2)  weighing  service,  (3)  rental  of  passenger  cars,  and  (4) 
amounts  paid  to  other  companies  for  service  of  locomotives,  derricks,  and  other  equipment, 
amd  for  wages  of  crews  in  wrecking  service. 

091200  -  Purchased  Services  -  Joint  Facility  -  Debit. 

This  account  includes  the  carrier's  portion  of  the  costs  incurred  by  others  in 
operating  and  maintaining  Joint  facilities.  This  account  nay  be  used  as  a  control  account 
for  all  accounts  in  the  091200  series. 

091210  -  Purchased  Services  -  Joint  Facility  •  Debit  •  Maintenance  of  Way  and 
Structures. 
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This  account  shall  Include  tha  carrier's  portion  of  the  costs  incurred  by  others  in 
maintaining  Joint  tracks,  yards,  terminals  and  other  facilities. 

091221  -  Purchased  Serrices  -  Joint  Facility  -  Debit  -  Maintenance  of  Equipment  - 
Locomotives. 

This  account  shall  include  the  carrier's  portion  of  expenses  incurred  by  others  in 
maintaining  locomotives  used  in  the  operation  of  joint  facilities,  including  the  carrier's 
portion  of  the  expenses  of  repairing  such  locomotives  damaged  by  accidents  when  such 
expenses  arq  participated  in  by  more  than  one  carrier. 

091222  -  Purchased  Services  -  Joint  Facility  -  Debit  -  Maintenance  of  Equipment  - 
0  Freight-Train  Cars. 

This  account  shall  include  the  carrier's  portion  of  expenses  incurred  by  others  in 
repairing  freight-train  cars  in  Joint  car  facilities,  including  the  carrier's  portion  of 
the  expenses  of  repairing  such  freight-train  cars  dasiaged  by  accidents  when  such  expenses 
are  participated  in  by  more  than  one  carrier. 

091223  -  Purchased  Services  -  Joint  Facility  •  Debit  -  Maintenance  of  Equipment  - 
Other  Equipment. 

This  account  shall  Include  the  carrier's  portion  of  expenses  incurred  by  others  in 
maintaining  other  equipment  used  in  the  operation  of  Joint  facilities,  including  the 
carrier's  portion  of  the  expenses  of  repairing  such  other  equipment  damaged  by  accidents 
when  such  expenses  are  participated  in  by  more  than  one  carrier.  It  shall  also  Include 
the  carrier's  portion  of  expenses  Incurred  by  others  in  maintaining  joint  shop  machinery 
and  power-plant  machinery. 

091230  -  Purchased  Services-  Joint  Facility  -  Debit  -  Transportation. 


This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  091230  series. 
This  account  shall  include  the  carrier's  portion  of  the  costs  incurred  by  others  in  their 
operation  of  joint  yards,  terminals,  tracks,  and  other  facilities,  including  signals  and 
inter lockers  at  such  joint  facilities. 

Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
instruction  1-14: 


091231  -  Purchased  Services  -  Joint  Facility  -  Debit 

091232  -  Purchased  Services  -  Joint  Facility  -  Debit 

091233  -  Purchased  Services  -  Joint  Facility  -  Debit 

091234  -  Purchased  Services  -  Joint  Facility  -  Debit 

Coal  &  Ore  Wharves. 

091235  -  Purchased  Services  -  Joint  Facility  -  Debit 

-  Floating  Equipment. 

091236  -  Purchased  Services  -  Joint  Facility  -  Debit 
•  TOFC  Terminal. 

091237  -  Purchised  Services  -  Joint  Facility  -  Debit 

-  f  ther. 


Transportation  - 
Transportation  - 
Transportation  - 
Transportation  - 

Transportation  - 

Transportation  - 

Transportation  - 


Station. 

Yard. 

Train. 

Other  Services 
Other  Services 
Other  Services 
Other  Services 


091,50  -  Purchased  Services  -  Joint  Facility  -  Debit  -  General  &  Administrative. 

This  account  shall  include  the  carrier's  portion  of  general  expenses  incurred  by  others 
incident  to  maintaining  and  operating  tracks,  yards,  terminals,  and  other  facilities  used 
jointly. 


091300  -  Purchased  Services-  Joint  Facility  -  Credit. 

This  account  fhall  include  amounts  chargeable  to  others  as  their  portion  of  the  cost 
incurred  by  the  ca/rier  in  operating  and  maintaining  joint  facilities.  This  account  may 
be  used  as  a  control  account  for  all  accounts  in  the  091300  series. 

091310  -  Purchased  Services  -  Joint  Facility  -  Credit  -  Maintenance  of  Way  and 
Structures. 

This  account  shall  include  amounts  chargeable  to  others  as  their  portion  of  the  cost 
incurred  by  the  carrier  in  maintaining  joint  tracks,  yards,  terminals,  and  other  facilities. 

091321  -  Purchased  Services  -  Joint  Facility  -  Credit  -  Maintenance  of  Equipment  - 
Locomotives. 
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This  account  shall  Include  amounts  chargeable  to  others  as  their  portion  of  the  cost 
incurred  by  the  carrier  in  maintaining  locomotives,  used  in  the  operation  of  joint 
facilities,  and  for  expenses  of  repairing  equipment  damaged  by  accidents,  when  such  expenses 
are  participated  in  by  more  than  one  carrier. 

091322  -  Purchased  Services  -  Joint  Facility  -  Credit  -  Maintenance  of  Equipment  - 
Freight -Train  Cars. 

This  account  shall  include  amounts  chargeable  to  others  as  their  portion  of  the  cost 
Incurred  by  the  carrier  in  repairing  freight-train  cars  in  joint  car  facilities,  including 
the  carrier's  portion  of  the  expenses  of  repairing  such  freight-train  cars  damaged  by 
accidents  when  such  expenses  are  participated  in  by  more  than  one  carrier. 

091323  -  Purchased  Services  -  Joint  Facility  -  Credit  -  Maintenance  of  Equipment  - 
Other  Equipment. 

This  account  shall  include  amounts  chargeable  to  others  as  their  portion  of  the  costs 
incurred  by  the  carrier  in  maintaining  other  equipment  used  in  the  operation  of  joint 
facilities,  and  for  expenses  of  repairing  equipment  daamged  by  accidents,  when  such  expenses 
are  participated  in  by  more  than  one  carrier. 

091330  -  Purchased  Services  -  Joint  Facility  -  Credit  -  Transportation. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  091330  series. 
This  account  shall  include  amounts  chargeable  to  others  as  their  portion  of  the  costs 
incurred  by  the  carrier  in  the  operation  of  joint  yards,  terminals,  tracks,  and  other 
facilities,  including  signals  and  interlockers  at  such  joint  facilities. 


Its  components  shall  be  distributed  to  the  following  accounts  in  accordance  with 
Instruction  1-14: 


091331 

091332 

091333 

091334 

091335 

091336 

091337 


Purchased  Services  -  Joint  Facility  -  Credit 

Purchased  Services  -  Joint  Facility  -  Credit 

Purchased  Services  -  Joint  Facility  -  Credit 

Purchased  Services  -  Joint  Facility  -  Credit 

-  Coal  &  Ore  Wharves. 

Purchased  Services  -  Joint  Facility  -  Credit 

-  Floating  Equipment. 

Purchased  Services  -  Joint  Facility  -  Credit 

-  TOFC  Terminals. 

Purchased  Services  -  Joint  Facility  -  Credit 

-  Other. 


Transportation 
Transportation 
Transpor tat ion 
Transportation 

Transportation 

Transportation 

Transportation 


Station. 

Yard. 

Train. 

Other  Services 
Other  Services 
Other  Services 
Other  Services 


091350  -  Purchased  Services  -  Joint  Facility  -  Credit  -  General  &  Adninistrn.ive. 


This  account  shall  include  asnunts  chargeable  to  others  as  their  portion  of  general 
expenses  incurred  by  the  carrier  incident  to  maintaining  and  operating  tracks,  yards, 
terminals,  and  other  facilities  used  jointly. 


100000  -  Casualty  &  Damages. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  100000  series. 
100100  -  Casualty  &  Damages  -  Claims  Settlement  -  Cargo  Lost  &  Damaged. 

This  account  includes  the  cost  of  all  settlements  paid  on  damage  to  freight. 

100133  -  Casualty  &  Damages  -  Claims  Settlement  -  Cargo  Lost  &  Damaged  -  Train. 

This  account  shall  include  the  cost  of  all  settlements  paid  on  destruction,  dasuge, 
or  delays  to  revenue  freight  shipments,  including  locomotives,  cars  and  highway  revenue 
equipment  transported  as  freight.  This  account  shall  be  maintained  to  reflect  separately 
cargo  lost  and  damaged  by  (1)  Carload,  (2)  Less  Carload,  and  (3)  TOFC. 

100200  -  Casualty  &  Damages  -  Claims  Settlement  -  Other  Property  Lost  &  Damaged. 

This  account  shall  include  the  cost  of  all  damages  to  the  property  of  others,  whether 
by  fire,  collision,  flood  or  other  cause.  This  account  shall  also  include  the  cost  of 
all  cattle  and  other  livestock  killed  or  Injured  while  crossing  or  trespassing  on  the 
right-of-way.  Also  the  cost  for  all  destruction,  damage,  or  delays  to  baggage  and  other 
personal  property  carried  as  baggage  and  damage  to  pesonal  apparel. 

NOTE  A.  This  account  also  includes  the  net  loss  sustained  on  account  of  the 
destruction  of  foreign  freight  cars  in  the  carrier's  transportation  service. 
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The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

100231  -  Casualty  4  Damages.  ■  Claims  Settlement  -  Transportation  -  Station. 

100232  -  Casualty  &  Dmseges  -  Claims  Settlement  -  Transportation  -  Yard. 

100233  -Casualty  &  Damages  -  Claims  Settleswnt  -  Transportation  -  Train. 

100300  -  Casualty  4  Damages  -  Employee's  Claims. 

This  account  Includes  the  cost  of  all  settlements  paid  on  injuries  to  employees. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in  accordance 
with  Instruction  1-14: 

100310  -  Casualty  4  Damages  -  Employee's  Claims  -  Maintenance  of  Way  and  Structures. 

100321  -  Casualty  &  Damages  -  Employee's  Claims  -  Maintenance  of  Equipment  - 

Locomotives. 

100322  -  Casualty  &  Damages  -  Employee's  Claims  -  Maintenance  of  Equipment  - 
Freight -Train  Cars. 

100323  -  Casualty  &  Damages  -  Employee's  Claims  -  Maintenance  of  Equipment  -  Other 
Equipment. 

100331  -  Casualty  &  Damages  -  Employee's  Claims  -  Transportation  -  Station. 

100332  -  Casualty  4  Damages  -  Employee's  Claims  -  Transportation  -  Yard. 

100333  -  Casualty  4  Damages  -  Employee's  Claims  -  Transportation  -  Train. 

100334  -  Casualty  &  Damages  -  -Employee's  Claims  -  Transportation  -  Other  Services 

Coal  &  Ore  Wharvefc. 

100335  -  Casualty  4  Damages  -  ^Employee's  Claims  -  Transportation  -  Other  Services 

-  Floating  Equipment. 

100336  -  Casualty  4  Damages  -  Employee's  Claims  -  Transportation  -  Other  Services 
•  T0FC  Terminal. 

100337  -  Casualty  4  Damages  -  Employee's  Claims  -  Transportation  -  Other  Services 

-  Other. 

100340  -  Casualty  4  Damages  -  Employee's  Claims  -  Traffic. 

100350  -  Casualty  4  Damages  -  Employee's  Claims  -  General  4  Administrative. 

100400  -  Casualty  f  Damages  -  Casualty  -  Outside  Parties. 

This  account  may  be  used  as  a  control  account  for  all  accounts  in  the  100400  series. 

100450  -  Casualty  4  Damages  -  Casualty  -  Outside  Parties  -  General  4  Attaints trative. 

This  account  includes  the  cost  of  all  settlements  paid  because  of  injuries  to 
individuals  other  than  employees. 

100500  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  Injuries,  and  other. 

This  account  includes  the  net  cost  (premiums  less  dividends  or  refunds)  of  commercial 
insurance  to  protect  the  company  against  loss  from  fire,  theft,  personal  injuries  to  others 
and  damages  to  property  of  others. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

100510  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Maintenance  of  Way  and  Structures. 

100521  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft.  Injuries,  and  other 

-  Maintenance  of  Equipment  -  Locomotives. 

100522  -  Casualty  &  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Maintenance  of  Equipment  -  Freight-Train  Cars. 

100523  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Maintenance  of  Equipment  -  Other  Equipment. 

100531  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Station. 

100532  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 
x  -  Transportation  -  Yard. 

100533  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Train. 

100534  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Other  Services  -  Coal  4  Ore  Wharves. 

100535  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Other  Services  -  Floating  Equipment. 

100536  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Other  Services  -  TOFC  Terminal. 

100537  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Transportation  -  Other  Services  -  Other. 

100540  -  Casualty  4  Damages  -  Insurance  Premiums  -  Fire,  theft,  injuries,  and  other 

-  Traffic. 
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100550  -  Casualty  6  Dwagas  -  Insurance  Prcnluma  -  Firs,  theft,  Injur  las ,  and  other 
-  General  4  Administrative. 
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110000  -  General. 

This  account  nay  be  used  as  a  control  account  for  all  accounts  in  the  110000  series. 

110100  -  General  -  Printing,  Stationery  &  Postage. 

This  account  includes  the  cost  of  stationery,  printing,  and  postage,  including  the 
cost  of  printing  annual  reports,  contracts,  leases,  stock  certificates,  and  passes. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with'  instruction  1-14: 

110110  -  General  -  Printing,  Stationery  &  Postage  -  Maintenance  of  Way  and  Structures. 
110121  -  General  -  Printing,  Stationery  &  Postage  -  Maintenance  of  Equipment  - 
Locomotives. 

110122  -  General  -  Printing,  Stationery  &  Postage  -  Maintenance  of  Equipment  - 
Preight-Train  Cars. 

110123  -  General  -  Printing,  Stationery  4  Postage  -  Maintenance  of  Equipment  -  Other 
Equipment. 

110131  -  General  -  Printing,  Stationery  4  Postage  -  Transportation  -  Station. 

110132  -  General  -  Printing,  Stationery  &  Postage  -  Transportation  -  Yard. 

110133  -  General  -  Printing,  Stationery  4  Postage  -  Transportation  -  Train. 

11013A  -  General  -  Printing,  Stationery  4  Postage  -  Transportation  -  Other  Services 

-  Coal  &  Ore  Wharves. 

110135  -  General  -  Printing,  Stationery  4  Postage  -  Transportation  -  Other  Services 
Floating  Equipment. 

110136  -  General  -  Printing,  Stationery  &  Postage  -  Transportation  -  Other  Services 

-  TOFC  Terminal. 

110137  -  General  -  Printing,  Stationery  4  Postage  -  Transportation  -  Other  Services 
*  Other. 

110140  -  General  -  Printing,  Stationery  &  Postage  -  Traffic. 

H0150  -  General  -  Printing,  Stationery  &  Postage  -  General  4  Adninistrative. 

110200  -  General  -  Telephone  &  Telegraph. 

This  account  includes  the  cost  of  telephone,  telegraph  and  teletype.  The  total  of 
such  amounts  shall  be  distributed  to  the  following  activities  in  accordance  with  instruction 
1-14: 

110210  -  General  -  Telephone  4  Telegraph  -  Maintenance  of  Way  and  Structures. 

110221  -  General  -  Telephone  &  Telegraph  -  Maintenance  of  Equipment  -  Locomotives. 

110222  -  General  -  Telephone  4  Telegraph  -  Maintenance  of  Equipment  -  Freight-Train 

Cars. 

110223  -  General  -  Telephone  4  Telegraph  -  Maintenance  of  Equipment  -  Other  Equipment. 
110231  -  General  -  Telephone  4  Telegraph  -  Transportation  -  Station. 

110232  -  General  -  Telephone  &  Telegraph  -  Transportation  -  Yard. 

110233  -  General  -  Telephone  4  Telegraph  -  Transportation  -  Train. 

110234  -  General  -  Telephone  &  Telegraph  -  Transportation  -  Other  Services  -  Coal 

&  Ore  Wharves. 

110235  -  General  -  Telephone  &  Telegraph  -  Transportation  -  Other  Services  -  Floating 
Equipment. 

110236  -  General  -  Telephone  &  Telegraph  -  Transportation  -  Other  Services  -  TOFC 
Terminal. 

110237  -  General  -  Telephone  4  Telegraph  -  Transportation  -  Other  Services  -  Other. 

110240  -  General  -  Telephone  4  Telegraph  -  Traffic. 

110250  -  General  -  Telephone  4  Telegraph  -  General  4  Administrative. 

110300  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees. 

This  account  includes  the  cost  of  all  travel,  entertainment,  professional  activities 
and  other  expenses  incurred  by  officers  and  employees.  The  total  of  such  amounts  shall 
be  distributed  to  the  following  activities  in  accordance  with  instruction  1-14: 

110310  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees  -  Maintenance  of 
Way  and  Structures. 

110321  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees  -  Maintenance  of 
Equipment  -  Locomotives. 

110322  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees  -  Maintenance  of 
Equipment  -  Freight-Train  Cars. 

110323  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees  -  Maintenance  of 
Equipment  -  Freight-Train  Cars. 

110331  -  General  -  Travel  4  Other  Expenses  of  Officers  4  Employees  -  Transportation 
-•  Station. 
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110332  -  General  -  Travel  &  Other  Expanses  of  Officers  4  Employees  -  Transportation 

-  Yard. 

110333  *  General  -  Travel  &  Other  Expenses  of  Officers  4  Esqployees  -  Transportation 

-  Train. 

110334  -  General  -  Travel  &  Other  Expenses  of  Officers  4  Employees  -  Transportation 

-  Other  Services  -  Coal  &  Ore  Wharves. 

110335  -  General  -  Travel  &  Other  Expenses  of  Officers  &  Employees  -  Transportation 

-  Other  Services  -  Floating  Equipment. 

110336  -  General  -  Travel  &  Other  Expenses  of  Officers  6  Employees  -  Transportation 
•  -  Other  Services  -  T0FC  Terminal. 

110337  -  General  -  Travel  &  Other  Expenses  of  Officers  &  Employees  -  Transportation 

-  Other  Services  -  Other. 

110340  -  General  -  Travel  &  Other  Expenses  of  Officers  &  Employees  -  Traffic, 

110350  -  General  -  Travel  &  Other  E]q>enses  of  Officers  &  Employees  -  General  6 

.Administrative. 

110400  -  General  -  Professional  Services. 

This  account  includes  the  cost  of  all  outside  professional  services,  such  as  legal, 
auditing  and  consulting  services. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

110410  -  General  -  Professional  Services  -  Maintenance  of  Way  and  Structures. 

110421  -  General  -  Professional  Services  -  Maintenance  of  Equipment  -  Locomotives. 

110422  -  General  -  Professional  Services  -  Maintenance  of  Equipment  -  Freight-Train 

Cars.  , 

110423  -  General  -  Professional  Services  -  Maintenance  of  Equipment  -  Other  Equipment. 
110431  -  General  -  Professional  Services  -  Transportation  -  Station. 

110432  -  General  -  Professional  Services  -  Transportation  -  Yard. 

110433  -  General  -  Professional  Services  -  Transportation  -  Train. 

110434  -  General  -  Professional  Services  -  Transportation  -  Other  Services  -  Coal 

&  Ore  Wharves. 

110435  -  General  -  Professional  Services  -  Transportation  -  Other  Services  -  Floating 
Equipment. 

110436  -  General  -  Professional  Services  -  Transportation  -  Other  Services  -  TO PC 
Terminal. 

110437  -  General  -  Professional  Services  -  Transportation  >  Other  Services  -  Other. 

110440  -  General  -  Professional  Services  -  Traffic. 

110450  -  General  -  Professional  Services  -  General  &  Adsinlstrative, 

110500  -  General  -  Office  &  Other  Space  Rental. 

This  account  includes  the  cost  of  all  space  rented.  This  account  group  shall  also 
be  credited  with  asnunts  receivable  as  rental  from  the  sublease  of  property  rented  from 
others  if  amounts  payable  as  rent  for  the  property  by  the  reporting  carrier  are  charged 
hereto. 

The  total  of  such  ssKunts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

110510  -  General  -  Office  &  Other  Space  Rental  -  Maintenance  of  Way  and  Structures. 

110521  -  General  -  Office  &  Other  Space  Rental  -  Maintenance  of  Equipment  - 

Locomotives. 

110522  -  General  -  Office  &  Other  Space  Rental  -  Maintenance  of  Equipment  - 
Freight-Train  Cars. 

110523  -  General  -  Office  &  Other  Space  Rental  •  Maintenance  of  Equipment  -  Other 
Equipment. 

110531  -  General  -  Office  &  Other  Space  Rental  -  Transportation  -  Station. 

110532  -  General  -  Office  &  Other  Space  Rental  -  Transportation  -  Yard. 

110533  -  General  -  Office  &  Other  Space  Rental  -  Transportation  -  Train. 

110534  -  General  •  Office  &  Other  Space  Rental  -  Transportation  -  Other  Services  - 

Coal  &  Ore  Wharves. 

110535  -  General  •  Office  &  Other  Space  Rental  -  Transportation  -  Other  Services  - 
Floating  Equipment. 

110536  -  General  -  Office  &  Other  Space  Rental  -  Transportation  -  Other  Services  - 
TOFC  Terminal. 

110537  -  General  -  Office  &  Other  Space  Rental  -  Transportation  -  Other  Services  - 
Other. 

110540  -  General  -  Office  &  Other  Space  Rental  -  Traffic. 

110550  -  General  -  Office  &  Other  Space  Rental  -  General  &  Afeinistrative. 

110600  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment. 
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This  account  include*  the  cost  of  renting  and  maintaining  office  equipment,  furniture 
and  fixtures. 

V  • 

The  total  of  such  amounts  shall  b*  distributed  to  the  f o 1 lowing  activities  in 
accordance  with  instruction  1*14: 

/ 

110610  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Maintenance  of  Way 
and  Structures. 

110621  -  General  -  Rant  &  Other  Expenses  of  Office  Equipment  -  Maintenance  of  Equipment 

-  Locomotives. 

110622  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Maintenance  of  Equipment 

-  Freight-Train  Cars. 

110623  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Maintenance  of  Equipment 

-  Other  Equipment. 

110631  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Transportation  - 
Station. 

110632  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Transportation  -  Yard. 

110633  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Transportation  -  Train. 

11063i  -  General  -  Rent  4  Other  Expenses  of  Office  Equipment  -  Transportation  -  Other 

Services  -  Coal  &  Ore  Wharves. 

110635  •  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Transportation  -  Other 
Services  -  Floating  Equipment.  . 

110636  -  General  -  Rent  &  Other  E^tenses  of  Office  Equipment  -  Transportation  -  Other 
Sesvlces  -  TOFC  Terminal. 

110637  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Transportation  -  Other 
Services  -  Other. 

110640  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  Traffic. 

110650  -  General  -  Rent  &  Other  Expenses  of  Office  Equipment  -  General  & 

Adninistrative. 

110700  -  General  -  Miscellaneous  Operating  Expenses. 

This  account  includes  the  cost  of  all  general  expenses  not  provided  for  elsewhere. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

110710  -  General  -  Miscel laneous  Operating  Expenses  -  Maintenance  of  Way  and 
Structures. 

110721  -  General  -  Miscellaneous  Operating  Expenses  -  Maintenance  of  Equipment  - 
Locomotives. 

110722  -  General  -  Miscellaneous  Operating  Expenses  -  Maintenance  of  Equipment  - 
Freight-Train  Cars. 

110723  •  General  -  Miscellaneous  Operating  Expenses  -  Maintenance  of  Equipment  -  Other 
Equipment. 

110731  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Station. 

110732  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Yard. 

110733  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Train. 

110734  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Other  Services 

-  Coal  &  Ore  Wharves. 

110735  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Other  Services 

-  Floating  Equipment. 

110736  -  General  •  Miscellaneous  Operating  Expenses  -  Transportation  -  Other  Services 

-  TOFC  Terminal, 

110737  -  General  -  Miscellaneous  Operating  Expenses  -  Transportation  -  Other  Services 

-  Other. 

110740  -  General  -  Miscellaneous  Operating  Expenses  -  Traffic. 

110750  -  General  -  Miscellaneous  Operating  Expenses  -  General  &  Administrative. 
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120000  -  Operating  Taxes. 

Thia  account  nay  be  used' at  a  control  account  for  all  accounts  In  the  120000  series. 
This  account  includes  the  cost  of  all  taxes  other  than  Inc one  taxes. 

120100  -  Operating  Taxes  -  Property  Taxes. 

This  account  shall  include  the  amount  of  taxes  baaed  on  the  value  of  real  estate  and 
personal  'property.  The  total  of  such  Mounts  shall  be  distributed  to  the  following 
activities  in  accordance  with  instruction  1*14: 

120150  -  Operating  Taxes  -  Property  Taxes  -  General  &  Afeinistratlve. 

120200  -  Operating  Taxes  ■  Other  Miscellaneous  Taxes. 

This  account  includes  the  cost  of  all  taxes  other  than  income  and  property  taxes. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in  accordance 
with  instruction  1*14: 

120250  -  Operating  Taxes  *  Other  Miscellaneous  Taxes  -  General  &  Administrative. 
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1X1000  -  Uncollectible  Accounts. 

This  account  shall  be  charged  and  accounts  721,  722  and  724  credited,  as  approptiate, 
with  receivables  Cor  carrier  operating  revenues,  including  interline  proportions  of  revenue 
due  Cron  other  carriers,  which  have  proved  uncollectible.  If  accounts  which  have  been 
so  written  off  are  afterwards  collected,  the  amount  received  shall  be  credited  to  this 
account.  Debits  to  this  account  may  be  made  monthly  on  the  basis  of  the  estimated  average 
loss  of  revenue  due  to  uncollectible  accounts  in  rfilch  case  the  concurrent  credit  shall 
be  to  Account  729  -  "Allowance  for  Uncollectible  Accounts  (Credit)."  To  the  allowance  thus 
established  shall  be  charged  such  asMunts  as  are  determined  to  be  uncollectible  and  amounts 
written  off  dhd  subsequently  collected  shall  be  credited  to  the  allowance.  When  charges 
to  this  account  are  made  by  estimate,  the  estisuite  shall  be  adjusted  at  the  end  of  each 
calendar  year  to  conform  to  the  experience  of  the  accounting  carrier  as  determined  by 
analysis  of  its  accounts  receivable. 

130050  -  Uncollectible  Accounts  -  General  &  Administrative. 
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140000  -  Depreciation. 

This  account  aay  be  used  as  a  control  account  for  all  accounts  in  the  140000  series. 
This  account  shall  include  the  aaount  of  depreciation  charges  applicable  to  the  accounting 
period  for  all  classes  of  depreciable  road  property  and  equipment.  (Refer  to  depredation 
instructions  4-1  through  4-5).) 

Depreciation  shall  be  kept  by  the  following  primary  accounts: 

« 

ROAD  ACCOUNTS 


Engineering 

Other  Right-Of-Way  Expenditures 
Grading 

Tunnels  &  Subways 

-  Yard  Switching  Tracks 

-  Running 

Bridges,  Trestles  and  Culverts 

-  Yard  Switching  Tracks 

-  Running  Tracks  , 

Elevated  Structures 

-  Yard  Switching  Tracks 

-  Running  Tracks 

Fences,  Snowsheds,  and  Signs 

-  Yard  Switching  Tracks 

-  Running  Tracks 
Station  Buildings 
General  Office  Buildings 
Roadway  Buildings 

-  Yard 

-  Running 
Water  Stations 
Fuel  Stations 

-  Yard 

-  Running 
Car  Shops 

Locomotive  Shops  and  Euglnehouses 

Storage  Warehouses 

Wharves  and  Docks 

Coal  and  Ore  Wharves 

TOFC/00FC  Terminals 

Coonraication  Systems 

Signals  and  Interlockers 

-  Yard 

-  Running 
Power  Plants 

-  Yard 

-  Running 

Power-Transmission  Systeam 

-  Yard 

-  Running 

Miscellaneous  Structures 
Roadway  Machines 

-  Yard 

-  Running 

Public  Improvements  -  Maintenance 

-  Yard 

-  Running 

Depreciation  shall  also  be  kept  by  the  following  types  of  equipment: 

Type  of  Equipment 

Diesel  Locomotives  -  Yard 
Diesel  Locomotives  -  Road 
Other  Locomotives  -  Yard 
Other  Locomotives  -  Road 
Higlarsy  Revenue  Equipment: 

Refrigerated  Trailers 
Other  Trailers 
Refrigeratad  Containers 
Other  Containers 
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Ml  Other  Revenue  Equ* -puent 
Floating  Equipment  -  limning 
Floating  Equipment  -  Terminal 
1’ork  Equipment 
Miscellaneous  Equipment 
Sho Machinery 
Power  Plint  Mc.chi.nery 
Freight  Train  ~ars: 

i5o>;-Gfcneral  Service  ('meqnlpped) 

Box-Cencrnl  Service  (equipped) 

3o?:-Special  Service 
Condole -General  Service 
Gondala -Special  Service 
Hopper  (open  top) -General  Service 
Hopper  (open  top) -Special  Service 
Hopper  (covered) 

Tank,  under  9,999  gallons 

Tank,  10,000-13,909  gallons 

Tank,  I9,000-21,9oq  gallons 

Tank,  27,000-27,900  gallons 

Tank,  28,000-31, 99V  gallons 

Tank,  32,000  gallons  and  over 

Refrigerator  (meat) -Mechanical 

Refrigerator  (other. than  meat) -Mechanical 

Refrigerator  (meat) -Non-Mechanical 

Reflrgentor  (other  than  meat) -Non-Mechanical 

Stock 

Autorack 

Flat-General  Service 
Flat-Special  Service 
Flat-TOFC/OOFC 
All  Other 
Caboose 

The  total  of  such  amounts  shall  be  distributed  to  the  following  activities  in 
accordance  with  instruction  1-1 A: 

140010  -  Depreciation  -  Maintenance  of  Way  and  Structures. 

140021  -  Depreciation  -  Maintenance  of  Equipment  -  Locomotives. 

140022  -  Depreciation  -  Maintenance  of  Equipment  -  Freight-Train  Cars. 

140023  -  Depreciation  -  Maintenance  of  Equipment  -  Other  Equipment. 
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150000  -  Amortization. 

This  account  shall  b«  used  as  a  control  account  for  all  accounts  in  the  150000  series. 
This  account  shall  Include  the  amounts  of  amortization  when  authorized  by  the  Commission. 

The  total  of  such  amounts  shall  be  distributed  to  the  following  .c  counts  in  accordance 
with  instruction  l-lij 

150010  -  Amortization  •  Maintenance  of  Way  and  Structures. 

150021  -  Amortization  -  Maintenance  of  Equipment  -  Locomotives. 

150022  -  Amortization  -  Maintenance  of  Equipment  -  Freight-Train  C-  rs. 

15002'  -  Amortization  -  Maintenance  of  Equipment  -  Other  Equlpn--1!. 
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160000  -  Retirements. 

This  account  ucy  t'.  used  as  i  control  account  for  all  account*  in  the  16COOO  scries. 

16C010  -  Retirements  -  X.dntcnance  of  Way  aqd  Structures. 

(a)  This  account  shall  incluce  charges  for  the  service  value  (ledger  value  less  value 
of  salvage)  of  nondepreciable  road  property  retired,  excluding  rsM,  ties,  and  other  track 
material,  and  ballast  used  in  reps  f,  as  defined  in  this  classification.  When  rails, 
ties,  and  other  track  materia!  arc  aved  and  retraced  in  the  process  of  repairing  tracks 
such  work  shall  lie  classified  as  maintenance  and  the  items  of  material  so  replaced  r>rc 

not  to  be  recorded  .as  nondepreciable  road  property  retired. 

(b)  When  road  property  j-reviously  suMect  to  amortisation  accounting  (pursuant  to 
rules  in  effect  during  the  period  1941-1951  consistent  with  section  124.  "Amortization 
deductions",  of  the  Internal  Revenue  Code)  is  retired  the  difference  between  (1)  the 
service  value  (ledger  value  less  salvage  value  and  insurance  recovered)  thereof,  and  (2)  the 
balance  in  account  "*64,  "Accumulated  Amortization;  Road  and  Equipment  Property  -  Defense 
Projects",  and  account  76?  "Accumulated  Amortization;  Improvements  on  leased  property  - 
Defense  Projects",  after  appropriate  adjustment  for  any  depreciation  accrued  thereon,  shall 
be  included  in  this  account. 

(c)  This  account  shall  also  be  charge  with  such  amounts  as  are  concurrently  credited 
to  accounts  76  and  77  In  accounting  for  the  retirement  of  road  property. 

160020  -  Retirements  -  Maintenance  of  Equipment. 

This  account  group  may  be  used  as  a  control  group  for  all  accounts  in  the  160020 

series. 

(s)  When  equipment  previously  subject  to  amortization  accounting  (pursuant  to  rules 
In  effect  during  the  period  1941-1951  consistent  with  section  124.  "Amortization 
deductions",  of  the  Internal  Revenue  Code)  is  retired  the  difference  between  (1)  the 
service  value  (ledger  value  less  value  of  salvage  and  Insurance  recovered),  thereof,  and 
(2)  the  balance  in  account  764,  "Accumulated  Amortization;  Road  and  Equipment  Property  - 
Defense  Projects",  and  account  767,  "Accumulated  Amortization  -  Improvements  on  leased 
property  -  Defense  projects",  after  appropriate  adjustment  for  any  depreciation  accrued 
thereon,  shall  be  included  in  this  account. 

(b)  This  account  shall  also  be  charged  with  such  amounts  as  are  concurrently  credited 
to  accounts  76  and  77  in  accounting  for  the  retirement  of  equipment.  - 

The  total  of  such  amounts  shall  be  distributed  to  the  follovr.g  accounts  in  accordance 
with  instruction  1-14: 

160021  -  Retirements  -  Maintenance  of  Equipment  -  Locomotives. 

160022  -  Retirements  -  Maintenance  of  Equipment  -  Freight-Train  Cars. 

160023  -  Retirements  -  Maintenance  of  Equipment  -  Other  Equipment. 
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Ordinary  Items 


501  Railway  Operating  Revenues.  " 

This  account  shall  include  the  total  revenues  derived  from  operations  as  shown  in  the 
primary  revenue  accounts  provided  elsewhere  in  these  regulations. 

502  Revenues  from  property  used  in  other  than  carrier  operations. 

This  account  shall  include  the  total  revenues  derived  from  property  used  in  other  than 
carrier  operations,  the  cost  of  which  is  includible  in  balance-sheet  account  768,  "Property 
used  in  other  than  carrier  operations."' 

508  Joint  Facility  Rent  Income. 

(a)  This  account  shall  include  amounts  receivable  accrued  for  rent  of  equipment, 
tracks,  yards,  terminals,  and  other  facilities  owned  or  controlled  by  the  accounting  company 
and  used  jointly  with  other  companies  or  individuals. 

(b)  Amounts  receivable  from  other  companies  in  reimbursement  for  taxes  on  property 

jointly  used  shall  be  credited  to  this  account.  * 

Note:  The  portion  of  the  cost  of  maintenance,  operation,  or  administration  of  joint 
facilities  recoverable  from  others  shall  be  credited  to  the  various  joint  facility  accounts 
provided  for  operating  expenses.  When  the  compensation  for  the  use  of  joint  facilities  is  a 
fixed  amount  or  is  based  upon  a  charge  per  passenger,  ton,  car,  or  other  unit,  it  shall  be 
fairly  apportioned  by  the  creditor  between  this  account  and  the  appropriate  Joint  facility 
operating  expense  accounts. 

509  Income  from  Lease  of  Road  and  Equipment. 

(a)  This  account  shall  include  the  amount  earned  from  leasing  on  an  exclusive  basis,  > 
road,  tracks,  or  bridges  (Including  equipment  or  other  railway  property  covered  by  the 
contract),  the  rented  property  being  owned  or  controlled  by  the  accounting  company,  whether 
payable  to  the  accounting  company  in  cash  or  disbursed  by  the  lessee  on  behalf  of  the. 
accounting  company  as  interest  on  funded  debt,  guaranteed  dividends  on  stock,  or  otherwise. 

(b)  When  the  lessor  company  maintains  the  road  and  equipment  leased,  the  cost  of 
maintaining  the  property  rented  shall  be  charged  to  this  account,  except  that  when  the  rent 
thus  receivable  for  the  use  of  property  other  than  equipment  is  relatively  small  and  the 
expense  of  maintenance  is  not  separable,  the  entire  amount  received  may  be  credited  to 
revenue  account  110,  "Incidental  Revenue." 

(c)  If,  under  the  terms  of  a  lease,  the  deficit,  or  any  portion  of  it,  resulting  from 
the  lessee  company's  operations  of  the  property  leased  is  payable  by  the  lessor  company,  the 
amount  thus  payable  shall  be  charged  to  this  account  by  the  lessor. 

Note  A:  When  taxes  on  leased  property  are  assumed  by  the  lessor,  the  accruals  of  such 
taxes  shall  be  included  in  the  lessor's  account  120150,  "Operating  taxes  -  property." 

Note  B:  If  property  the  rent  of  which  is  chargeable  to  account  542,  Tlant  for  leased 
roads  and  equipment,"  is  sublet  by  the  accounting  company,  the  rent  receivable  therefor 
shall  be  credited  to  this  account. 

Note  C:  When  specific  charges  against  the  lessee  are  made  by  the  lessor  for  repairs  of 
equipment  which  is  actually  maintained  by  it  the  amount  of  such  charges  shall  be 
appropriately  credited  by  the  lessor  to  its  equipment  repair  accounts  and  charged  by  the 
lessee  to  the  corresponding  accounts. 

510  Miscellaneous  Rent  Income 

(a)  This  account  shall  include  such  rents  of  property  owned  and  controlled  by  the 
accounting  carrier  as  are  not  provided  for  in  the  foregoing  accounts. 

(b)  This  account  shall  be  charged  with  the  cost  of  maintenance  of  the  property  rented, 
also  specific  incidental  expenses  in  connection  with  such  property,  such  as  the  cost  of 
negotiating  contracts,  advertising  for  tenants,  fees  paid  conveyancers,  collectors' 
commissions,  and  analogous  items. 

Note  A:  If  property  the  rent  of  which  is  chargeable  to  account  543  -  'ttiscel laneous 
rents,”  is  sublet  by  the  accounting  company,  the  rent  receivable  therefor  shall  be  credited 
to  this  account. 


-  102  - 


FEDERAL  REGISTER,  VOL.  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


PROPOSED  RULES 


13843 


Mote  Bt  Taxes  on  property  the  rent  of  which  Is  creditable  to  this  account  shall  be 
charged  to  account  535  -  "Taxes  on  property  used  in  other  than  carrier  operations." 

Mote  C:  The  rent  from  property  carried  in  balance-sheet  account  763  "Property  used  in 
other  than  carrier  operations,"  shall  not  be  included  in  this  account,  but  in  account  502  - 
"Revenues  from  property  used  in  other  than  carrier  operations." 

Mote  Di  Rent  and  other  income  from  real  estate  acquired  for  new  lines  or  for  additions 
and  betterments  shall  be  credited  to  the  appropriate  road  and  equipment  accounts  until  the 
completion  or  coming  into  service  of  the  property. 

512  Separately  Operated  Properties;  Profit. 

(a)  This  account  shall  include  amounts  earned  under  the  terms  of  agreements  or 
contracts  whereby  the  surplus  resulting  from  the  operation  by  others  of  properties  of  other 
companies  having  a  separate  corporate  existence  is  to  be  paid,  in  whole  or  in  part,  to  the 
accounting  company. 

(b)  In  determining  the  amount  earned  by  the  accounting  company,  consideration  shall  be 
given  not  only  to  the  operating  revenues  and  operating  expenses  but  also  to  other  items  of 
income  or  deduction  which  affect  that  amount. 

Mote  A:  The  amount  payable  by  the  operating  company  shall  be  charged  by  it  to  account 
550,  "Income  transferred  to  other  companies." 

Mote  B:  Dividends  or  other  returns  upon  securities  issued  by  separately  operated 
companies,  and  held  or  controlled  by  the  accounting  company,  shall  be  included  in  accounts 
513,  "Dividend  income,"  514,  "Interest  income,"  or  516,  "Income  from  sinking  and  other 
funds,"  as  may  be  appropriate. 

513  Dividend  Income. 

(a)  This  account  shall  include  dividends  declared  on  railway  and  other  stocks,  the 
income  from  which  is  the  property  of  the  accounting  company,  whether  such  stocks  are  owned 
by  the  accounting  company  and  held  in  its  treasury  or  deposited  in  trust,  or  are  controlled 
through  lease  or  otherwise. 

(b)  Dividends  declared  shall  not  be  credited  prior  to  actual  collection  unless  their 
payment  is  reasonably  assured  by  past  experience,  guaranty,  anticipated  provision,  or 
otherwise.  (See  Mote  C  to  account  725 ;  "Interest  and  dividends  receivable.") 

(c)  Accruals  of  guaranteed  dividends  may  be  included  in  this  account  if  their  payment 
is  reasonably  assured. 

Mote  A:  This  account  shall  not  include  credits  for  dividends  on  stocks  issued  or 
assused  by  the  accounting  company  and  owned  by  it,  whether  pledged  as  collateral  or  held  in 
its  treasury,  in  special  deposits,  or  in  sinking  or  other  reserve  funds. 

Mote  B:  Dividends  on  stocks  of  other  companies  held  in  sinking  or  other  reserve  funds 
shall  be  credited  to  account  516,  "Income  from  sinking  and  other  reserve  funds." 

514  Interest  Income. 

(a)  This  account  shall  include  the  interest  on  securities  and  debenture  stock  of  other 
companies,  the  income  from  which  is  the  property  of  the  accounting  company  whether  such 
securities  are  owned  by  the  accounting  company  and  held  in  its  treasury  or  deposited  in 
trust,  or  are  controlled  through  lease  or  otherwise. 

(b)  The  account  shall  also  include  interest  on  notes  and  other  evidences  of 
Indebtedness  and  interest  on  bank  balances,  open  accounts,  and  other  analogous  items, 
including  discount  on  short-term  notes.  Interest  shall  not  be  accrued  unless  its  payment  is 
reasonably  assured  by  pest  experience,  guaranty,  anticipated  provision,  or  otherwise.  (See 
Note  C  to  account  725,  "Interest  and  dividends  receivable.") 

(c)  At  the  option  of  the  accounting  company  there  may  be  included  each  year  in  this 
account  the  portion,  applicable  to  the  fiscal  period,  of  the  amount  requisite  to  extinguish, 
during  the  interval  between  the  date  of  acquisition  and  the  date  of  maturity,  the  discount 
or  premium  on  securities  of  other  companies  owned  (other  than  short-term  notes).  Amounts 
thus  credited  or  charged  shall  be  concurrently  charged  or  credited  to  the  account  in  which 
the  cost  of  the  securities  is  carried.  The  discount  on  short-term  notes  shall  be 
distributed  through  equal  monthly  credits,  over  the  terms  of  the  notes. 
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Note  A:  This  account  shall  not  Include  interest  on  securities  issued  or  asstned  by  the 
accounting  company  and  owned  by  it,  whether  pledged  as  collateral  or  held  in  its  treasury, 
in  special  deposits,  or  in  sinking  or  other  reserve  funds. 

Note  B:  Interest  on  securities  other  than  those  of  the  accounting  company,  and  on 
other  assets  held  in  sinking  or  other  reserve  funds  shall  be  Included  in  account  516, 

'Income  from  sinking  and  other  reserve  funds." 

Note  C:  Discount  on  bills  for  material  purchased  shall  be  credited  to  the  accounts  to 
which  is  charged  the  cost  of  the  material  with  respect  to  which  the  discount  is  allowed. 

516  Income  from  Sinking  and  Other  Finds. 

(a)  This  account  shall  include  the  income  on  cash,  securities,  and  other  assets  (not 
including  securities  issued  or  assused  by  the  accounting  company)  held  in  sinking  and  other 
reserve  funds.  (See  Note  C  to  account  725,  "Interest  and  dividends  receivable.") 

(b)  At  the  option  of  the  accounting  company  there  may  be  included  each  year  in  this 
account  the  portion,  applicable  to  the  fiscal  period,  of  the  amount  requisite  to  extinguish, 
during  the  interval  between  the  date  of  acquisition  and  the  date  of  maturity,  the  discount 
or  premium  on  funded  securities  held  in  sinking  or  other  reserve  funds,  /mounts  thus 
credited  or  charged  shall  be  concurrently  charged  or  credited  to  the  account  in  which  the 
cost  of  the  securities  is  carried. 

517  Release  of  premiums  on  funded  debt. 

This  account  shall  include,  during  each  fiscal  year,  such  proportion  of  the  premiums  on 
outstanding  funded  debt  as  may  be  applicable  to  the  period.  (See  instruction  5-3.) 

518  Contributions  from  Other  Companies. 

(a)  This  accoun  shall  include  amounts  received  or  receivable  from  other  companies  or 
Individuals,  represent  , ng  the  whole  or  a  part  of  the  net  deficit  of  the  accounting  company 
when,  under  the  terms  of  agreements  or  contract,  no  obligation  for  subsequent  reimbursement 
is  incurred. 

(b)  In  determining  the  auount  receivable  by  the  accounting  company,  consideration 
shall  be  given  not  only  to  the  operating  revenues  and  operating  expenses,  but  also  to  other 
items  of  income  or  deduction  which  affect  that  amount. 

Note:  The  amount  payable  shall  be  charged  by  the  contributing  company  to  account  545, 
"Separately  operated  properties  -  Loss." 

519  Miscellaneous  Income. 

(a)  This  account  shall  include  all  items,  not  provided  for  elsewhere,  properly 
creditable  to  income  accounts  during  the  current  year.  Among  the  items  which  shall  be 
included  in  this  account  are: 

Cancellation  of  balance  sheet  accounts  representing  unclaimed  wages  and  voucher ed 
accounts  written  off  because  of  carrier's  inability  to  locate  the  creditor. 

Profit  from  sale  of  securities  carried  as  temporary  cash  investments. 

Profit  from  sale  of  land  used  for  transportation  purposes,  of  noncarrier  property  and 
of  securities  acquired  for  investment  purposes. 

Profit  from  company  bonds  reacquired. 

-  (b)  Gains  from  extinguishment  of  debt  shall  be  aggregated  and,  if  material,  cradited 
to  account  570,  "Extraordinary  Items,”  upon  approval  by  the  Commission. 

531  Railway  Operating  Expenses. 

This  account  shall- include  total  expenses  caused  by  operations,  as  shown  in  the  primary 
expense  accounts  provided  in  these  regulations. 

534  Expenses  of  property  used  in  other  than  carrier  operations. 

This  account  shall  include  the  depreciation  and  expenses  Incurred  on  property  used  in 
other  than  carrier  operations.  The  cost  of  this  property  is  includible  in  balance-sheet 
account  768,  "Property  used  in  other  than  carrier  operations". 
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535  Taxes  on  property  used  in  other  than  carrier  operations. 

This  account  shall  include  accruals  of  taxes  paid  or  payable  upon  property  used  in 
other  than  carrier  operations.  The  cost  of  this  property  is  included  in  account  768, 
"Property  used  in  other  than  carrier  operations". 

541  Joint  Facility  Rents. 

(a)  This  account  shall  include  amounts  payable  accrued  as  rent  for  equipment,  tracks, 
yards,  terminals,  and  other  facilities  owned  or  controlled  by  other  carriers,  companies,  or 
Individuals,  and  in  the  joint  use  of  which  the  accounting  company  participates. 

(b)  Amounts  paid  or  payable  by  the  accounting  company  in  reimbursement  for  taxes  on 
property  jointly  used  shall  be  charged  to  this  account. 

Note:  The  coat  of  maintenance,  operation,  or  administration  of  joint  facilities, 
chargeable  to  the  accounting  company,  shall  be  charged  to  the  various  joint  facility 
accounts  provided  for  operating  expenses.  When  the  compensation  for  the  use  of  joint 
facilities  is  a  fixed  amount  or  is  based  upon  a  charge  per  passenger,  ton,  car,  or  other 
unit,  it  shall  be  fairly  apportioned  between  this  account  and  the  appropriate  joint  facility 
operating  expense  accounts.  This  apportionment  shall  be  made  by  the  operating  company,  and 
shall  be  followed  by  the  accounting  coopany. 

542  Rent  for  Leased  Roads  and  Equipment. 

This  account  shall  include  amounts  payable  accrued  as  rent  for  roads,  tracks,  or 
bridges  (including  equipment  or  other  railway  property  covered  by  the  contract)  the  property 
being  owned  by  other  companies  and  held  under  lease  or  other  agreement  by  the  terms  of  which 
exclusive  use  and  control  for  operating  purposes  are  secured.  The  entire  amount  of  rent 
payable  by  the  lessee  in  accordance  with  the  agreement  shall  be  included  in  this  account, 
whether  paid  to  the  lessor  in  cash  or  disbursed  by  the  lessee  on  behalf  of  the  lessor,  as 
interest  on  funded  debt,  guaranteed  dividends  on  stock,  or  otherwise. 

Note  A:  When  taxes  on  leased  property  are  assuned  by  the  lessee  the  accruals  of  such 
taxes  shall  be  included  in  the  lessee's  account  120150,  "Operating  Taxes  -  Property  Taxes  - 
General  and  Attaints  t  rati  ve". 

Note  B:  If,  under  the  terns  of  a  lease,  the  deficit  or  any  portion  of  it  resulting 
from  the  lessee's  operation  of  the  property  leased  is  payable  by  the  lessor  company,  the 
amount  shell  be  charged  to  account  509,  "Income  from  lease  of  road  and  equipment,"  by  the 
lessor  and  credited  to  this  account  by  the  lessee. 

Note  C:  If  property,  the  rent  of  which  is  chargeable  to  this  account,  is  sublet  by  the 
accoiaitlng  company  to  others,  the  rent  from  the  sublease  shall  be  credited  to  account  509, 
"Income  from  lease  of  road  and  equipment." 

Note  Di  Payments  for  the  exclusive  use  of  road  and  equipment  maintained  by  the  lessor 
and  used  in  the  accounting  company's  operations  (when  considerable  in  amount  and  when  not 
provided  for  in  the  classifications  of  operating  expenses)  shall  be  divided  into  two 
portions:  One,  representing  the  cost  of  meintenance  shall  be  charged  to  the  appropriate 
maintenance  accounts  and  the  other,  representing  rent  (amount  applicable  to  the  Investment 
in  the  property),  shall  be  charged  to  this  account. 

Note  Et  When  specific  charges  against  the  lessee  are  made  by  the  lessor  for  repairs  of 
equipment  which  is  actually  maintained  by  it,  the  amount  of  such  charges  shall  be 
appropriately  credited  by  the  lessor  to  its  equipment  repair  accounts  and  charged  by  the 
lessee  to  the  corresponding  accounts. 

543  Miscellaneous  Rent  Expense. 

This  account  shall  include  rents  payable  accrued  on  property  held  by  the  accounting 
company  under  lease  or  other  agreement  and  not  properly  chargeable  to  any  of  the  foregoing 
accounts. 

Note  A:  This  account  shall  not  include  rents  provided  for  in  the  operating  expense 
accounts. 

Note  B>  If  property,  the  rent  of  which  is  chargeable  to  this  account  is  sublet  to 
others,  the  rent  from  the  sublease  shall  be  credited  to  account  502,  "Revenue  from  property 
used  in  other  than  carrier  operations." 

Note  C:  Payments  for  the  exclusive  use  cf  miscellaneous  property  maintained  by  the 
lessor  and  used  by  the  accounting  company  shall  be  divided  into  two  portions:  One, 
representing  the  cost  of  mointenance,  shall  be  charged  to  the  appropriate  operating 
accounts,  and  the  other,  representing  rent  (amount  applicable  to  the  investment  in  the 
property) ,  shall  be  charged  to  this  account.  The  bill  rendered  by  the  creditor  shall  show 
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the  distribution  of  the  payments  as  between  maintenance  end  rent,  and  such  distribution 
shall  be  adhered  to  by  the  debtor. 

544  Miscellaneous  Taxes. 

This  account  shall  include  all  accruals  for  taxes  not  provided  for  elsewhere,  such  as 
taxes  on  securities  owned,  and  texts  on  income  from  securities  cried. 

545  Separately  Operated  Properties;  Loss. 

(a)  This  account  shall  include  amounts  payable  under  the  terms  of  agreesients  or 
contracts  whereby  the  deficit  resulting  from  the  operation  by  others  of  properties  of  other 
companies  having  a  separate  corporate  existence  is  to  be  paid,  in  whole  or  in  part,  by  the 
accounting  company. 

(b)  In  determining  the  amount  payable  by  the  accounting  company,  consideration  shall 
be  given  not  only  to.  the  operating  revenues  and  operating  expenses,  but  also  to  other  items 
of  income  or  deductions  which  affect  that  amount. 

Note  A:  The  amount  receivable  by  the  operating  company  shall  be  credited  by  it  to 
account  518,  '^Contributions  from  other  companies." 

Note  B:  Dividends  or  other  returns  upon  securities  issued  by  separately  operated 
companies  and  held  or  controlled  by  the  accounting  company  shall  not  be  included  in  this 
account  to  offset  a  deficit  payable,  but  in  accounts  513,  'dividend  income";  or  514, 
"Interest  income,"  as  may  te  appropriate. 

546  Interest  on  Funded  Debt. 

This  account  shall  include  the  current  accruals  of  interest  on  all  classes  of  long-term 
debt,  the  principal  of  which  is  includible  in  accounts  842,  "Fimded  debt  unmatured";  843, 
"Equipment  obligations";  844,  "Receivers'  and  trustees'  securities";  845,  'Debt  in  default"; 
and  846,  "Amounts  payable;  affiliated  companies.”  This  account  shall  be  kept  in  such  form 
that  the  interest  on  receivers'  and  trustees'  securities,  and  on  other  classes  of  funded 
debt  may  be  shown  separately  in  the  annual  report  to  the  Comission. 

Note  A:  This  account  shall  not  include  charges  for  interest  on  funded  debt  obligations 
issued  or  assisted  by  the  accounting  company  and  owned  by  it,  whether  pledgad  as  collateral 
or  held  in  its  treasury,  in  special  deposits,  or  in  sinking  or  other  reserve  funds. 

Note  B:  When  funded  debt  is  incurred  for  new  lines  or  extensions,  or  for  addition  and 
betterment  purposes,  the  accruals  of  Interest  on  such  funded  debt  (less  interest  received  on 
unexpended  balances),  to  the  date  of  completion  or  coming  into  service  of  the  property  so 
acquired  shall  be  includible  in  the  road  and  equipment  accounts. 

Note  C:  This  account  shall  be  maintained  so  as  to  show  separately:  (a)  fixed  interest 
which  will  be  paid,  or  for  which  provision  for  payment  will  be  made,  when  the  interest 
matures;  (b)  interest  in  default;  and  (c)  contingent  interest  determined  to  be  payable. 

547  Interest  on  Unfunded  Debt. 

This  account  shall  include  Interest  accrued  on  unfunded  debt,  such  as  short-term  notes 
payable  on  demand  or  having  dates  of  maturity  one  year  or  less  from  dates  of  issue,  and  open 
accounts  including  discount  and  expense  on  demand  and  short-term  loans.  Interest  on  receipts 
outstanding  for  Installments  paid  on  capital  stock.  Interest  on  deferred  payments  for  public 
improvements,  and  other  analogous  iteam.  The  discount  on  short-term  notes,  if  of  a 
considerable  amount  shall  be  distributed  through  equal  monthly  charges,  over  the  term  of  the 
notes. 

Note:  When  short-term  notes  or  other  evidences  of  unfunded  ind ebte (kies s  are  issued  for 
new  lines  or  extensions  or  for  addition  and  betterment  purposes  the  accrual  of  interest  to 
the  date  of  completion  or  coming  into  service  of  the  property  shall  be  included  in  the  road 
and  equipment  accounts. 

548  Amortization  of  Discount  on  Fimded  Debt. 

(a)  This  account  shall  be  charged  during  each  fiscal  period  with  the  proportion  of  the 
discount  and  expense  on  funded  debt  obligations  applicable  to  that  period.  This  proportion 
shall  be  determined  according  to  a  rule  the  uniform  application  of  which  through  the 
interval  between  the  date  of  sale  and  the  date  of  maturity  will  extinguish  the  discount  and 
expense  on  funded  debt. 
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(b)  The  charge  to  this  account  for  any  period  must  not  be  either  greater  or  less  than 
the  proportion  of  the  balance  remaining  unamortized  applicable  to  that  period  so  long  as  any 
portion  of  the  discount  and  expense  remains  unextinguished,  except  that  if  the  total 
discount  and  expense  applicable  to  any  particular  issue  of  securities  does  not  exceed 
$25,000,  the  entire  amount  may  be  charged  to  this  account  at  time  of  issue. 

549  Maintenance  of  Investment  Organization. 

This  account  shall  include  the  directly  assignable  administration  expenses  of  the 
accounting  company  which  are  incident  to  its  investments  in  leased  or  nonoperating  physical 
property,  and  in  stocks,  bonds,  or  other  securities. 

Items  of  Expense 

Advertising  annual  reports  (lessor  companies  only). 

Calls  for  bonds  in  accordance  with  sinking  fund  provisions  of  mortgages. 

Directors'  fees. 

Printing  and  mailing  dividend  checks. 

Publishing  and  smiling  annual  reports  and  other  corporate  statements  to  shareholders. 
Publishing  notices  of  declaration  of  dividends. 

Law  expenses. 

Office  expenses. 

Salaries  of  officers,  clerks,  and  attendant. 

Stationery  and  printing. 

Mote:  Adninistration  expenses  incident  to  railway  operation  are  includible  in  the 
primary  accounts  provided  for  in  operating  expense  general  account  series  110000. 

550  Income  Transferred  to  Other  Companies. 

(a)  This  account  shall  include  the  whole  or  any  portion  of  the  income  of  the 
accounting  company  payable  to  another  company  under  the  terms  of  agreements  or  contracts 
without  obligation  for  reimbursement. 

(b)  In  determining  the  amount  payable  by  the  accounting  company,  consideration  shall 
be  given  not  only  to  operating  revenues  and  operating  expenses,  but  also  to  other  items  of 
income  or  deduction  which  affect  that  amount. 

Mote  A:  The  amount  receivable  by  the  other  company  shall  be  credited  by  it  to  account 
512,  "Separately  operated  properties  -  Profit." 

Mote  B:  Dividends  or  other  payments  upon  securities  issued  or  assisted  by  the 
accounting  cooqtany  shall  not  be  included  in  this  account. 

551  Miscellaneous  Income  Charges. 

(a)  This  account  shall  include  items,  not  provided  for  elsewhere,  properly  chargeable 
to  income  account  during  the  current  year.  Among  the  items  which  shall  be  included  in  this 
account  are: 

Interest  on  tax  deficiencies,  on  overcharge  claims,  and  on  court  awards. 

Income  tax  upon  the  interest  on  the  accounting  company's  funded  debt  when  these  taxes 
are  assuned  by  the  company. 

Payments  of  old  accounts  previously  written  off. 

Penalties  and  fines  for  violation  of  the  Interstate  Commerce  Act  or  other  Federal 
and  State  laws  when  not  specifically  provided  for  elsewhere. 

Loss  on  sale  of  securities  carried  as  temporary  cash  investments. 

Loss  on  sale  of  land  used  for  transportation  purposes,  and  of  noncarrier  property. 

Loss  on  sale  of  securities  acquired  for  investment  purposes,  and  charges  to  write 
down  the  ledger  value  of  such  securities  because  of  impairment  in  their  value. 

Loss  from  company  bonds  reacquired. 

(b)  Losses  from  extinguishment  of  debt  shall' be  aggregated  and,  if  material,  charged 
to  account  570,  'Extraordinary  Items,"  upon  approval  by  the  Commission. 

553  Uncollectible  Accounts. 

This  account  shall  include  losses  on  receivables,  notes,  or  claims  that  are  not 
includible  in  account  130050,  "Uncollectible  Accounts;  General  and  Adninistrative." 
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555  Unusual  or  Infrequent  Items  (debit)  credit. 

This  account  shall  Include  material  items  unusual  in  nature  or  infrequent  in 
occurrence,  but  not  both,  accounted  for  in  the  current  year  in  accordance  with  the  text  of 
instruction  1-2  (d),  upon  approval  by  the  Commission. 

# 

556  Income  Taxes  on  Ordinary  Income. 

This  account  shall  Include  accruals  for  Federal,  State  and  other  income  taxes 
applicable  to  ordinary  income.  See  the  text  of  account  590,  for  recording  other  income  tax 
consequences . 

557  Provision  for  deferred  taxes. 

(a)  This  account  shall  include  the  net  tax  effect  of  all  material  timing  differences 
(see  definition  20(e))  originating  and  reversing  in  the  current  accounting  period,  and  the 
future  tax  benefits  of  loss  carryforwards  recognized  in  accordance  with  instruction  1-12. 

(b)  This  account  shall  include  credits  for  the  amortization  of  the  investment  tax 
credit  if  the  carrier  elected  to  use  the  deferred  method  of  accounting  for  the  investment 
tax  credit.  (See  instruction  1-12) 

560  Income  or  Loss  From  Operations  of  Discontinued  Segnents.  • 

This  account  shall  include  the  results  of  operations  of  a  segment  of  a  business  (see 
definition  23(a)),  after  giving  effect  to  Income  tax  consequences,  that  has  been  or  will  be 
discontinued  in  accordance  with  the  text  of  instruction  1-2 (d),  upon  approval  by  the 
Commission. 

562  Cain  or  Loss  on  Disposal  of  Discontinued  Segments. 

This  account  shall  include  the  gain  or  loss  from  the  disposal  of  a  segment  of  a 
business,  after  giving  effect  to  Income  tax  consequences ,  in  accordance  with  the  text  of 
instruction  l-2(d),  upon  approval  by  the  Caemdssion. 

570  Extraordinary  Items  (Met). 

(a)  This  account  shall  include  extraordinary  items  accounted  for  during  the  current 
accounting  year  in  accordance  with  tbs  text  of  instruction  1-2 (d) ,  upon  approval  by  the 
Commission.  Among  the  items  which  shall  be  included  in  this  account  are : 

Net  gain  or  loss  on  sale  of  land  used  for  transportation  purposes,  and  of  noncarrier 
property. 

Met  gain  or  loss  on  sale  of  securities  acquired  for  Investment  purposes,  and  charges 
to  write  down  the  ledger  value  of  such  securities  because  of  impairment  of  value. 

Net  gain  or  loss  on  reacquisition  of  company  bonds. 

Loss  on  sale  or  retirement  of 'transportation  property,  for  which  depreciation  reserve 
has  not  been  provided. 

Changes  in  application  of  accounting  principles. 

(b)  This  account  shall  be  maintained  in  a  manner  sufficient  to  Identify  the  nature  and 

gross  amount  of  each  debit  and  credit.  ‘  . 

(c)  Income  tax  consequences  of  charges  and  credits  to  this  account  shall  be  recorded 
in  account  590,  "Income  taxes  oo  extraordinary  and  prior  period  items"  end  account  591, 
"Provision  for  deferred  taxes  -  extraordinary  and  prior  period  items,"  as  applicable. 

590  Income  Taxes  on  Extraordinary  Items. 

This  account  shall  Include  the  estimated  Incosm  tax  consequences  (debit  or  credit) 
assignable  to  the  aggregate  of  items  of  both  taxable  Income  sod  deductions  from  taxable 
income  which  for  accounting  purpoees  are  classified  as  unusual  and  infrequent,  and  are 
recorded  in  account  570,  "Extraordinary  Items  (Met)."  The  tax  effect  of  any  timing 
differences  caused  by  recognising  an  item  in  the  account  provided  for  extraordinary  items  in 
different  periods  in  determining  accounting  Ini  nms  and  taxable  Income  shall  be  Included  in 
account  591,  "Provision  for  Deferred  Taxes  -  Extraordinary  items." 

591  Provision  for  Deferred  Taxes  -  Extraordinary  Items. 

This  account  shall  include  debits  or  credits  for  the  current  accounting  period  for 
lncomz  taxes  deferred  currently,  or  for  amortisation  of  Income  taxes  deferred  in  prior 
accounting  periods  applicable  to  items  of  revenue  or  expense  included  in  account  570, 
"Extraordinary  Itams  (Met)."  (See  Instruction  1-11.) 
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592  Cumulative  Effect  of  Changes  in  Accounting  Principles. 

This  account  shall  include  the  cumulative  effect  of  changing  to  a  new  accounting 
principle,  after  giving  effect  to  income  tax  consequences,  in  accordance  with  instruction 
l-2(d),  upon  approval  by  the  Conmission. 
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GENERAL  BALANCE  SHEET  ACCOUNTS  EXPLANATIONS 
ASSETS 

CURRENT  ASSETS 


701  Cash. 

(a)  This  account  shall  include  money,  checks,  sight  drafts,  and  sight  bills  of 
exchange  in  the  hands  of  the  accounting  company 'a  financial  officers  and  agents,  or  in 
transit  from  its  agents  and  conductors  for  which  such  agents  and  conductors  have  received 
credit.  It  shall' include,  also,  deposits  with  banka  and  trust  coapanies  available  for  use 
on  demand,  and  savings  accounts  subject  to  the  usual  clause  reserving  the  right  to  defer 
payment  for  a  specified  number  of  days. 

(b)  The  amount  of  checks  and  drafts,  which  have  been  transmitted  to  payees  and  which 
remain  unpaid  at  the  close  of  the  accounting  period,  shall  be  credited  to  this  account. 

When  the  amount  of  such  checks  and  drafts  cannot  be  determined  with  absolute  accuracy,  an 
estimate  of  the  amount  shall  be  used.  Amounts  not  transmitted  to  payees  shall  be  included 
in  the  appropriate  liability  accounts. 

NOTE:  Compensating  balances  under  an  agreement  which  legally  restricts  the  use  of  such 
funds  shall  not  be  included  in  this  account.  Such  balances  shall  be  included  in  account 
712,  '^Special  Deposits,"  or  743,  "Insurance  and  Other  Funds." 

702  Working  Funds . 

This  account  shall  include  amounts  advanced  to  general  and  special  agents,  and  to  other 
officers  and  employees,  as  working  funds  from  which  certain  expenditures  are  to  be  made  and 
accounted  for.  It  also  includes  advances  to  fast  freight  lines  and  to  demurrage  and  other 
bureaus. 

NOTE:  Advances  to  Jointly  owned  or  used  terminal  coeg>aniee  and  other  companies  for 
permanent  working  funds  or  capital  purpoees  shall  be  included  in  accounts  751,  'Investments 
and  advances;  Affiliated  companies,"  or  755,  'tother  investment  and  advances,"  as  , 
appropriate. 

711  Temporary  Cash  Investments. 


This  account  shall  include  the  cost  of  securities  and  other  obligations  acquired  for 
the  purpose  of  temporarily  investing  cash,  such  .as  United  States  Treasury  certificates, 
marketable  securities,  time  drafts  receivable,  dmaand  loans,  time  loans,  time  deposits  with 
banks  and  trust  companies,  and  other  similar  investments  of  a  temporary  character,  which  are 
readily  convertible  into  cash  at  substantially  their  recorded  cost. 

712  Special  Deposits. 

This  account  shall  Include  cash  deposits,  either  placed  in  the  hand  of  trustees  or 
under  the  direct  control  of  the  reporting  company,  which  are  restricted  for  specific 
purposes.  Examples  are  those  deposits  made  for  the  payment  of  dividends  and  interest  due 
wi thin  one  year,  the  liquidation  of  other  current  liabilities,  to  guarantee  fulfillment  of 
current  contract  obligations,  to  meet  specific  operating  requirements,  or  covenanting 
balances  (See  Definition  24)  under  an  agreement  which  legally  restricts  the  use  of  such 
funds,  and  which  constitute  support  for  short-term  borrowing  arrangements.  Subaccounts  may 
be  set  up,  if  necessary,  to  account  for  special  deposits  for  specific  purposes. 

NOTE:  Deposits  available  for  general  company  purpoees  shall  be  included  In  account 
701,  "Cash." 

721  Loans  end  Notes  Receivable. 

This  account  shall  include  the  book  value  of  all  collectible  obligations  in  the  form  of 
demand  or  time  loans  and  notes  receivable,  or  other  slmi lar  evidences  (except  interest 
coupons)  of  money  receivable  within  a  time  not  exceeding  one  year  from  date  of  issue. 

NOTE  A:  Currant  loans  and  notes  receivable  from  affiliated  covan  las  shall  be  included 
in  account  726,  Iteceivables' from  affiliated  covmUi." 

NOTE  B:  Obligations  held  as  investments  which  mature  more  than  one  year  after  date  of 
issue  shall  be  included  in  accounts  751,  "Investments  and  advances i  Affiliated  companies," 
or  755,  *Y)ther  investments  and  advances,"  as  appropriate. 

NOTE  C:  Loans  and  notes  receivable  acquired  for  the  purpose  of  temporarily  investing 
cash  shall  be  included  in  account  711,  "reap ovary  cash  investments." 
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722  Accounts  Receivable;  Interline  and  Other  Balances.  . 

(a)  This  account  shall  include  the  net  debit  balances  receivable  from  other  companies 
representing  items  such  as  interline  freight,  passenger,  switching,  and  baggage  revenues, 
charges  for  equipment  interchanged  on  a  per  diem  or  mileage  basis,  and  charges  for  car 
repairs,  loss  and  damage  freight  claims,  and  overcharge  claims. 

(b)  For  convenience  in  accounting  the  carrier  may  maintain  separate  subaccounts  to 
reflect  the  balances  applicable  to  the  respective  items.  See  Instruction  l-3(e). 

NOTE:  The  amount  to  be  entered  in  this  account  is  not  the  net  balance  between  this 
account  and  account  803,  "Accounts  payable;  Interline  and  other  balances."  Net  credit 
balances  payabld  to  other  companies  shall  be  included  in  account  803. 

723  Accounts  Receivable;  Agents  and  Conductors. 

\ 

This  account  shall  include  the  net  balance  due  in  current  accounts  from  agents,  from 
train,  sleeping  car,  and  dining  car  conductors,  and  from  train  collectors,  train  auditors, 
porters  and  other  employees  and  representatives  charged  with  the  collection  or  custody  of 
current  revenues. 

NOTE:  Amounts  advanced  to  general  and  special  agents  as  working  funds  shall  not  be 
included  in  this  account,  but  in  account  702,  'Vorking  funds." 

724  Accounts  Receivable;  Other. 

This  account  shall  include  amounts  due  in  audited  accounts  considered  good,  such  as 
those  due  from  the  United  States  or  other  Governments  for  the  transportation  of  mails  and 
Government  property,  and  from  express  companies  for  express  facilities  furnished  under 
contract;  miscellaneous  bills  against  other  railway  coopanies,  corporations,  firms,  and 
Individuals;  and  other  similar  items. 

NOTE  As  The  amount  to  be  entered  in  this  account  is  not  the  net  balance  between  this 
account  and  account  807,  "Accounts  payable;  Other." 

NOTE  Bs  Amounts  due  from  affiliated  companies  for  miscellaneous  bills  and  other  itema 
subject  to  current  settlement  shall  be  included  in  account  726,  'Heceivables  from  affiliated 
companies." 

725  Interest  and  Dividends  Receivable. 

This  account  shall  include  the  amount  of  interest  accrued  to  the  date  of  the  balance 
sheet  on  bonds,  mortgages,  notes,  and  other  commercial  paper  owned,  on  loans  made,  open 
accounts,  bsnk  deposits,  and  the  amount  of  dividends  declared  on  stocks  owned,  and  dividends 
accrued  on  such  stocks  when  contracts  require  that  the  dividends  be  paid  at  stated  times. 

NOTE  At  No  amount  representing  Interest  or  dividends  receivable  shall  be  included  in 
this  account  unless  its  payment  is  reasonably  assured  by  past  experience,  anticipated 
provision,  or  otherwise, 

NOTE  Bt  No  dividends  or  other  returns  on  securities  issued  or  assisted  by  the 
accounting  company  shall  be  included  in  this  account. 

NOTE  Ct  If  settlement  of  amounts  included  in  this  account  is  not  made  when  due  either 
in  cash  or  with  other  tangible  assets  of  equal  money  value,  such  amounts  shall  be  cleared 
from  this  account  and  charged  to  the  income  account  originally  credited.  If  notes  are  taken 
In  settlement  of  amounts  included  in  this  account,  the  amounts  thereof  shall  be  charged  to 
account  721,  "Loans  and  notes  receivable,”  or  account  781,  '\>ther  assets,"  as  appropriate, 
but  such  amounts  shall  not  be  credited  to  income  (or  if  previously  credited  to  income  shall 
be  cleared  therefrom  as  provided  in  the  first  sentence  of  this  note),  unless  inclusion 
therein  is  justified  by  the  current  asset  position  of  the  obligor.  If  such  notes  are  of 
doubtful  value,  the  amount  at  which  they  are  charged  to  account  781,  'Other  assets,”  shall 
be  credited  to  account  872,  'Other  deferred  credits,"  and  income  shall  not  be  credited  until 
payment  is  received,  and  then  only  with  the  amount  collected. 

NOTE  Dt  Current  Interest  and  dividends  receivable  from  affiliated  companies  shall  be 
included  in  account  726,  'Heceivables  from  affiliated  companies,"  and  noncurrent  amounts 
receivable  shall  be  included  in  account  751,  "Investments  and  advances;  Affiliated 
companies." 

726  Receivables  From  Affiliated  Companies. 

This  account  shall  include  amounts  due  from  affiliated  companies  which  are  subject  to 
current  settlement  such  as  deposits,  demand  or  time  loans,  notes  receivable,  interest, 
dividends,  miscellaneous  bills  and  similar  items. 
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NOTE:  Receivables  from  affiliated  companies,  representing  net  debit  balances  for  items 
such  as  operating  revenues,  charges  for  equipment  interchanged,  car  repairs  and  claims, 
shall  not  he  included  in  this  account  but  in  account  722,  "Accounts  receivable;  Interline 
and  other  balances." 

727  Accrued  Accounts  Receivable.  ’ 

This  account  shall  include  estimates  of  all  unaudited  current  items  receivable  by  the 
carrier  to  the  date  of  the  balance  sheet.  Including  those  which  are  creditable  to  revenue, 
expense,  or  income  accounts  in  accordance  with  the  Instruction  relating  to  unaudited  items. 
Among  the  items  «diich  shall  be  included  in  this  account  are: 

Amounts  receivable  from  others  for  unreported  interline  traffic. 

Amounts  receivable  from  others  for  use  of  facilities,  including  equipment,  for  which 
bills  have  not  been  rendered. 

Amounts  receivable  from  others  for  services  for  which  bills  have  not  been  rendered. 

Rents  receivable. 

729  Allowance  for  Uncollectible  Accounts. 

This  account  shall  be  credited  with  amounts  provided  for  receivables  which  may  become 
uncollectible,  and  shall  be  maintained  to  show  the  amount  of  each  separate  allowance  set  out 
below  and  the  amounts  of  debits  and  credits  thereto: 

(a)  Allowance  for  receivables  applicable  to  transportation  operations.  Credits  to 
this  subdivision  shall  be  concurrently  charged  to  Account  130000,  Uncollectible  Accounts." 

(b)  Allowances  for  receivables  not  applicable  to  transportation  operations.  Credits 
to  this  subdivision  shall  be  concurrently  charged  to  Account  551,  Miscellaneous  income 
charges." 

731  Prepayments. 

This  account  shall  include  the  balances  in  the  accounts  representing  short-term  prepaid 
rents  chargeable  to  the  appropriate  rent  accounts  as  the  term  is  consisned  for  which  the 
rents  are  paid;  also  short-term  interest,  and  insurance  premiums,  taxes  and  licenses,  and 
similar  items  paid  in  advance  of  their  accrual,  which  are  to  be  apportioned  and  charged,  as 
they  accrue,  to  the  appropriate  accounts. 

NOTE:  Expenditures  by  a  carrier  for  improvements  to  office  buildings  and  other 
facilities  rented  for  more  than  one  year,  title  to  which  will  pass  to  the  lessor  at  the  end 
of  the  rental  period,  shall  be  charged  to  account  782 ,  Mther  deferred  debits,"  and 
amortized  over  the  rental  period  as  additional  rent. 

733  Material  and  Supplies. 

(a)  This  account  shall  include  the  balances  representing  the  cost  of  all  unapplied 
material,  such  as  road  and  shop  material,  articles  in  process  of  manufacture  by  the 
accounting  company,  fuel,  stationery,  and  dining  car  and  other  supplies.  In  determining  the 
cost  of  material  and  supplies  suitable  allowance  shall  be  made  for  any  discounts  allowed  in 
the  purchase  thereof.  The  cost  shsll  include  all  specifically  assignable  transportation 
charges  incurred  in  obtaining  the  delivery  of  such  smterials  and  supplies  upon  the  premises 
of  the  carrier  including  loading  and  unloading,  and  a  suitable  proportion  of  purchasing  and 
store  expenses.  The  cost  shall  also  include  sales  and  excise  taxes  on  material  purchases. 
Taxes  on  gasoline,  other  motor  fuel,  and  motor  oil  are  also  includible  in  this  account. 

(b)  Materials  recovered  in  connection  with  construction,  maintenance,  or  the 
retirement  of  property  shall  be  charged  to  this  account  as  follows: 

(1)  Reusable  materials  shall  be  included  in  this  account  at  cost,  estimated  if  not 
known,  less  accumulated  depreciation,  if  any,  or  current  market  value,  whichever  is  lower. 
(See  Definition  17,  "Salvage  value.") 

(2)  Scrap  and  other  noousable  materials,  Including  obsolete  parts,  may  be  carried  at 
the  estimated  salvage  value  when  the  sale  of  the  salvage  is  imminent  and  there  is  a 
relatively  firm  market  price. 

(c)  Material  and  supplies  shall  be  credited  to  this  account  and  charged  to  the 
appropriate  operating  expense  or  other  account  on  the  basis  of  recorded  cost,  average  coat, 
or  other  recognized  pricing  system,  provided  that  such  system  is  consistently  applied  end  is 
based  on  the  cost  of  such  material  and  supplies. 

(d)  An  Inventory  of  material  snd  supplies  shall  be  taken  during  each  calendar  year  and 
the  necessary  adjustments  to  bring  this  account  into  harmotqr  with  the  actual  inventory 
balances  shall  be  made  in  the  accounts  of  the  year  in  which  the  inventories  are  taken.  In 
effecting  this  sdjustment  determined  differences  in  accounting  for  important  classes  of 
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material  shall  be  equitably  assigned  among  the  accounts  to  which  the  classes  of  material  are 
ordinarily  chargeable.  Other  differences  shall  be  equitably  apportioned  among  the  primary 
accounts  to  which  material  has  been  charged  since  the  last  inventory. 

NOTE:  Balances  representing  the  cost  of  unapplied  construction  material  and  supplies 
located  at  the  point  of  use,  which  have  been  purchased  for  projected  new  roads  and 
extensions,  or  for  new  railroad  equipment,  shall  be  included  in  account  90,  'Construction  in 
progress." 

735  Other  Current  Assets. 

This  account  shall  include  amounts  for  other  current  assets  which  are  not  includible  in 
the  foregoing  current  asset  accounts. 

739  Deferred  Income  Tax  Debits. 

(a)  This  account  shall  include  the  portion  of  deferred  income  tax  debits  and  credits 
relating  to  current  assets  and  liabilities,  when  the  balance  is  a  net  debit. 

(b)  A  net  credit  balance  shall  be  Included  in  account  825,  'Deferred  income  tax 
credits." 


SPECIAL  FUNDS 


741  Sinking  Funds. 

(a)  This  account  shall  include  the  amount  of  cash,  the  ledger  value  of  live  securities 
of  other  companies,  and  other  assets  which  are  held  by  trustees  of  sinking  and  other  funds 
for  the  purpose  of  redeeming  outstanding  obligations,  including  such  assets  so  held  in  the 
hands  of  the  accounting  company's  treasurer  when  the  assets  are  segregated  In  a  distinct 
fund. 


(b)  This  account  shall  include  amounts  deposited  with  trustees  on  account  of  mortgaged 
property  sold,  the  proceeds  of  which  are  to  be  held  for  the  redemption  of  securities;  and 
also  the  par  value  (or  the  amount  recorded  for  no  par  stock)  of  live  securities  issued  or 
assumed  by  the  accounting  company  and  held  in  such  funds. 

(c)  A  separate  subaccount  shall  be  kept  for  each  fund.  The  title  of  each  account 
shall  designate  the  obligation  in  support  of  which  the  fund  is  created. 

NOTE:  In  stating  the  balance  sheet  in  the  annual  reports  to  the  Commission  the  total 
amount  of  the  funds  and  the  par  value  (or  the  amount  recorded  for  no  par  stock)  of 
securities  issued  or  asstmed  by  the  accounting  company  and  held  in  the  funds  shall  be  shown 
in  the  short  columns,  and  the  net  amount  of  the  funds  (total  amount  less  securities  issued 
or  assumed)  shall  be  shown  in  the  long  column. 

742  Capital  Funds. 

(a)  This  account  shall  include  cash  and  the  ledger  value  of  other  assets  held  by 
trustees  or  by  the  accounting  company's  treasurer  when  segregated  in  distinct  funds  that 
have  been  (1)  realised  from  the  sale  of  equipment  obligations  or  other  long-term  obligations 
and  not  yet  applied  toward  the  specific  purposes  for  which  the  obligations  were  Incurred, 
and  (2)  set  aside  in  accordance  with  governmental,  mortgage,  or  contractual  requirements  in 
connection  with  reorganisations  or  otherwise.  This  account  shall  also  include  funds 
deposited  with  trustees  to  be  held  until  mortgaged  property  sold  is  replaced. 

(b)  An  appropriate  record  shall  be  maintained  for  securities  issued  or  assumed  by  the 
accounting  company  and  held  in  the  funds,  identifying  those  that  are  nominally  issued  or 
nominally  outstanding. 

NOTE  A:  Funds  specifically  set  aside  for  sinking  fund  purposes  shall  be  included  in 
account  741,  "Sinking  funds."  If  one  purpose  of  a  capital  fund  is  to  provide  contributions 
to  a  sinking  fund  under  specified  conditions,  the  entire  amount  of  the  fund  shall  be 
included  in  this  account  until  the  contributions  to  the  sinking  fund  are  made,  at  which  time 
the  amounts  thereof  shall  be  transferred  to  account  741. 

NOTE  B:  The  ledger  value  of  assets  of  the  character  indicated  in  paragraph  (a)(2)  of 
this  section,  shall  be  transferred  to  the  appropriate  current  asset  account  when  the  assets 
are  definitely  assigned  in  advance  of  expenditure  to  the  payment  of  interest  or  other 
current  liabilities  payable  within  one  year. 
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743  Insurance  and  Other  Funds. 

This  account  shall  include  the  amount  of  cash  and  the  ledger  value  of  securities  of 
other  companies  and  other  assets  which  are  in  the  hands  of  trustees  or  manager*  of 
insurance,  employees'  pension,  savings,  relief,  hospital,  and  other  funds  which  have  been 
raised  and  specifically  set  aside  or  invested  for  specific  purposes  not  provided  for 
elsewhere;  also  the  par  value  (or  the  amount  recorded  for  no  par  stock)  of  securities  issued 
or  as aimed  by  the  accounting  company  and  held  in  such  funds.  A  separate  subaccount  shall  be 
kept  for  each  fund. 

NOTE  A:  Sinking  funds  and  capital  funds  are  provided  for  in  accounts  741,  "Sinking 
funds,"  and  742-,  "Capital  funds,"  respectively. 

NOTE  B:  In  stating  the  balance  sheet  in  the  annual  reports  to  the  Commission,  the 
total  amount  of  the  funds  and  the  par  value  (or  the  amount  recorded  for  no  par  stock)  of 
securities  issued  or  assumed  by  the  accounting  company  and  held  in  the  funds  shall  be  shown 
in  the  short  columns,  and  the  net  amount  of  the  funds  (total  amount  less  securities  issued 
or  assisted)  shall  be  shown  in  the  long  column. 

NOTE  C:  This  account  shall  not  include  funds  held  by  the  accounting  company  solely  as 
trustee  and  in  which  it  has  no  beneficial  Interest. 

NOTE  D:  This  account  shall  include  compensating  balances  (see  Definition  24)  under  an 
agreement  which  legally  restricts  the  use  of  such  funds  and  which  constitute  support  for 
long-term  borrowing  arrangements. 


INVESTMENTS 

751  Investments  and  Advances;  Affiliated  Companies. 

(a)  This  account  shall  include  the  ledger  value  of  the  accounting  company's  investment 
in  securities  issued  or  assisted  by  affiliated  companies  other  than  securities  held  in 
special  deposits  or  special  funds;  and  also  investment  advances  made  to  affiliated  companies 
not  subject  to  current  settlement;  notes  receivable  from  affiliated  companies  which  mature 
later  than  1  year  from  date  of  the  balance  sheet;  and  similar  noncurrent  i tests  of  affiliated 
coupanies . 

(b)  This  account  shall  be  maintained  in  such  manner  as  to  show  each  of  the  following 
classes  of  investment  in  each  affiliated  company: 

(a)  Stocks . 

(b)  Bonds. 

(c)  Other  secured  obligations. 

(d)  Unsecured  notes. 

(e)  Investment  advances. 

(c)  A  complete  record  of  securities  pledged  shall  be  maintained  so  that  the  ledger 
value  of  securities  pledged  and  unpledged  may  be  shown  separately  in  the  annual  report  to 
the  Coamission. 

NOTE  A:  Accounts  with  affiliated  colonies  which  are  subject  to  current  settlaemnt,  if 
their  collection  is  reasonably  assured,  shall  be  classed  as  current  assets,  and  if 
settlement  is  deferred  beyond  one  year  such  items  shall  be  transferred  to  this  account. 

NOTE  B:  The  term  affiliated  companies  (also  see  Definition  4)  includes: 

1.  Controlled  companies.  Including  companies  solely  controlled  by  the  accounting 
company,  and  also  companies  jointly  controlled  by  the  accounting  company  and  others 
under  a  joint  arrangement. 

2.  Controlling  companies,  including  both  co«g>anies  solely  controlling  thp  accounting 
company,  and  colonies  which  jointly  control  the  accounting  company  under  e 
joint  arrangement. 

3.  Coapanles  controlled  by  controlled  co^>anies. 

4.  Companies  controlled  by  controlling  companies. 

By  "control"  (also  see  Definition  4)  is  meant  the  ability  to  determine  the  action  of  e 
corporation.  For  the  purpoaes  of  this  account,  the  following  ere  to  be  considered  forms  of 
control: 

(a)  Right  through  title  to  securities  issued  or  asswed  to  exercise  the  major  pert  of 
the  voting  power  in  the  controlled  corporation. 
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(b)  Right  through  agreement  of  some  character  or  through  some  source  other  than  title 
to  securities,  to  name  the  majority  of  the  board  of  directors,  managers,  or  trustees  of  the 
controlled  corporation. 

(c)  Right  to  foreclose  a  first  lien  upon  all  or  a  major  part  in  value  of  the  tangible 
property  of  the  controlled  corporation. 

(d)  Right  to  secure  control  in  consequence  of  advances  made  for  construction  of  the 
operating  property  of  the  controlled  corporation. 

(e)  Right  to  control  only  in  a  specific  respect  the  action  of  the  controlled 
corporation. 

A  leasehold  interest  in  the  property  of  a  corporation  is  not  to  be  classed  as  a  form  of 
control  over  the  lessor  corporation. 

"Sole  control"  is  that  which  rests  in  one  corporation. 

"Joint  control"  is  that  which  rests  in  two  or  more  corporations  and  which  is  held  under 
a  joint  arrangement. 

NOTE  C:  The  value  of  securities  borrowed  by  the  accounting  company  and  pledged  shall 
not  be  included  in  this  account.  A  memorandum  record  shall  be  kept. 

NOTE  D:  The  value  of  securities  pledged  for  purposes  other  than  that  of  security  for 
funded  debt  or  short-term  loans  shall  be  included  in  accounts  741,  "Sinking  funds,"  742, 
"Capital  funds,"  or  743,  "Insurance  and  other  funds,"  as  appropriate. 

753  Adjustments;  Investments  and  Advances  -  Affiliated  Companies. 

(a)  This  account  shall  be  credited  with  amounts  charged  to  account  551,  "Miscellaneous 
income  charges,"  to  provide  for  impairment  in  the  value  of  investment  securities  and  other 
assets  Included  in  Account  751,  "Investments  and  advances;  affiliated  companies." 

(b)  If  provision  is  made  for  anticipated  losses  in  specific  assets,  when  the  assets 
are  written  down  or  written  off,  or  are  sold  or  otherwise  disposed  of  at  a  loss,  the 
reduction  in  the  book  value  or  the  losses  sustained  shall  be  charged  to  this  account  to  the 
extent  of  the  credit  balance  in  the  account  applicable  to  the  particular  items  involved,  and 
the  remainder,  if  any,  shall  be  charged  to  account  551,  'Miscellaneous  income  charges.”'  In 
case  a  general  provision  for  losses  in  unspecified  asset  values  is  maintained,  all  such 
losses  resulting  from  write-downs ,  write-offs,  etc.,  shall  be  charged  to  this  account  to  the 
extent  of  the  total  credit  balance  in  the  account,  and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  "Miscellaneous  income  charges." 

755  Other  Investments  and  Advances. 

(a)  This  account  shall  include  the  ledger  value  of  the  accounting  company’s  investment 
in  securities  Issued  or  assumed  by  nonafflllated  companies  other  than  securities  held  in 
special  depoaits  or  special  funds;  and  also  investment  advances  made  to  nonafflllated 
companies  not  subject  to  current  settlement;  notes  receivable  from  nonafflllated  companies 
which  mature  later  than  1  year  from  date  of  the  balance  sheet;  and  similar  noncurrent  items 
of  nonafflllated  companies. 

(b>  This  account  shall  be  maintained  in  such  manner  as  to  show  each  of  the  following 
classes  of  investment  in  each  nonafflllated  company: 

(a)  Stocks. 

(b)  Bonds. 

(c)  Other  secured  obligations. 

(d)  Unsecured  notes. 

(e)  Investment  advances. 

(c)  A  complete  record  of  securities  pledged  shall  be  maintained  so  that  the  ledger 
value  of  securities  pledged  and  unpledged  may  be  shown  separately  in  the  annual  report  to 
the  Commission, 

NOTE  A:  Accounts  with  nonafflllated  companies  which  are  subject  to  current  settlement, 
if  their  collection  is  reasonably  assured,  shall  be  classed  as  current  assets,  and  if 
settleawnt  is  deferred  beyond  one  year  such  items  shall  be  transferred  to  account  781, 

'tother  assets." 

NOTE  B:  The  term  "nonafflllated  companies"  includes  all  companies  other  than  those 
defined  as  affiliated  in  Note  B  of  account  751,  'Investments  and  advances :  Affiliated 
Companies." 

NOTE  C:  The  value  of  securities  borrowed  by  the  accounting  company  and  pledged  shall 
not  be  included  in  this  account.  A  memorandum  record  shall  be  kept. 
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NOTE  D:  The  value  of  securities  pledged  for  purposes  other  than  that  of  security  for 
funded  debt  or  short-tern  loans  shall  be  included  in  accounts  741,  "Sinking  funds,"  742, 
"Capital  funds,"  or  743,  "Insurance  and  other  funds,”  as  appropriate. 

757  Adjustments;  Other  Investments  and  Advances. 

(a)  This  account  shall  be  credited  with  amounts  charged  to  account  551,  'Miscellaneous 
income  charges,"  to  provide  for  impairment  in  the  value  of  investment  securities  and  other 
assets  included  in  account  755,  "Other  investments  and  advances." 

• 

(b)  If  provision  is  made  for  anticipated  losses  in  specific  assets,  when  the  assets 
are  written  down  or  written  off,  or  are  sold  or  otherwise  disposed  of  at  a  loss,  the 
reduction  in  the  book  value  or  the  losses  sustained  shall  be  charged  to  this  account  to  the 
extent  of  the  credit  balance  in  the  account  applicable  to  the  particular  items  involved,  and 
the  remainder,  if  any,  shall  be  charged  to  account  551,  'Miscellaneous  income  charges."  In 
case  a  general  provision  for  losses  in  unspecified  asset  values  is  maintained,  all  such 
losses  resulting  from  write-downs,  write-offs,  etc.,  shall  be  charged  to  this  account  to  the 
extent  of  the  total  credit  balance  in  the  account,  and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  'Miscellaneous  Income  charges." 

TANGIBLE  PROPERTY 


761  Road  a-?<3  Equipment  Property. 

This  account  shall  include  the  accounting  company's  investment  in  road  and  equipment 
(including  that  held  under  contract  for  purchase),  used  or  held  for  use  as  transportation 
property  in  existence  at  the  date  of  the  balance  sheet.  When  property  is  retired  from 
service,  this  account  shall  be  credited  with  the  ledger  value  of  the  property  retired. 

NOTE  A:  This  account  shall  not  include  any  items  representing  titles  to  securities. 

NOTE  R:  When  equipment  or  other  property  is  acquired  under  an  agreement  which  provides 
that  the  cost  shall  be  paid  ir*  *  ns  tel  linen  ts,  the  cost  (its  money  value  at  time  of  purchase) 
shall  be  charged  to  the  appro’  .  •  .’te  ro..d  aud  equipment  accounts  at  the  time  the  equipment  is 
delivered  to  the  carrier,  and  included  in  this  account  in  the  same  manner  as  the  cost  of 
equipment  purchased  outright.  When  the  par  value  of  notes  or  other  securities  issued  in 
payment,  or  in  part  payment,  for  such  equipment  is  more  (or  less)  than  the  actual  cash  value 
of  the  equipment  at  the  time  of  the  purchase,  or  of  the  proportion  to  which  the  securities 
are  applicable,  the  difference  between  the  par  value  of  the  securities  and  the  actual  caah 
value  of  the  equipment,  or  of  the  proportion  paid  for  by  the  securities,  shall  be  charged 
(or  credited)  to  the  proper  discount  and  premium  accounts. 

NOTE  Ct  Held  for  use,  as  referred  to  above,  implies  the  ability  of  the  carrier  to 
substantiate  within  a  reasonable  period  of  time,  by  plan  or  policy,  the  probable  future  uee 
which  is  to  be  made  of  the  property. 

763  Accumulated  Depreciation;  Road  and  Equipment  Property. 

(a)  This  account  shall  be  credited  with  Mounts  concurrently  charged  to  operating 
expenses  or  other  authorized  accounts  to  cover  the  loss  in  service  value  of  depreciable  roed 
and  equipment  property.  It  shall  also  include  adjustments  which  the  Commission  may 
authorize  the  accounting  company  to  make  such  as  adjustments  for  past  accruals  of 
depredation,  and  provision  for  material  abandonment  or  other  losses  applicable  to 
nondepreciable  property. 

(b)  The  service  value  of  each  unit  of  depreciable  property  retired  (and  also  of  each 
minor  item,  less  than  a  unit,  retired  and  not  replaced)  shall  be  charged  to  this  account. 
This  account  shall  also  be  charged  for  amounts  for  losses  applicable  to  nondepreciable 
property  retired  for  which  provision  was  previously  made  by  approval  of  the  Commission,  and 
any  resultant  adjustment  of  such  provision  shall  be  refereed  to  the  Commission  for 
consideration  and  decision. 

(c)  Comprehensive  instructions  pertaining  to  depreciation  accounts,  rates  of 
depreciation,  and  records  to  be  maintained,  are  contained  in  instruction  4. 

764  Accumulated  Amortization;  Road  and  Equipment  Property  -  Defense  Projects. 

This  ac  .ount  shall  include  the  amounts  of  accumulated  past  provisions  for  amortisation 
of  road  and  equipment  defense  projects,  the  coat  of  which  is  included  In  account  761,  *Moad 
and  equipment  property."  This  account  shall  be  charged  with  the  credit  balance  herein 
applicable  to  specific  property  at  the  time  the  property  is  retired.  The  accounting  company 
shall  maintain  subaccounts  separately  for  amortisation  of  (1)  road  property  and  (2) 
equipment. 
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765  Improvements  on  Leased  Property. 

(a)  This  account  shall  include  the  cost  of  improvements  made  by  the  lessee  to  property 
vftilch  is  held  under  lease  from  others  or  through  control  of  the  company  owning  the  property, 
where  such  improvements  are  used  by  the  lessee  in  transportation  service,  and  the  lessee  is 
not  to  be  reimbursed  by  the  lessor  for  such  improvements.  (See  instruction  2-18.) 

(b)  The  carrier's  records  shall  be  kept  in  such  manner  as  to  show  the  debits  and 
credits  to  this  account  in  accordance  with  the  provisions  for  road  and  equipment. 

NOTE  A:  This  account  shall  not  include  any  items  representing  titles  to  securities. 

NOTE  B:  When  the  lessor  company  includes  in  account  761,  'feoad  and  equipment 
property,"  the  cost  of  improvements  made  by  the  lessee  to  property  leased  by  it  from  the 
lessor  and  settlement  is  not  made  at  the  time  for  the  cost  thereof,  the  lessee,  pending 
settlement  with  the  lessor,  shall  include  the  cost  thereof  in  account  751,  "Investments  and 
advances;  Affiliated  companies,"  or  755,  ’Dther  investments  and  advances,"  as  appropriate. 

766  Accumulated  Depreciation;  Improvements  on  Leased  Property. 

(a)  This  account  shall  be  credited  with  amounts  concurrently  charged  to  operating 
expenses  or  other  authorized  accounts  for  depreciation  accrued  on  improvements  to  leased 
property,  the  cost  of  which  is  included  in  account  765,  "Improvements  on  leased  property." 

(b)  The  service  value  of  each  unit  of  property  retired  (and  also  of  each  minor  item, 
less  than  a  unit,  retired  and  not  replaced)  for  which  this  accumulated  depreciation  account 
has  been  established  shall  be  charged  to  this  account. 

(c)  Instructions  for  depreciation  accounts,  rates  of  depreciation,  and  records  to  be 
maintained,  as  contained  in  instruction  4  for  owned  property,  shall  also  apply  to 
improvements  on  leased  property. 

767  Accumulated  Amortization;  Improvements  on  Leased  Property  -  Defense  Projects. 

/ 

This  account  shall  include  the  amounts  of  accumulated  past  provisions  for  amortization 
of  improvements  to  leased  property  applicable  to  defense  projects,  the  cost  of  which  is 
included  in  account  765,  "Improvements  on  leased  property."  This  account  shall  be  charged 
with  the  credit  balance  herein  applicable  to  specific  property  at  the  time  the  property  is 
retired.  The  accounting  company  shall  maintain  subaccounts  separately  for  amortization  of 
(1)  road  property  and  (2)  equipment. 

768  Property  Used  in  Other  Than  Carrier  Operations. 

This  account  shall  include  the  accounting  conpany 'a  investment  in  physical  property 
other  than  property  assignable  to  accounts  761,  'feoad  and  equipment  property,"  and  765, 
"Improvements  on  leased  property,"  such  as  hotels,  restaurants,  powerplants,  which  are  not 
operated  by  the  accounting  company  or  another  carrier  in  connection  with  its  transportation 
service. 

ITEMS  OF  INVESTMENT 


Coal  and  other  mines. 

Commercial  power  plants. 

Hotels  and  restaurants. 

Lands  and  buildings  not  used  in  transportation  operations. 

Lands  and  other  property  acquired  and  held  in  anticipation  of  future  use. 

Mineral  and  timber  lands. 

Rails  and  other  track  material  leased  to  others. 

Saw  mills  and  other  sianufacturing  plants  not  operated  in  connection  with  transportation 
service. 

769  Accumulated  Depreciation;  Property  Used  in  Other  Than  Carrier  Operations. 

This  account  shall  be  credited  with  amounts  charged  to  income  or  other  authorized 
accounts  for  depreciation  accrued  on  property,  the  cost  of  which  is  included  in  uccount  768, 
"Property  used  in  other  than  carrier  operations."  When  such  property  is  destroyed,  sold,  or 
otherwise  retired  from  service,  the  amount  included  in  this  account  with  respect  to  the 
property  retired  shall  be  charged  hereto. 

"  * 

INTANGIBLE  PROPERTY 

771  Organization  Exp.  ises. 

This  recount  shall  include  all  fees  paid  to  governments  for  the  privilege  of 
incorporation,  and  office  and  other  expenditures  incident  to  organizing  the  corporation  and 
putting  it  ir  readiness  to  do  business;  cost  of  preparing  and  distributing  prospectuses; 
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•pedal  counsel  fees;  cost  of  preparing  and  Issuing  certificates  of  stock)  cost  of  procuring 
the  necessary  certificates  frca  State  authorities ;  and  other  like  costs  necessary  and  proper 
in  organizing  the  enterprise. 

NOTE :  Cost  of  soliciting  for  loans  or  for  the  sale  of  bonds  or  other  evidences  of 
indebtediess  shall  be  charged  to  balance  sheet  account  843,  'Unamor tised  debt  discount  and 
expense." 

OTHER  ASSETS  AND  DEFERRED  DEBITS 


781  Other  Assets. 

This  account  shall  include  the  estimated  value  of  salvage  recoverable  from  property 
retired  when  the  recovery  of  the  salvage  is  deferred  for  any  reason.  (See  instruction  2-5.) 
This  account  shall  also  Include  other  assets  of  doubtful  value,  collection  of  which  within 
one  year  is  not  assured;  also  other  deferred  assets  and  miscellaneous  assets  not  otherwise 
provided  for  in  general  balance  sheet  accounts.  (See  instruction  3-1.) 

782  Other  Deferred  Debits. 

This  account  shall  include  the  amount  of  debit  balances  in  suspense  accounts  that 
cannot  be  cleared  and  disposed  of  until  additional  information  is  received,  such  as  freight 
claims  paid  when  found  to  be  correct,  but  in  advance  of  investigation  with  other  carriers; 
unextinguished  discount  on  short-term  notes;  unadjusted  debit  items  not  otherwise  provided 
for  and  similar  items  the  proper  disposition  of  which  is  uncertain. 

784  Accumulated  Deferred  Income  Tax  Debits. 

This  account  shall  include  the  amount  of  deferred  taxes  (see  Definition  20(h)) 
determined  in  accordance  with  instruction  1-12  and  the  text  of  account  873,  "Accusiulated 
deferred  income  tax  credits,"  when  the  balance  is  a  net  debit. 


LIABILITIES  AND  SHAREHOLDERS'  EQUITY 
CURRENT  LIABILITIES 


801  Loans  and  Notes  Payable. 

(a)  This  account  shall  include  the  balances  representing  obligations  outstanding  in 
the  form  of  loans  and  notes  payable  or  other  similar  evidence  (except  interest  coupons)  of 
indebtedness  payable  on  demand  or  within  a  time  not  exceeding  one  year  from  date  of  issue. 

(b)  This  account  shall  be  kept  in  such  form  so  as  to  show  separately  the  amounts  of 
notes  payable  within  one  year  from  date  of  issue  that  are  secured  by  collateral. 

NOTE  A:  Loans  and  notes  payable  to  affiliated  companies  which  are  subject  to  current 
settlement  shall  be  included  In  account  814,  "Payables  to  affiliated  co^>anies,"  and 
noncurrent  obligations  in  account  848,  "Accounts  payable;  Affiliated  coupanles." 

-  '  ! 

NOTE  B:  This  account  shall  not  Include  obligations  due  within  one  year  which  are 
intended  to  be  refinanced  on  a  long-term  basis.  Long-term  refinancing  of  short-term 
obligations  means;  (1)  replacement  with  long-term  obligations  or  equity  securities,  or  (2) 
renewal,  extension,  or  replacement  with  short-term  obligations  for  an  uninterrupted  period 
extending  beyond  one  year  from  the  balance  sheet  date. 

The  intention  to  refinance  on  a  long-term  baa is  shall  be  supported  by  the  ability  to 
refinance.  Evidence  of  this  ability  Includes  either;  (1)  the  actual  isauence  of  a  long-term 
obligation  or  equity  securities  for  the  purpose  of  refinancing  the  short-term  obligation, 
after  the  balance  sheet  date  but  before  the  balance  sheet  is  issued,  or  (2)  before  the 
balance  sheet  is  issued,  the  existence  of  a  financing  ag re  lent  which  la  long-term  and  based 
on  terms  readily  determinable  with  no  existing  violations  of  its  provisions,  and  with  a 
lender  which  is  financially  capable  of  honoring  the  ag re eaten t. 

803  Accounts  Payable;  Interline  and  Other  Balances. 

(a)  This  account  shall  Include  the  net  credit  balances  payable  to  other  companies 
representing  items  such  as  Interline  freight,  passenger,  switching  and  baggage  revenues, 
charges  for  equipment  Interchanged  on  a  per  diem  or  mileage  baa is ,  and  charges  for  car 
repairs,  loss  and  damage  freight  claims,  and  overcharge  claims. 

(b)  For  convenience  in  accounting  the  carrier  may  maintain  separate  subaccounts  to 
reflect  the  balances  applicable  to  the  respective  items.  See  instruction  l-3(e). 
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NOTE:  The  amount  to  be  entered  in  this  account  is  not  the  net  balance  between  this 
account  and  account  722,  "Accounts  receivable;  Interline  and  other  balances."  Net  debit 
balances  receivable  from  other  companies  shall  be  included  in  account  722. 

805  Audited  Accounts  and  Wages  Payable. 

This  account  shall  include  the  amount  of  audited  vouchers  or  accounts  and  audited 
payrolls  unpaid  on  the  date  of  the  balance  sheet.  It  shall  include  balances  representing 
unclaimed  wages  and  outstanding  pay  and  time  or  discharge  checks  issued  in  payment  of  wages 
and  all  other  unpaid  vouchered  items. 

NOTE:  The  amount  of  checks  and  drafts,  which  have  been  transmitted  to  payees  and  which 
remain  unpaid  at-  the  close  of  the  accounting  period,  shall  be  credited  to  account  701, 
"Cash." 

807  Accounts  Payable;  Other. 

This  account  shall  include  outstanding  drafts  drawn  by  station  agents,  conductors' 
refund  and  extra-fare  checks  not  presented  for  redemption,  taxes  collected  from  employees 
and  others  for  the  account  of  taxing  agencies,  and  other  items  of  the  nature  of  demand 
liabilities  not  covered  by  accounts  801,  803,  805,  809,  and  811. 

NOTE  A:  The  amount  to  be  reported  under  this  account  is  not  the  net  balance  between 
this  account  and  account  724,  "Accounts  receivable;  Other."  . 

NOTE  B:  The  amount  of  checks  and  drafts,  which  have  been  transmitted  to  payees  and 
which  remain  unpaid  at  the  close  of  the  accounting  period,  shall  be  credited  to  account  701, 
"Cash."  When  the  amount  of  such  checks  and  drafts  cannot  be  determined  with  absolute 
accuracy  an  estimate  of  the  amount  shall  be  used. 

NOTE  C:  Deposits  and  other  items  of  affiliated  con{>anies  subject  to  current  settlement 
shall  be  included  In  account  814,  "Payables  to  affiliated  companies." 

809  Interest  Matured. 

This  account  shall  include  the  amount  of  matured  and  unpaid  interest  on  funded  debt, 
and  other  obligations  of  the  accounting  company  for  which  provision  has  been  made  for 
current  settlement.  Interest  which  matures  on  the  first  day  following  that  for  which  the 
balance  sheet  is  made  shall  be  included  in  this  account. 

NOTE:  Interest  matured  unpaid  on  debt  to  affiliated  companies,  if  subject  to  current 
settlement,  shall  be  included  in  account  814,  'Tayables  to  affiliated  companies."  Noncurrent 
interest  shall  be  included  in  account  848,  "Accounts  payable;  Affiliated  coug>anies." 

Interest  payable  to  others  which  is  not  paid  when  it  matures  shall  be  included  in  account 
851,  "Interest  in  default,"  unless  provision  has  been  made  for  current  settlement.  Where 
interest  is  in  default,  subsequent  accruals  shall  be  credited  direct  to  account  851. 

811  Dividends  Matured. 

This  account  shall  include  the  amount  of  dividends  payable  on  capital  stock  but  unpaid, 
uncalled  for,  or  unclaimed  at  the  date  of  the  balance  sheet.  Dividends  which  become  payable 
on  the  first  day  following  that  for  which  the  balance  sheet  is  made  shall  be  included  in 
this  account. 

% 

NOTE:  Dividends  payable  to  affiliated  companies  shall  be  included  in  account  814, 
"Payables  to  affiliated  companies." 

812  Unmatured  Interest  Accrued. 

This  account  shall  include  the  amount  of  interest  subject  to  current  settlement  accrued 
to  the  date  as  of  which  the  balance  sheet  is  made,  but  not  payable  until  after  the  first  day 
following  that  date,  on  funded  securities  or  obligations,  debt  in  default,  receivers'  and 
trustees'  securities,  notes  payable  and  other  indebtedness  issued  or  assuaed  by  the 
accounting  company. 

NOTE  A:  Interest  accrued  which  is  not  paid  when  it  matures  shall  be  included  in 
account  851,  'Interest  in  default,"  unless  provision  has  been  made  for  current  settlement. 
Where  interest  is  in  default,  subsequent  accruals  shall  be  credited  direct  to  account  851. 

NOTE  B:  Current  Interest  accrued  on  debt  to  affiliated  companies  shall  be  included  in 
account  814,  "Payables  to  affiliated  companies."  If  the  accrued  interest  is  not  paid  when 
it  matures  and  is  not  subject  to  current  settlement,  the  amount  of  such  Interest  shall  be 
transferred  to  account  848,  "Accounts  payable;  Affiliated  companies." 
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813  Unmatured  Dividends  Declared. 

This  account  shall  include  dividends  declared  on  capital  stock,  but  not  payable  until 
after  the  first  day  following  the  date  of  the  balance  sheet. 

NOTE:  Unmatured  dividends  payable  to  affiliated  coopanies  shall  be  included  in  account 
814,  "Payables  to  affiliated  companies." 

814  Payables  to  Affiliated  Companies. 

This  account  shall  include  accounts  payable  to  affiliated  coopanies  which  are  subject 
to  current  settlement  such  as  deposits,  don  and  or  time  loans,  notes  payable,  interest, 
dividends,  miscellaneous  bills,  and  similar  items. 

NOTE:  Payables  to  affiliated  companies,’  representing  net  credit  balances  for  items 
such  as  revenues,  charges  for  equipment  interchanged,  car  repairs  and  claims,  shall  not  be 
Included  in  this  account  but  in  account  803,  "Account  payable;  Interline  and  other 
balances." 

815  Accrued  Accounts  Payable. 

This  account  shall  include  estimates  of  unaudited  items  payable  by  the  carrier  to  the 
date  of  the  balance  sheet,  including  those  which  are  chargeable  to  revenue,  expense,  or 
income  accounts  in  accordance  with  the  instruction  relating  to  unaudited  items.  Among  the 
items  which  should  be  included  in  this  account  are: 


Rents  payable. 

Amounts  payable  to  others  for  unreported  interline  traffic. 

Amounts  payable  to  others  for  use  of  facilities,  including  equipment,  for  which  bills 
have  not  been  rendered. 

Amounts  payable  to  others  for  services  for  which  bills  have  not  been  rendered. 

Estimated  amounts  payable  within  one  year  covering  liability  for  claima  for  injuries 
to  persons,  loss  and  damage,  and  similar  items. 

Amounts  payable  (estimated  if  necessary)  within  one  year  pursuant  to  agreements  with 
labor  organizations  or  otherwise  for  employees  vacations  now  earned. 

821  Federal  Income  Taxes  Accrued.  * 

. 

This  account  shall  be  credited  with  the  amount  accrued  for  Federal  income  taxes  which 
has  been  concurrently  charged  to  the  appropriate  income  or  other  authorized  accounts. 

Credits  to  this  account  that  are  based  upon  estimates  shall  be  adjusted  during  the  year  so 
that  this  account  may  show,  as  nearly  as  practicable  the  approximate  amount  of  the  carrier's 
unpaid  liability  for  such  taxes.  Payments  of  taxes  for  which  accruals  have  bean  made  shall 
be  debited  to  this  account. 


822  State  and  Other  Income  Taxes  Accrued. 

This  account  shall  be  credited  with  the  amounts  accrued  for  state  and  other  income 
taxes  which  have  been  concurrently  charged  to  the  appropriate  income  or  other  authorized 
accounts.  Credits  to  this  account  that  are  based  upon  estimates  shall  be  adjusted  during 
the  year  so  that  this  account  may  show,  as  nearly  as  practicable,  the  approximate  amount  of 
the  carrier's  unpaid  liability  for  such  taxes.  Payments  of  taxes  for  which  accruals  have 
been  made  shall  be  debited  to  this  account. 

823  Other  Taxes  Accrued. 


(a)  This  account  shall  be  credited  with  the  accruals  of  all  taxes,  other  than  income 
taxes,  which  have  been  concurrently  charged  to  the  appropriate  income  or  other  accounts  for 
taxes.  Such  accruals  may  be  based  upon  estimates,  provided  such  estlsmtes  shall  be  adjusted 
during  the  year  so  that  this  account  may  show,  as  nearly  as  practicable,  the  approximate 
aaount  of  the  carrier's  unpaid  liability  for  such  taxes.  Pqrments  of  taxes  for  which 
accruals  have  been  made  shall  be  debited  to  this  account. 

->*  v 

(b)  The  records  supporting  the  entries  in  this  account  shall  be  kept  to  show 
separately  by  classes  of  taxes  the  amount  of  the  tax  accruals  for  the  current  year  and 
adjustments  of  accruals  for  prior  years. 

NOTE:  Amounts  for  prepayments  of  taxes  shall  be  included  in  account  731, 

"Prepayments."  d. 

‘  •.  £  j 

825  Deferred  Income  Tax  Credits. 


(a)  This  account  shall  include  the  portion  of  deferred  Income  tax  charges  and  credits 
relating  to  current  assets  and  liabi litias ,  when  the  balance  is  a  net  credit. 

(b)  A  net  debit  balance  shall  be  included  in  account  739,  'deferred  income  tax 
debits." 


-  120 


FEDERAL  REGISTER,  VOL.  41,  NO.  63 — WEDNESDAY,  MARCH  31,  1976 


PROPOSED  RULES 


13861 


831  Equipment  Obligations  and  Other  Long-Term  Debt  Due  Within  One  Year. 

This  account  shall  include  the  total  amount  of  bonds ,  equipment  obligations,  and  other 
long-term  debt,  Including  obligations  maturing  aerially  or  payable  in  Installments  which  are 
due  and  payable  within  one  year,  and  for  which  arrangements  for  long-term  refinancing  have 
not  been  made  (See  MOTE  C  to  Account  801,  "Loans  and  notes  payable '0  or  for  which  no  sinking 
funds  have  been  provided.  This  account  shall  be  subdivided  according  to  the  different 
classes  of  debt  so  maturing. 

835  Other  Current  Liabilities. 

There  shall  be  included  in  this  account  the  principal  amount  of  unpresented  bonds  drawn 
for  redemption  through  the  operation  of  sinking  and  redemption  fund  agreements,  also  the 
principal  amount  of  unpresented  funded  debt  obligations,  and  receivers'  and  trustees' 
securities  which  have  matured  (for  which  provision  has  been  made  for  current  settlcamt), 
and  other  current  liabilities  not  includible  in  the  foregoing  current  liability  accounts. 

LO M3 -TERM  DEBT  DUE  AFTER  0»  YEAR 


842  Funded  Debt  Denatured. 

(a)  This  account  shall  Include  the  total  par  value  of  umaatured  debt  (other  than 
equipment  obligations),  maturing  more  than  one  year  from  the  close  of  the  accounting  period, 
including  obligations  due  within  one  year  which  are  expected  to  be  refinanced  on  a  long-term 
basis  (See  NOTE  C  to  account  801,  "Loans  and  notes  payable") ,  whether  the  securities  were 
issued  by  the  accounting  coaq>any  or  the  payment  was  as suned  by  the  accounting  company  after 
being  issued  as  the  debt  of  other  companies.  (See  account  831,  'Equipment  obligations  and 
other  long-term  debt  due  within  one  year.") 

(b)  The  amounts  included  in  this  account  shall  be  divided  to  show  the  par  value  of  (1) 
certificates  or  other  evidences  of  funded  3ebt  (pledged  and  unpledged)  held  in  the  coqiany's 
treasury,  by  its  agents  or  trustees,  or  other  wise  subject  to  its  control,  including  both 
those  reacquired  after  actual  issue  and  those  nominally  but  never  actually  issued;  and  (2) 
certificates  or  other  evidences  of  funded  debt  issued  and  actually  outstanding,  being  those 
not  held  by  the  company,  its  agents  or  trustees,  or  subject  to  its  control.  , 

(c)  The  amounts  included  herein  shall  be  further  divided  so  as  to  show  the  amount  of 
each  class  of  funded  debt,  as  follows: 

(1)  Mortgage  bonds.  Bonds  secured  by  lien  on  physical  property  and  not  includible  in 
the  other  subdivisions  of  this  account. 

(2)  Collateral  trust  bonds.  Bonds  and  notes  secured  by  a  lien  on  securities  or  other 
negotiable  paper;  and  atock  trust  certificates  that  are  similar  in  character  to  collateral 
trust  bonds. 

(3)  Income  bonds.  Bonds  which  are  a  lien  on  a  carrier's  revenue  alone,  or  bonds 
which,  while  being  a  lien  on  its  property  and  franchises,  can  claim  payment  of  interest  only 
in  case  interest  is  earned. 

(4)  Miscellaneous  obligations.  All  funded  obligations  not  provided  for  by  the  other 
subdivisions  of  this  account,  also  notes,  unsecured  certificates  of  indebtediess,  debenture 
bonds,  plain  bonds,  real  estate  mortgages  executed  or  assumed  and  other  similar  obligations 
maturing  more  than  one  year  from  date  of  issue,  but  excluding  liabilities  for  assessments 
for  public  improvements  and  those  evidenced  by  conditional  or  deferred  equipment  purchase 
contracts  for  which  provision  is  made  in  accounts  852,  'Y)ther  liabilities,"  and  843, 
'Equipment  obligations,"  respectively. 

(5)  Receipts  outstanding  for  funded  debt.  Receipts  for  payments  on  account  of  funded 
debt.  When  certificates  are  issued  for  such  payments,  the  par  value  shall  be  included  in 
the  account  covering  the  class  of  funded  debt  for  which  the  certificates  are  issued. 

(d)  Each  of  the  above  classes  shall  also  be  divided  into  subclasses  according  to 
differences  in  mortgage  or  other  lien  or  security  therefor,  rate  of  interest.  Interest 
dates,  or  date  of  maturity.  Parts  of  any  issue  agreeing  in  other  characteristics  but 
maturing  serially  may  be  treated  as  of  the  same  subclass. 

(e)  Records  shall  be  maintained  in  such  manner  as  to  show  (l)  securities  the  issuance 
or  asauaption  of  which  has  been  authorized  by  the  Coamdasion  under  provisions  of  the 
Interstate  Commerce  Act,  and  similar  securities  issued  or  assumed  prior  to  the  effective 
date  of  such  provisions  of  the  Act,  and  (2)  other  obligations  of  a  kind  which  may  legally  be 
issued  or  assumed  without  such  authorization. 
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MOtl  At  Securities  (other  then  equipment  obligations)  maturing  one  year  or  less  from 
date  of  issue  shall  be  included  in  accounts  814,  "Payables  to  affiliated  companies,"  848, 
"Accounts  payable;  Affiliated  companies ,"  or  801,  loans  and  notes  payable,"  es  appropriate, 
except  that  where  an  issue  of  securities  maturing  serially  over  <■  period  of  years  contains 
short-term  obligations  such  obligations  may  be  included  as  funded  debt.  Metured  funded  debt 
shall  be  Included  in  account  835,  ’'Othir  current  liabilities,"  if  provision  hae  been  made 
for  curtent  settlement.  If  no  provision  has  been  made  for  current  settlesMnt,  matured 
funded  debt  shall  be  included  in  account  846,  ’T>ebt  in  default,"  except  that  when  the 
collection  of  matured  funded  debt  of  affiliated  companies  is  not  enforced  by  controlling 
companies,  the  principal  amount  (to  the  extent  held  by  e  controlling  company)  rtiall  be 
Included  in  account  848,  "Accounts  payable;  Affiliated  co^anies." 

MOTE  B:  See  Definitions  2,  actually  issued;  3,  actually  outstanding;  13,  nominally 
issued;  and  14,  nominally  outstanding. 

NOTE  C:  Nonnegotlablc  notes  having  a  maturity  of  more  than  one  year  after  date  of 
issue,  held  by  affiliated  companies,  shall  be  included  in  account  848,  "Accounts  payable; 
Affiliated  companies." 

NOTE  D:  Securities  nominally  issued  or  reacquired  and  held  in  the  company’s  treasury, 
except  securities  held  by  trustees  in  sinking  or  other  funds,  shall  be  included  in  a 
subdivision  of  this  account.  In  the  general  balance  sheet  statement  the  total  unmatured 
funded  debt  included  In  this  account  shall  be  shown  in  the  first  short  column.  The  amount 
nominally  but  not  actually  issued  and  the  amount  nominally  outstanding  shall  be  shown  in  the 
second  short  column,  and  in  the  long  column  shall  be  shown  the  amount  qctually  outstanding. 

843  Equipment  Obligations. 

(a)  This  account  shall  include  the  par  value  of  equipment  securities  and  the  principal 
amount  of  contractual  obligations  for  the  purchase  of  equipment ,  excluding  principal  or 
obligations  maturing  serially  or  payable  in  installments  within'  one  year  from  the  close  of 
the  accounting  period,  and  including  obligations  due  within  one  year  which  are  .expected  to 
be  refinanced  on  a  long-term  basis  (see  account  831,  Equipment  obligations  and  other 
long-term  debt  due  within  one  year")  ;  for  explanation  of  long-term  refinancing,  see  NOTE  C 
to  account  801,  "Loans  and  notes  payable." 

(b)  The  amounts  Included  herein  shall  be  divided  as  follows: 

(1)  Principal  m»unt  of  equipment  securities  including  those  maturing  serially.  Issued 
or  assreed  by  the  accounting  company  or  by  receivers  and  trustees,  which  hare  bssn 
authorised  by  the  Coandssion  under  provisions  of  the  Interstate  Commerce  Act 

and  similar  securities  issued  or  assured  prior  to  the  effective  date  of  such 
provisions  of  the  Act. 

(2)  Principal  stmis  of  obligations  for  equipment  purchased  under  conditional  or 
deferred  payment  contracts,  which  may  be  legally  entered  into  or  assmsqd  by  the 
accounting  company  or  by  receivers  and  trustees,  without  authorisation  by  the 
Commission. 

844  Unamortised  Debt  Discount  and  Expense. 

This  account  shall  include  the  total  of  the  net  debit  balances  representing  the  excess 
of  the  discount  snd  expense  over  the  premium  in  connection  with  tbs  Issuance  of  each  class 
of  the  carrier's  outstanding  long-term  or  equivalent  obligations .  Pees  for  listing 
long-term  obligations  on  stock  exchanges  and  material  costs  of  associated  tax  stamps  shall 
be  charged  directly  to  this  account.  Separate  subdivisions  shall  he  maintained  in  receipt 
of  each  issue  of  such  obligations.  (See  instruction  5-3.) 

NOTE  A:  When  long-term  obligations  are  refinanced  the  balance  of  debt  discount  and 
expense  pertaining  to  the  old  obligations  shall  bs  transferred  to  Account  551, 

*>(iscal  laneous  Income  charges." 

845  Unamortized  Premium  on  Debt. 

This  account  shall  include  the  total  of  all  credit  balances  representing  the  excess  of 
the  premium  over  the  discount  and  expense  in  connection  with  tbs  lssuence  of  each  class  of 
the  carrier's  outstanding  long-term  or  equipment  obligations.  Separate  subdivisions  shall 
be  maintained  for  each  issue  of  obligations. 

846  Debt  in  Default. 

This  account  shall  include  amounts  transferred  from  other  accounts  representing  metured 
funded  securities  or  obligations,  receivers'  and  trustees'  securities,  equipment  obligations 
and  short-term  notes,  when  maturity  dates  of  such  obligations  here  not  bean  extended. 
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NOTE  A:  The  principal  amount  of  matured  funded  debt  of  affiliated  companies  the 
collection  of  which  is  not  enforced  by  the  controlling  company  shall  (to  the  extent  of  the 
principal  amount  held  by  the  controlling  company)  be  included  in  account  848,  "Accounts 
payable;  Affiliated  companies." 

NOTE  B:  The  principal  amount  of  unpresented  funded  debt  obligations  which  have 
matured,  and  for  which  provision  has  been  made  for  payment  shall  be  included  in  account  835, 
'^Other  current  liabilities." 

847  Receivers'  and  Trustees'  Securities. 

When  receivers  or  trustees  acting  under  the  orders  of  a  court  are  in  possession  of  the 
property  of  the  company,  and  under  the  order  of  such  court  issue  or  assune  evidences  of 
indebtedness  (other  than  equipment  securities  or  obligations)  the  par  value  of  such 
evidences  shall  be  credited  to  this  account. 

NOTE:  The  par  value  of  equipment  securities  or  the  principal  amount  of  obligations 
incurred  for  the  purchase  of  equipment  under  conditional  or  deferred  payment  contracts  shall 
be  included  in  account  843,  'Equipment  obligations." 

848  Accounts  Payable;  Affiliated  Coaf>anies. 

This  account  shall  include  the  par  value  of  nonnegotiable  notes  issued  to  affiliated 
companies;  also  matured  funded  debt  of  affiliated  companies  held  by  controlling  companies 
where  there  is  no  agreement  for  an  extension  as  to  time  of  payment  and  collection  of  the 
principal  is  not  enforced;  credit  balances  in  open  accounts  with  such  companies  other  than 
credit  balances  in  current  accounts  classable  as  current  liabilities,  and  interest  accrued 
on  notes,  matured  funded  debt  of  affiliated  companies  and  open  accounts  included  in  this 
account,  when  such  interest  is  not  subject  to  current  settlements.  The  amounts  included 
herein  shall  be  divided  as  follows: 

(a)  Notes,  including  herein  not  only  nonnegotiable  notes  that  run  longer  than  a  term 
of  one  year,  but  also  such  notes  payable  on  danand  or  within  one  year  from  the  date  of  issue 
when  it  is  mutually  agreed  that  the  notes  shall  not  be  enforced  as  current  assets  by  the 

ho lder . 

(b)  Par  value  of  matured  funded  debt  of  affiliated  fcompanies  held  by  controlling 
companies  where  there  is  no  agreement  for  an  extension  of  time  and  collection  is  not 
enforced. 

(c)  Open  accounts  not  subject  to  current  settlement. 

(d)  Interest  accrued  on  amounts  included  in  this  account  when  not  subject  to  current 
settlement. 

NOTE  A:  Accounts  with  affiliated  companies  which  are  subject  to  current  settlement 
shall  be  classed  as  current  assets  or  current  liabilities,  as  appropriate. 

NOTE  B:  No  item  shall  be  included  in  this  account  which  is  not  known  to  be  the 
property  of  an  affiliated  company. 

NOTE  C:  The  term  "affiliated  companies"  includes: 

1.  Controlled  companies,  including  companies  solely  controlled  by  the  accounting 
company,  and  also  companies  jointly  controlled  by  the  accounting  conpany  and  others  under  & 
joint  arrangement.  (See  Definition  4.) 

^2.  Controlling  companies,  including  both  companies  solely  controlling  the  accounting 
company,  and  companies  which  jointly  control  the  accounting  company  under  a  joint 
arrangement. 

3.  Companies  controlled  by  controlled  companies. 

4.  Companies  controlled  by  controlling  companies. 

By  "control"  (See  Definition  8)  is  meant  the  ability  to  determine  the  action  of  a 
corporation.  For  the  purposes  of  this  account,  the  following  are  to  be  considered  forms  of 
control: 

(a)  Right  through  title  to  securities  issued  or  assumed  to  exercise  the  major  part  of 
the  voting  power  in  the  controlled  corporation. 
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(b)  Right  through  agreement' of  some  character  or  through  some  source  other  than  title 
to  securities,  to  name  the  majority  of  the  board  of  directors,  managers,  or  trustees  of  the 
controlled  corporation. 

(c)  Right  to  foreclose  a  first  lien  upon  all  or  a  major  part  in  value  of  the' tangible 
property  of  the  controlled  corporation. 

(d)  Right  to  secure  control  in  consequence  of  advances  made  for  construction  of  the 
operating  property  of  the  controlled  corporation. 

(e)  Right  to  control  only  in  a  specific  respect  the  action  of  the  controlled 
corporation. 

A  leasehold  interest  in  the  property  of  a  corporation  is  not  to  be  classed  as  a  fora  of 
control  over  the  lessor  corporation. 

"Sole  control"  is  that  which  rests  in  one  corporation. 

"Joint  control"  is  that  which  rests  in  two  or  uore  corporations  and  which  is  held  under 
a  joint  arrangement. 

OTHER  LONG-TERM  LIABILITIES 


851  Interest  in  Default.  • 

This  account  shall  include  the  amount  of  matured  and  unpaid  interest  (for  which  no 
provision  has  been  made  for  current  settlement)  on  all  indebtedness  issued  or  assumed  by  the 
accounting  company  except  interest  which  is  added  to  the  principal  of  the  debt  on  which 
incurred.  Where  interest  is  in  default,  subsequent  accruals  shall  be  credited  direct  to 
this  account. 

NOTE:  Interest  matured  and  unpaid  on  debt  to  affiliated  conpanies,  if  not  subject  to 
current  settlement,  shall  be  included  in  account  848,  "Accounts  payable;  Affiliated 
companies." 

852  Other  Liabilities. 

This  account  shall  include  assesmaents  for  public  improvements;  retained  amounts  due 
governmental  agencies  for  construction  work;  percentages  due  contractors  to  be  paid  upon 
completion  of  contracts;  deposits  for  construction  of  side  tracks  to  be  refunded  on  basis  of 
an  agreed  portion  of  the  earnings  from  the  traffic  handled  over  the  tracks  and  similar 
liabilities  not  payable  within  one  year.  This  account  shall  also  include  other  deferred  and 
noncurrent  liabilities  not  otherwise  provided  for  in  general  balance  sheet  accounts. 
Assesaaents  for  public  improvements  and  amounts  due  governmental  agencies  and  others  for 
payments  to  be  made  within  one  year,  shall  be  included  in  account  835,  tither  current 
liabilities."  or  other  appropriate  current  liability  account. 

861  Estimated  Liability;  Leased  Property. 

(a)  Thio  account  shall  be  credited  with  amounts  concurrently  charged  to  operating 
expenses  or  other  accounts  to  cover  the  estimated  accrued  liability  on  leased  road  and 
equipment  when  settlement  between  the  accounting  carrier  and  the  lessor  is  not  made 
currently.  Amounts  recorded  herein  shall  include  unsettled  rent,  based  on  depreciation  or 
other  factors,  and  liability  for  property  retired. 

(b)  This  account  shall  be  divided  to  show  the  liability  to  (1)  affiliated  coityanies 
(See  Definition  4),  and  (2)  others. 

4. 

862  Estimated  Liability;  Pension  and  Welfare. 

(a)  This  account  shall  Include  the  credit  balances  representing  the  estimated 
liability  of  the  carrier  for  asiounts  provided  by  charges  to  operating  expenses,  including 
amounts  contributed  by  employees,  irrespective  of  whether  carried  in  special  funds  or  In 
general  funds  of  the  carrier,  for  pensions,  accidoit  and  desth  benefits,  savings,  relief, 
hospital,  or  other  provident  purposes. 

(b)  The  carrier  may  use  the  "full  accrual  basis"  to  account  for  pension  costs  upon 
prior  approval  of  the  Commission.  (See  NOTE  C  to  account  040400,  *X>ther  fringes  -  Pensions 
and  retirement  plans.") 

(c)  This  account  shall  be  charged  when  payments  are  made  to  retired  employees,  or 
disbursements  are  made  for  the  purposes  for  which  liability  was  provided. 
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(d)  Separate  subaccounts  shall  be  maintained  to  show  the  amount  provided  for  each 

liability  estimate  and  the  nature  pf  and  amounts  of  debits  and  credits  to  the  subaccounts. 

863  Estimated  Liability;  Casualty  and  Other  Claims. 

(a)  This  account  shall  be  credited  with  the  amounts  charged  to  operating  expense  to 
provide  for  estimated  liabilities  for  claims  for  deaths  of  or  injuries  to  employees  and 
others,  and  for  damages  to  property  not  owned  or  held  under  lease  by  the  carrier;  for  claims 
for  loss,  destruction,  damage,  or  delays  to  property  entrusted  to  the  carrier  for 
transportation  or  storage;  for  revenue  overcharges,  such  as  those  covered  by  reparation 
claims;  and  for  similar  items.  No  credits  shall  be  made  to  this  account  for  amounts 
recoverable  from  insurance  companies  or  others. 

(b)  Separate  subaccounts  shall  be  maintained  to  show  the  amount  provided  for  each 

liability  estimate  and  the  nature  of  and  amounts  of  debits  and  credits  to  the  subaccounts. 

(c)  If  settlements  for  claims  when  audited  are  charged  to  this  account,  the  balances 
for  each  year  shall  be  kept  separately  until  all  items  have  been  adjusted  and  cleared.  If 
the  settlements  when  audited  are  charged  to  the  appropriate  expense  accounts,  the  balance  in 
this  account  shall  be  adjusted  through  the  expense  accounts  so  as  to  reflect  the  probable 
liability  at  the  close  of  each  year. 

(d)  Estimates  of  amounts  payable  within  one  year  covering  liability  for  claims  shall 
be  transferred  from  this  account  to  account  815,  "Accrued  accounts  payable." 

864  Other  Estimated  Liabilities. 

(a)  This  account  shall  be  credited  with  the  amounts  accrued  for  estimated  liabilities 
or  losses  provided  by  charges  to  operating  expense  or  income  accounts  which  are  not  provided 
for  in  any  of  the  preceding  estimated  liability  accounts. 

(b)  Separate  subaccounts  shall  be  maintained  to  show  the  amount  provided  for  each 
liability  estimate  and  the  nature  of  and  amounts  of  debits  an  credits  to  the  subaccounts. 

(c)  Upon  accomplishment  of  the  purpose  for  which  each  estimated  liability  was  provided 
in  this  account,  any  remaining  balance  in  the  applicable  subaccount  shall  be  cleared  to  the 
appropriate  operating  expense  or  other  account.  Prior  Commission  approval  shall  be  required 
for  clearance  of  balances  in  estimated  liability  subaccounts  which  were  originally 
established  by  authority  of  the  Commission. 

(d)  Estimates  of  amounts  payable  within  one  year  covering  any  liability  included  in 
this  account  shall  be  transferred  to  account  815,  "Accrued  accounts  payable." 


DEFERRED  CREDITS 

872  Other  Deferred  Credits. 

(a)  This  account  shall  include  the  amount  of  credit  balances  in  suspense  accounts  that 
cannot  be  disposed  of  until  services  are  performed  or  additional  information  is  received, 
such  as  amounts  received  from  sale  of  mileage  tickets,  to  be  disposed  of  as  mileage  is 
honored;  amounts  received  from  sales  of  excess  baggage  script,  to  be  disposed  of  as  coupons 
are  honored;  interchangeable  mileage  credential  ticket  redemption  funds,  amounts  collected 
from  the  sale  of  damaged,  unclaimed,  and  over  freight  held  pending  final  disposition; 
unadjusted  credit  items  not  otherwise  provided  for;  and  similar  items,  the  proper 
disposition  of  which  is  uncertain. 

NOTE:  Estimated  liability  for  claims  and  other  accounts  payable  currently  are 
includible  in  account  815,  "Accrued  accounts  payable." 

873  Accumulated  Deferred  Income  Tax  Credits. 

(a)  This  account  shall  be  credited  (charged)  with  amounts  concurrently  charged 
(credited)  to  account  5S7,  "Provision  for  deferred  taxes,"  and  account  591,  "Provision  for 
deferred  taxes  -  extraordinary  items,"  representing  the  net  tax  effect  of  material  timing 
differences  (see  Definitions  20(g)  and  (e))  originating  and  reversing  in  the  current 
accounting  period. 

(b)  This  account  shall  be  credited  with  the  amount  of  investment  tax  credit  utilized 
in  the  current  year  for  income  tax  purposes  but  deferred  for  accounting  purposes  (see 
instruction  1-12). 

(c)  This  account  shall  be  concurrently  debited  with  amounts  credited  to  account  557, 
"Provision  for  deferred  taxes,”  representing  amortization  of  amounts  for  investment  tax 
credits  deferred  in  prior  accounting  periods. 
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(d)  This  account  shall  be  maintained  in  such  a  manner  as  to  show  separately:  (1)  the 
unamortized  balance  of  deferred  income  taxes  and  deferred  investment  tax  credit  separately 
as  of  the  beginning  and  as  of  the  end  of  each  year  entries  are  made  affecting  the  account 
balance,  (2)  the  current  year's  net  credit  or  charges  applicable  to  timing  differences  and 
deferred  investment  tax  credits. 

NOTE  A:  The  portion  of  deferred  charges  and  credits  relating  to  current  assets  and 
liabilities  should  likewise  be  classified  as  current  and  included  in  accounts  739,  "Deferred 
Income  Tax  Debits,”  or  825,  "Deferred  Income  Tax  Credits,"  as  appropriate. 

NOTE  B:  This  account  shall  include  a  net  credit  balance  only.  A  net  debit  balance 
shall  be  recorded  in  account  784,  "Accumulated  Deferred  Income  Tax  Debits." 


SHAREHOLDERS'  EQUITY 

90 J  Capital  Stock. 

(a)  This  account  shall  include  the  par  value  of  stocks  with  par  value;  the  stated 
value  of  no  par  stock  having  a  stated  value;  and  the  cash  value  of  the  consideration 
received  or  the  amount  approved  by  the  Commission  for  no  par  stocks  without  stated  value, 
foe  all  shares  of  capital  stock  or  other  form  of  proprietary  interest  in  the  accounting 
company  which  have  been  issued  to  bona  fide  purchasers  and  have  not  beet\  reacquired  and 
canceled,  also  shares  of  stock  nominally  issued. 

(b)  This  account  also  shall  include  amounts  transferred  from  retained  earnings  for  no 
par  stock  without  stated  value  when  approved  by  the  Coasnission. 

(c)  The  amount  of  the  consideration  received  from  the  sale  of  par  value  stock  and  no 
par  stock  having  a  stated  value  in  excess  of  the  amount  credited  to  this  account  shall  be 
credited  to  account  912,  "Premiums  and  assessments  on  capital  stock." 

(d)  When  capital  stock  is  retired  or  canceled,  this  account  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried  in  this  account.  In  the  case  of  no  par  stock  without 
stated  value,  the  amount  to  be  charged  shall  be  the  proportion,  applicable  to  the  reacquired 
shares  immediately  prior  to  reacquisition,  of  the  total  book  liability  included  herein  of 
actually  outstanding  shares  of  the  particular  class  and  series  of  stock  of  which  the 
reacquired  shares  are  a  part. 

(e)  The  amounts  included  in  this  account  shall  be  recorded  so  as  to  show  (1)  par  value 
of  shares  of  par  value  stock;  the  stated  value  of  shares  of  no  par  stock,  and  the  amount 
paid  in  or  approved  by  the  Consaission  for  no  par  stock  without  stated  value,  (pledged  or 
unpledged)  held  in  the  company's  treasury,  by  its  agents  or  trustees,  or  otherwise  subject 
to  its  control,  including  shares  nominally  but  never  actually  issued  and  (2)  par  value  of 
shares  of  par  value  stock,  the  stated  value  of  shares  of  no  par  stock,  and  the  amount  paid 
in  or  approved  by  the  Commission  for  shares  of  no  par  stock  without  stated  value,  issued  and 
actually  outstanding,  being  the  shares  not  held  by  the  company,  its  agents,  or  trustees,  or 
subject  to  its  control. 

(f)  The  amounts  included  herein  shall  be  further  divided  so  as  to  shew  the  amount  of 

each  class  of  stock  issued,  separated  as  between  par  value  and  no  par  value  stock,  as 
follows:  , 

(1)  Common  stock.  Stocks  which  have  no  preference  over  other  issues  of  stock  in 
distribution  of  dividends  or  of  assets. 

(2)  Preferred  stock.  Stocks  having  preference  over  other  issues  of  stock  in 
distribution  of  dividends  or  of  assets. 

(3)  Debenture  stock.  Stocks  issued  under  a  contract  to  pay  a  specified  return  at 
specified  intervals. 

(4)  Receipts  outstanding  for  installments  paid.  Receipts  for  payments  on  account 
of  subscriptions  to  capital  stock. 

(g)  When  the  subscriber  has  paid  his  subscription  in  full  snd  is  entitled  to  receive 
certificates  representing  the  shares  for  which  ha  has  subscribed,  the  par  value  of  stocks 
having  par  value,  the  stated  value  of  no  par  stock,  or  the  agreed  purchase  price  or  the 
price  authorized  by  the  Commission  for  no  par  stock  without  stated  value,  as  appropriate, 
shall  be  included  in  the  division  for  the  class  for  which  the  certificates  are  Issued. 

(h)  Each  of  the  above  classes  shall  also  be  divided  into  subclasses  according  to 
differences  in  dividend  or  interest  rights,  voting  rights,  or  conditions  under  which  the 
securities  may  be  retired. 
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NOTE  A:  When  a  general  levy  or  assessment  is  made  against  the  holders  of  capital  stock 
requiring  the  payment  of  any  sum  in  addition  to  the  consideration  agreed  upon  at  the  time  of 
sale,  the  amount  collected  shall  be  credited  to  account  912,  "Premiums  and  assessments  on 
capital  stock." 

NOTE  B:  When  no  par  stock  without  stated  value  is  issued  in  exchange  for  par  stock,  or 
no  par  stock  with  stated  value,  amounts  included  in  Account  912,  "Premiums  and  assessments 
on  capital  stock,"  for  the  retired  stock,  shall  be  transferred  to  this  account,  and  any 
amounts  included  in  the  discount  account  for  the  retired  stock  shall  be  charged  to  account 
913,  "Other  capital”;  Provided,  however.  That  any  excess  over  the  amount  of  accumulated  net 
gains  applicable  to  the  subclass  exchanged  Included  in  account  913  shall  be  charged  to 
account  616,  "Other  debits  to  retained  earnings." 

NOTE  C>  An  appropriate  record  shall  be  maintained  with  respect  to  shares  of  capital 
stock  showing  the  number  of  shares  nominally  issued,  nominally  outstanding,  actually  issued 
and  actually  outstanding. 

NOTE  D:  See  Definitions  2,  actually  issued;  3,  actually  outstanding;  13,  nominally 
issued;  and  14,  nominally  outstanding. 

903  Liability  for  Conversion  of  Capital  Stock. 

This  account  shall  include  the  company's  liability  under  agreements  to  exchange  its 
capital  stock  for  the  outstanding  securities  of  companies  whose  physical  property  has  been 
acquired  under  such  agreements,  but  whose  securities  have  not  yet  been  surrendered  for 
exchange. 

911  Discount  on  Capital  Stoc.k. 

This  account  shall  include  the  excess  of  the  par  or  stated  value  recorded  in  account 
901,  "Capital  stock,"  (at  the  time  of  original  sale  of  par  value  stock  and  no  par  stock  with 
a  stated  value)  plus  accrued  dividends,  if  any,  over  the  cash  value  of  the  consideration 
received. 

912  Premiums  and  Assessments  on  Capital  Stock. 

(a)  This  account  shall  include  the  excess  of  the  actual  cash  value  of  the 
consideration  received  (at  the  time  of  original  sale  of  par  value  stock  and  no  par  stock 
with  a  stated  value)  over  the  par  or  stated  value  of  the  stock  issued,  plus  accrued 
dividends,  if  any,  and  subsequent  assessments  against  stockholders  representing  payments 
required  in  excess  of  par  or  stated  value. 

(b)  Separate  subdivisions  shall  be  maintained  for  premiums  and  for  assessments  on  each 
class  and  series  of  stock. 

(c)  When  capital  stock  is  retired  and  canceled,  this  account  shall  be  charged  with  the 
amount  of  assessments  and  premiums  originally  recorded  for  the  shares  of  stock  retired  and 
canceled. 

913  Other  Capital. 

(a)  This  account  shall  include  all  other  capital  not  classified  as  retained  earnings. 
It  shall  include  such  items  as  the  amount  of  consent  dividends  on  the  accounting  company's 
capital  stock;  capital  arising  from  donations  by  stockholders  of  capital  stock  of  the 
company  or  other  contribution  to  capital;  amounts  representing  reduction  of  the  par  or 
recorded  value  of  the  accounting  company's  uapital  stock,  including  reductions  arising  in 
merger  of  a  railroad  and  pooling  of  interest  (see  instruction  2-15(d));  capital  from 
reorganization  of  the  company  (see  instruct  .on  2-16);  and  amounts  of  forfeited  subscriptions 
to  the  accounting  company's  capital  stock,  ihis  account  shall  also  include  gains  from  the 
acquisition,  retirement,  or  resale  of  reacquired  shares  of  the  accounting  company's  capital 
stock;  and  forgiveness  by  stockholders  as  a  contribution  to  capital  of  long-term  debt  owed 
to  them . 

(b)  This  account  shall  be  charged  with  amounts  included  herein  when  capitalized  by 
stock  dividends  or  otherwise  with  the  approval  of  the  Commission,  and  losses  from  retirement 
or  resale  of  reacquired  shares  up  to  an  amount  not  in  excess  of  credits  included  herein 
applicable  to  the  reacquired  shares;  and  may  be  charged  with  the  amortization  of  discount  on 
capital  stock  to  the  extent  of  credits  herein  for  such  stock. 

(c)  This  account  shall  be  subdivided  to  show  each  source  of  other  capital. 
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921  Retained  Earnings;  Appropriated. 

This  account  shall  include  the  accumulated  amount  of  retained  earnings  which  has  been 
appropriated  and  set  aside  according  to  provisions  of  mortgages,  deeds  of  trust, 
reorganization  plans,  or  other  agreements  requiring  payments  into  capital  funds,  sinking 
funds,  or  other  funds;  and  also  appropriations  for  general  contingencies,  possible  future 
losses  (not  in  the  category  of  liabilities  actually  incurred),  and  other  corporate  purposes. 
This  account  shall  be  subdivided  by  classes  of  appropriations  showing  the  purpose  for  which 
each  appropriation  is  made. 

922  Retained  Earnings;  Unappropriated. 

(a)  This  account  shall  include  the  net  balance  (debit  or  credit)  of  the  amounts 
included  in  accounts  601  to  623,  inclusive.  It  shall  not  include  transfers  either  to  or 
from  account  913,  'V)ther  capital,"  unless  so  authorized  upon  application  to  the  Commission. 

(b)  Any  balance  representing  retained  earnings  not  segregated  at  the  date  of  the 
balance  sheet  shall  be  included  in  a  subdivision  of  this  account. 

(c)  The  balance  of  accounts  601  to  623,  Inclusive,  shall  be  closed  into  this  account 
at  the  end  of  each  calendar  year. 

931  Treasury  Stock. 

(a)  This  account  shall  include  in  subdivisions  for  each  class  the  reacquisition  cost 
of  capital  stock  which  has  been  actually  issued  or  assisted  by  the  carrier,  then  reacquired, 
and  is  neither  retired  nor  canceled,  nor  properly  includible  in  sinking  or  other  funds. 

(b)  This  account  shall  be  maintained  to  reflect  separately  securities  pledged  and 
unpledged. 

(c)  This  account  shall  be  shown  on  the  balance  sheet  as  a  deduction  in  arriving  at 
stockholders'  equity. 

NOTE:  The  accounting  for  the  reacquisition  of  capital  stock  and  resale  thereof  shall 
be  in  accordance  with  instruction  5-4,  paragraphs  (e)  through  (g). 
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RETAINED  EARNINGS  ACCOUNTS 
Credit 


601  Credit  Balance  (at  Beginning  of.  Calendar  Year). 

This  account  shall  Include  the  net  credit  balance  In  the  retained  earnings  account  at 
the  beginning  of  the  calendar  year. 

602  Prior  Period  Adjustments  to  Beginning  Retained  Earnings  Account. 

This  account  shall  include  adjustments  net  of  assigned  income  taxes,  in  accordance  with 
the  text  of  instruction  l-2(d),  to  the  balance  in  the  retained  earnings  account  at  the 
beginning  of  the  calendar  year,  upon  approval  by  the  Comnission. 

603  Credit  Balance  Transferred  from  Income. 

This  account  shall  show  the  net  credit  balance  brought  forward  from  the  income  account 
for  the  calendar  year. 

606  Other  Credits  to  Retained  Earnings. 

This  account  shall  include  other  credit  adjustments,  net  of  assigned  income  taxes,  not 
provided  for  elsewhere  in  this  system  but  only  after  such  incluslou  has  been  authorized  by 
the  Commission. 


Debit 

611  Debit  Balance  (at  Beginning  of  Calendar  Year). 

This  account  shall  include  the  net  debit  balance  in  the  retained  earnings  account  at 
the  beginning  of  the  calendar  year. 

612  Debit  Balance  Transferred  from  Income. 

This  account  shall  show  the  net  debit  balance  brought  forward  from  the  income  account 
for  the  calendar  year. 

616  Other  Debits  to  Retained  Earnings. 

(a)  This  account  shall  include  losses  from  resale  of  reacquired  capital  stock,  and 
charges  which  reduce  or  writeoff  discount  on  capital  stock  issued  by  the  company,  but  only 
to  the  extent  that  such  charges  exceed  credit  balances  in  account  913,  'Y)ther  capital," 
applicable  to  net  gains  from  reacquisition  and  resale  or  retirement  of  such  subclass  of 
capital  stock.  See  instruction  5-4. 

(b)  This  account  shall  also  include  other  debit  adjustments,  net  of  assigned  income 
taxes,  not  provided  for  elsewhere  in  this  system  but  only  after  such  inclusion  has  been 
authorized  by  the  Commission. 

620  Appropriations  for  Sinking  and  Other  Funds. 

This  account  shall  be  charged  and  account  921,  "Retained  earnings;  Appropriated,"  shall 
be  credited  with  amounts  appropriated  pursuant  to  provisions  of  reorganization  plans, 
mortgages,  deeds  of  trust,  or  other  contracts  requiring  payments  into  sinking  funds,  capital 
funds,  and  other  funds. 

621  Appropriations  for  Other  Purposes. 

This  account  shall  be  charged  and  account  921,  "Retained  earnings;  Appropriated,"  shall 
be  credited  with  the  amount  of  appropriations  for  general  contingencies,  indefinite  possible 
future  losses  and  other  corporate  purposes  not  provided  for  elsewhere.  The  appropriations 
shall  be  released  when  their  respective  purposes  have  been  served. 

622  Appropriations  Released. 

This  account  is  provided  to  return  to  unappropriated  retained  earnings  the  amount  of 
appropriations  no  longer  required.  The  account  shall  be  subdivided  to  show  the  nature  of 
the  appropriations  being  released  and  the  circumstances  of  the  release  shall  be  fully 
described. 
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623  Dividends. 

This  account  shall  be  charged  with  the  amount  of  dividends  declared  on  actually 
outstanding  capital  stock  issued  or  assueed  by  the  coop any .  If  the  dividend  is  not  payable 
in  cash,  the  securities  or  other  property  to  be  distributed  shall  be  described  with 
sufficient  particularity  to  identify  the  distribution.  This  account  shall  be  subdivided  to 
show  separately  the  dividends  declared  on  the  various  subclasses  of  capital  stock. 

NOTE:  This  account  shall  not  include  charges  for  dividends  on  capital  stock  issued  or 
assigned  by  the  company  and  owned  by  it,  whether  pledged  as  collateral  or  held  in  its 
treasury,  in  special  deposits,  or  sinking  or  other  funds. 
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FORM  OF  INCOME  STATEMENT 


I.  Net  Railway  Operating  Income 

501  Railway  operating  revenues  _ 

531  Railway  operating  expenses  _ 

556  Income  taxes  on  ordinary  income  _ 

557  Provision  for  deferred  taxes  _ 

508  Joint  facility  rent  income  _ 

541  Joint  facility  rents 

Net  Railway  operating  income 


II.  Other  Income 

502  Revenues  from  property  used  in  other  than 
carrier  operations 

509  Income  from  lease  of  road  and  equipment 

510  Miscellaneous  rent  income 

512  Separately  operated  properties  -  Profit 

513  Dividend  income  (other  than  from  affiliates) 

514  Interest  income 

516  Income  from  sinking  and  other  funds 

517  Release  of  premiums  on  funded  debt 

518  Contributions  from  other  companies 

519  Miscellaneous  income 


Income  from  affiliated  companies: 

Dividends  _ 

Equity  in  undistributed  earnings 

(Losses)  _ 

Total  Income  from  affiliated  companies 
Total  Other  Income 
Total  Income 


III.  Miscellaneous  Deductions  from  Income 

534  Expenses  of  property  used  in  other  than  carrier 

operations  _ 

535  Taxes  on  property  used  in  other  than  carrier 

operations  _ 

543  Miscellaneous  rent  expense  _ 

545  Separately  operated  properties  -  Loss  _ 

549  Maintenance  of  investment  organization  _ 

550  Income  transferred  to  other  companies  _ 

551  Miscellaneous  income  charges  _ 

Total  miscellaneous  deductions 
Income  available  for  fixed  charges 


IV.  Fixed  Charges 

542  Rent  for  leased  roads  and  equipment 

546  Interest  on  funded  debt: 

(a)  Fixed  Interest  not  in  default 

(b)  Interest  in  default 

547  Interest  on  unfunded  debt 

548  Amortization  of  discount  on  funded  debt 

Total  fixed  charges 
Income  after  fixed  charges 
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V.  Other  Deductions 


546  Interest  on  funded  debt: 
(c)  Contingent  Interest 


VI.  Unusual  or  Infrequent  Items 

555  Unusual  or  Infrequent  Items  (debit)  credit 

(Less  applicable  income  taxes  of  $  )  _____ 

Income  (Loss) from  Continuing  Operations 


VII.  Discontinued  Operations 

560  Income  or  Loss  from  operations  of  discontinued 
segments  (Less  applicable  income  taxes  of 

$ _ )  _ 

562  Gain  or  Loss  on  disposal  of  discontinued 

segments  (Less  applicable  income  taxes  of 

$ _ >  -  _ 

Income  (Loss)  before  Extraordinary  Items 


VIII.  Extraordinary  Items  and  Accounting  Changes 

570  Extraordinary  items  (net)  ________ 

590  Income  taxes  on  Extraordinary  items  _ 

591  Provision  for  deferred  taxes  -  Extraordinary 

items  _______ 

Total  Extraordinary  Items 

592  Cumulative  effect  of  changes  in  accounting 

principles  (Less  applicable  income  taxes  of 

$ _ ) 

Net  Income 
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FORM  OF  GENERAL  BALANCE  SHEET  STATEMENT 


The  classified  form  of  general  balance  sheet  statement  is  designed  to  show  the 
financial  condition  of  the  accounting  company  at  any  specified  date. 


ASSETS 


Current  assets: 

701.  Cash. 

702.  Working  funds. 

711.  Temporary  cash  investments. 

712.  Special  deposits. 

721.  Loans  and  notes  receivable. 

722.  Accounts  receivable;  Interline  and  other  balances. 

723.  Accounts  receivable;  Agents  and  conductors. 

724.  Accounts  receivable;  Other. 

725.  Interest  and  dividends  receivable. 

726.  Receivables  from  affiliated  companies. 

727.  Accrued  accounts  receivable. 

729.  Allowance  for  uncollectible  accounts. 

Net  receivables. 

731.  Prepayments. 

733.  Material  and  supplies. 

735.  Other  current  assets. 

739.  Deferred  income  tax  debits. 

Total  current  assets. 


Special  funds: 

741.  Sinking  funds. 

742.  Capital  funds. 

743.  Insurance  and  other  funds. 

Total  special  funds. 


Investments: 

751.  Investments  and  advances;  Affiliated  companies. 

Undistributed  earnings  from  certain 
investments  in  account  751. 

753.  Adjustments;  Investments  and  advances  -  Affiliated  coqpanies. 

Net  -  investments  and  advances  -  affiliated  companies. 

755.  Other  investments  and  advances. 

757.  Adjustments;  Other  investments  and  advances. 

Net-other  investments  and  advances.  ' 

Total  investments. 


Tangible  property: 

761.  Road  and  equipment  property. 

763.  Accumulated  depreciation;  Road  and  equipment  property. 

764.  Accumulated  amortization;  Road  and  equipment 

property  -  Defense  projects. 

Net  road  and  equipment  property. 

765.  Improvements  on  leased  property. 

766.  Accumulated  depreciation;  Improvements  on  leased  property. 

767.  Accumulated  amortization;  Improvements  on  leased 

property  -  Defense  projects. 

Net  improvements  on  leased  property. 

Total  carrier  property. 
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768.  Property  used  in  other  than  carrier  operations. 

769.  Accumulated  depreciation;  Property  used  in  other 

than  carrier  operations.  *■ 

Net  -  property  used  in  other  than  carrier  operations. 
Total  tangible  property. 

Intangible  property: 

771.  Organization  expenses. 

Other  assets  and  deferred  debits. 

781.  Other  assets. 

782.  Other  deferred  debits. 

784.  Accumulated  deferred  Income  tax  debits. 

Total  other  assets  and  deferred  debits. 

Total  assets. 

LIABILITIES  AND  SHAREHOLDERS'  EQUITY 


Current  liabilities: 

801.  Loans  and  notes  payable. 

803.  Accounts  payable;  Interline  and  other  balances. 
805.  Audited  accounts  and  wages  payable. 

807.  Accounts  payable;  Other. 

809.  Interest  matured. 

811.  Dividends  matured. 

812.  Unmatured  interest  accrued. 

813.  Unmatured  dividends  declared. 

814.  Payables  to  affiliated  companies. 

815.  Accrued  accounts  payable. 

821.  Federal  income  taxes  accrued. 

822.  State  and  other  income  taxes  accrued. 

82  3.  Other  taxes  accrued. 

825.  Deferred  income  tax  credits. 

831.  Equipment  obligations  and  other  long-term  debt  due 
within  one  year. 

835.  Other  current  liabilities. 

Total  current  liabilities. 

Long-term  debt  due  after  one  year:1 

842.  Funded  debt  unmatured. 

843.  Equipment  obligations. 

844.  Unmaortized  debt  discount  and  expense. 

845.  Unamortized  premium  on  debt. 

Net  funded  debt  and  equipment  obligations. 

846.  Debt  in  default. 

847.  Receivers'  and  trustees'  securities. 

848.  Accounts  payable;  Affiliated  companies. 

Total  lory- term  debt  due  after  one  year. 
Other  long-term  liabilities: 

851.  Interest  in  default. 

852.  Other  liabilities. 

861.  Estimated  liability;  Leased  property. 

862.  Estimated  liability;  Pension  and  welfare. 

863.  Estimated  liability;  Casualty  and  other  claims. 

864.  Other 'estimated  liabilities. 

Total  other  long-term  liabilities. 


So  be  divided  as  to  "Total  issued"  end  "Held  by  or  for  company." 
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Deferred  credits: 

872.  Other  deferred  credits. 

873.  Accumulated  deferred  income  tax  credits. 

Total  deferred  credits. 


Shareholders'  equity: 

Capital  stock: 

901.  Capital  stock. 

903.  Liability  for  conversion  of  capital  stock. 

911.  Discount  on  capital  stock. 

Total  capital  stock. 

Additional  capital: 

912.  Premiums  and  assessments  on  capital  stock. 

913.  Other  capital. 

Total  additional  capital. 

Retained  earnings: 

921.  Retained  earnings;  Appropriated. 

922.  Retained  earnings;  Unappropriated. 

Total  retained  earnings. 

931.  Treasury  stock. 

Total  shareholders'  equity. 

Total  liabilities  and  shareholders'  equity. 
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TRANSPORTATION  OPERATING  REVENUE  ACCOUNTS 
CONVERSION  TABU 


System  of  accounts  effective 
Prior  to  January  1,  1978 


System  of  accounts  effective  January  I, 
1978 


Account  Title  No« 

TRANSPORTATION  REVENUE  ACCOUNTS 


No. 


Account  Title 


TRANSPORTATION  REVENUE  ACCOUNTS 


Transportation;  Rail  Line 

100 

100 

Transportation;  Rail 

Passenger 

102 

102 

Passenger 

Baggage 

103 

103 

Passenger  -  Related 

Sleeping  Car 

104 

103 

Passenger  -  Related 

Parlor  and  Chair  Car 

105 

103 

Passenger  -  Related 

Other  Passenger-train 

108 

103 

Passenger  -  Related 

Milk 

109 

101 

Freight 

Switching 

110 

104 

Switching 

Water  Transfers 

113 

105 

Water  Transfers 

Incidental 

130 

110 

Incidental 

Dining  and  Buffet 

131 

110 

Incidental 

Hotel  and  Restaurant 

132 

110 

Incidental 

Station,  Train,  and  Boat 
Privileges 

133 

110 

Incidental 

Storage;  Freight 

135 

110 

Incidental 

Demurrage 

137 

106 

Demurrage 

Communication 

138 

' 

110 

Incidental 

Grain  Elevator 

139 

110 

Incidental 

Power 

1*1' 

110 

Incidental 

Rent  of  Buildings  and 

Other  Property 

142 

- 

110 

Incidental 

Miscellaneous 

1*3 

110 

Incidental 

Joint  Facility 

150 

120 

Joint  Facility 

Joint  Facility  -  Cr. 

151 

121 

doint  Facility  -  Cr. 

Joint  Facility  -  Dr. 

152 

122 

Joint  Facility  -  Dr. 
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OPERATING  EXPENSE  ACCOUNTS 
CONVERSION  TABLE 

System  of  accounts  effective  prior  to  System  of  accounts  effective  January  I,  1978 
January  1,  1978 


Account  Title  No.  Account  Numbers 

MAINTENANCE  OP  ROADWAY  AND  STRUCTURES  MAINTENANCE  OF  ROADWAY  AND  STRUCTURES 


Superintendence 

201 

010110, 

060210, 

110110, 

110610, 

020110, 

060310, 

110210, 

110710 

021010, 

070510, 

110310, 

030110, 

070610, 

110410, 

031010 

080010 

110510 

Roadway  Maintenance 

202 

020910, 

030910, 

050610, 

070710 

Tunnels  and  Subways 

206 

020910, 

080010 

030910, 

050710, 

060210, 

060310, 

Bridges,  Trestles  and  Culverts 

208 

020910, 

080010 

030910, 

050710, 

060210, 

060310, 

Elevated  Structures 

210 

020910, 

030910, 

050710, 

060210, 

060310 

Ties 

212 

050410 

Rails 

214 

050310 

Other  Track  Material 

216 

050610 

Ballast 

218 

021010, 

031010, 

050510 

Track  laying  and  surfacing 

220 

020910, 

021010, 

030910, 

031010 

Fences,  snows'ueds  and  signs 

Ml 

020910, 

060210 

021010, 

030910, 

031010, 

050710, 

Station  and  office  buildinga 

227 

020910, 

060210, 

021010, 

060310, 

030910, 

080010 

031010, 

050710, 

Roadway  buildings 

229 

020910, 

060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Water  stations 

231 

020910, 

060210 

021010, 

030910, 

031010, 

050710, 

Fuel  Stations 

233 

020910, 

060210 

021010, 

030910, 

031010, 

050710, 

Shops  and  enginehouses 

235 

020910, 

.  060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Grain  elevators 

237 

020910, 
»  060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Storage  warehouses 

239 

020910, 

060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Wharves  and  docks 

241 

020910, 

060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Coal  and  ore  wharves 

243 

020910, 

060210, 

021010, 

060310 

030910, 

031010, 

050710, 

TOFC/COFC  terminals 

244 

020910, 

060210, 

021010, 

060310 

030910, 

031010, 

050710, 

Communication  systems 

247 

010110, 

031010, 

110210, 

020110, 

060210, 

110310, 

020910, 

060310, 

110510, 

021010, 

091110, 

110610, 

030910, 

110110 

110710 
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Systems  of  accounts  effective  prior  to  Systems  of  accounts  effective 


January  1,  1978 

January  1,  1978 

Account  Title 

No. 

Account  Nianbers 

Signals  and  interlockers 

249 

010110,  020110,  020910,  021010,  030110, 

030910,  031010,  050710,  060210,  060310, 

110110,  110210,  110310,  110710,  110510, 

110610 

Power  plants 

253 

020910,  021010,  030910,  031010,  050710, 

060210,  060310 

Power  transmission  systems 

257 

020910,  021010,  030910,  031010,  050710, 

060210,  060310 

Miscellaneous  structures 

265 

020910,  021010,  030910,  031010,  050710, 

060210,  060310 

Roadway  property  depre¬ 
ciation 

266 

140010 

Retirements;  Road 

267 

160010 

Roadway  machines 

269 

020910,  021010,  030910,  031010,  050710, 

060210,  060310 

Dismantling  retired  road 
property 

270 

021010,  031010 - 

Small  tools  and  supplies 

271 

020910,  030910,  060210,  060310,  070510 

070610,  070710 

Removing  snow,  ice  and  sand 

272 

021010,  031010,  060210,  060310,  110310 

Public  improvements;  main¬ 
tenance 

273 

020910,  030910,  091110 

Injuries  to  persons 

274 

010110,  020110,  020910,  021010,  030110, 

031010,  110310,  110*10,  110710,  030910,  100310 

Insurance 

275 

100510 

Stationary  and  printing 

276 

110110 

Employees  health  and 
welfare  benefits 

277 

020110,  030110,  040310 

Maintaining  joint  tracks 
yards  and  other  facilities 
DR 

278 

091210 

Maintaining  joint  tracks 
yards  and  other  facilities 
CR 

279 

091310 

Right-of-way  expenses 

281 

020910,  021010,  030910,  031010,  050710, 

060310 

Other  expenses 

282 

020110,  020910,  021010,  030110,  030910, 

110310,  110410,  110710,  031010 

MAINTENANCE  OF  EQUIPMENT 

Super intendence 

301 

010121,  010122,  010123,  020121,  020122, 

020123,  021021,  021022,  021023,  030121, 

030122,  030123,  031021,  031022,  031023, 

060221,  060222,  060223,  060322,  060323, 

070521,  070522,  070523,  070621,  070623 

0^0321,  070622 
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Account  Title  No. 

Superintendence  (cont)  301 


Shop  machinery  302 

Power  plant  machinery  304 

Shop  and  power  plant 

machinery;  depreciation  305 

Dismantling  retired  shop  and 
power  plant  machinery  306 

Locomotive  repairs  311 

Preight-train  cars;  repairs  314 


Passenger-train  cars;  repairs  317 
Floating  equipment!  repairs  323 


Work  equipment;  repairs  326 

Miscellaneous  equipment; 

repairs  328 

Dismantling  retired  equip¬ 
ment  329 

Retirements;  equipment  330 

Equipment;  depreciation  331 

Injuries  to  persons  332 


Insurance  333 

Stationery  and  printing  334 

Employees  health  and  welfare 
benefits  335 

Joint  maintenance  of  equip¬ 
ment  expenses  -  Dr.  336 

Joint  maintenance  of  equip¬ 
ment  expenses  -  Cr.  337 

Other  expenses  339 


Account  Numbers 


080021,  080022, 

080023, 

110121 

110123,  110221, 

110222, 

110223 

110322,  110323, 

110421, 

110422 

110521,  110522, 

110523, 

110621 

110721,  110722, 

110723, 

110622 

020921,  020922, 

020923, 

030921 

030923,  050723, 

070721, 

070722 

020923,  030923, 

021023, 

031023 

140023 

021023,  031023 

020921,  021021, 

030921, 

031021 

060221,  060321, 

070721, 

090921 

020922,  021022, 

030922, 

031022 

060222,  060322, 
100232,  100233 

070722; 

090922 

020923,  021023, 

030923, 

031023,  050223, 

060223 

060323,  070723, 

090923 

100231,  100232, 

100233 

021021,  021022, 
031023 

021023, 

031021 

160021,  160022, 

160023 

140021,  140022, 

140023 

010121,  010122, 

010123, 

020121 

020123,  020921, 

020922, 

020923 

021022,  021023, 

030121, 

030122 

030921,  030922, 

030923, 

030022 

100321,  100322, 

100323, 

110321 

110323,  110421, 

110422, 

110423, 

110722,  110723, 

031021 

100521,  100522, 

100523 

110121,  110122, 

110123 

020121,  020122, 

020123, 

030121, 

030123,  040321, 

040322, 

040323 

091221,  091222, 

091223 

091321,  091322, 

091323 

020121,  020122, 

020123, 

020921 

020923,  021021, 

021022, 

021023 

030122,  030123, 

030921, 

030922, 

031021,  031022, 

031023, 

110321, 

110323,  110421, 
110722,  110723 

110422, 

110423, 
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110122, 

110321, 

110423, 

110623, 


030922, 

070723 

050723 


050121, 


050222, 

100231, 


031022, 


020122, 

021021, 

030123, 

031023, 

110322, 

110721, 


030122, 


020922, 

030121, 

030923, 

110322, 

110721, 


13880 


PROPOSED  RULES 


Account  Title  Wo.  Account  Nunbers 


Traffic  Expense  Accounts 


Superintendence 

351 

010140, 

060240, 

110140, 

110640, 

020140, 

060340, 

110240, 

110740 

021040, 

070540, 

110340, 

030140, 

070640, 

110440, 

031040, 

080040, 

110540, 

Outside  agedcies 

352 

010140, 

060340, 

110240, 

020140, 

070540, 

110340, 

021040, 

070640, 

110540, 

030140, 

080040, 

110640, 

031040, 

110140, 

110740 

Advertising 

353 

010140, 

070540, 

110340, 

020140, 

070640, 

110440, 

021040, 

080040, 

110540, 

031040, 

110140, 

110640, 

060340, 

110240, 

110740,  030140 

Traffic  associations 

356 

110740 

Past  freight  lines 

355 

110740 

Industrial  and  immigration 
bureaus 

356 

110740 

• 

Insurance 

357 

100540 

Stationery  and  printing 

358 

110140 

Employees  health  and 
welfare  benefits 

359 

020140, 

030140, 

040340 

Other  expenses 

360 

110740 

TRANSPORTATION  EXPENSE  ACCOUNTS 


Supe  r in tendenc e 

371 

010131-37,  020131-37,  021031-37,  030131-37, 
031031-37,  060231-37,  060331-37,  070531-37, 
070631-37,  080031-37,  110131-37,  110231-37, 
110331-37,  110431-37,  110531-37,  110631-37, 
110731-37 

Dispatching  Trains 

372 

020133,  020633,  030133, 
031033,  060233,  060333, 
110233,  110333,  110533, 

030633,  021033, 
070533,  110133, 
110633,  110733 

Station  Employees 

373 

010131,  020131,  021031, 

030131,  031031 

Weighing,  Inspection  and 
Demurrage  Bureaus 

374 

091133 

Coal  and  Ore  Wharves 

375 

010134,  020134,  021034, 
060234,  060334,  070734, 
110334,  110534,  110634, 

030134,  031034, 
110134,  110234, 
110734 

Stations  Supplies  and 
Expenses 

376 

060231,  060331,  070631, 
110531,  110731 

080031,  110231, 

Yardmasters  and  Yard  Clerks 

377 

010132,  020132,  021032, 

030132,  031032 

Yard  Conductors  and  Brake- 
men 

378 

010132,  020432,  021032, 

030432,  031032 

Yard  Switch  and  Signal 
Tenders 

379 

021032,  031032 

Yard  Enginemen 

380 

020232,  030232 
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Account  Title 

No. 

Account  Numbers 

Yard  Switching  Fuel 

382 

010132,  020132,  021032,  030132,  031032, 

- 

060232,  070132,  070332 

Yard  Switching  Power 

Produced 

383 

010132,  021032,  031032,  070132,  070332, 
060332,  070732 

Yard  Switching  Power 

Purchased 

384 

070332,  070333 

Servicing  Yard  Locomotives 

388 

010132,  020132,  020732,  021032,  030132, 
030732,  031032,  060232,  070632,  110532, 
070732 

Yard  supplies  and  expenses 

389 

060232,  060332,  070732,  080032,  110232, 
110532,  110632 

Operating  joint  yards  and 

terminals  -  Dr. 

390 

091231  through  091237 

Operating  joint  yards  *nd 
terminal  -  Credit 

391 

091331  through  091237  ‘ 

Train  enginemen 

392 

020333 

Train  fuel 

394 

010133,  020133,  021033,  030133,  031033, 
060233,  070233,  070433 

Train  power  produced 

395 

010133,  021033,  031033,  060333,  070233, 
070433,  070733 

Train  power  purchased 

396 

070433 

Servicing  train  locomotives 

400 

010133,  020133,  020733,  021033,  030133, 
030733,  031033,  060133,  060233,  070633, 
110533,  070733 

Trainmen 

401 

020533 

Train  supplies  and  expenses 

402 

010133,  020133,  021033,  031033,  030133, 
060133,  060233,  060333,  070633,  070733, 
080033,  110633, 

Operating  sleeping  cars 

403 

010133,  020133,  020733,  021033,  030133, 
030733,  031033,  060133,  070633,  080033, 
110133,  110233,  110333,  110533,  110633, 
110733,  020131,  021031,  030131,  031031, 
070531,  070631,  080031,  060331,  020533, 
030533, 

Signal  and  inter locker  oper- 

ation 

404 

010132,  021032,  031032,  060332,  070532, 
070632,  070732,  080032, 

Crossing  protection 

405 

021033,  031033,  060333 

Drawbridge  operations 

406 

021037,  031037,  060337,  070637,  080037 

Communication  system 

operation 

407 

010137,  020137,  021037,  030137,  031037, 
060237,  060337,  080037,  110137,  110237, 
110337,  110537,  110637,  110737 

Operating  floating  equip- 

meat 

408 

010135,  020135,  021035,  030135,  031035, 
060235,  060335,  070635,  070735,  080035 

Employees  health  and 

welfare  benefits 

409 

020133  through  020137 

030133  through  030137 

040333  through  040337 
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PROPOSED  RULES 


<  i 

Account  Title 

No. 

Account  Numbers 

Stationery  and  printing 

410 

110133  through  110137 

Other  expenses 

411 

030233,  030333,  030433, 
030833,  031033,  091133, 
110433 

030533, 

110733, 

030733, 

100133, 

Operating  joint  tracks 
and  facilities  -  Dr. 

412 

091231  through  091237 

Operating  joint  tracks  and 
.  facilities  -  Cr. 

413 

091331  through  091337 

/ 

Insurance 

414 

100533  through  100537 

Clearing  wrecks 

415 

021033,  031033 

Damage  to  property 

416 

010133,  021033,  031033, 
110433,  110533,  110633, 

100233, 
110733  * 

110333, 

Damage  to  livestock  on 
right-of-way 

417 

010133,  021033,  031033, 
110433,  110533,  110633, 

100233, 

110733 

110333, 

V-:. 

Loss  and  damage  freight 

418 

010133,  021033,  031033, 
110433,  110533,  110633, 

100233; 

110733 

110333, 

Loss  and  damage;  baggage 

419 

010133,  021033,  031033, 
110433,  110533,  110633, 

100233, 

110733 

110333, 

Injuries  to  persons 

420 

010131  through  010137 
020131  through  020137 
020232,  020233, 

021031  through  021037 
030131  through  030137 
031031  through  031037 
100331  through  100337 
110331  through  110337 
110431  through  110437 
110731  through  110737 

• 

TOFC/COFC  terminals 

421 

010136,  020136,  021036, 
060236,  060336,  070636, 

030136, 

070736, 

031036, 

080036 

Other  hgihway  transportation  422 

021037,  031037,  060337 

' 

*  H 

MISCELLANEOUS  OPERATIONS  EXPENSE 

Dining  and  buffet  service 

441 

010137,  020137,  021037, 
060337,  070637,  110137, 

030137, 

110337, 

031037, 

110737 

Hotels  and  restvrants 

442 

010137,  020*37,  021037, 
060337,  070637,  080037, 
110737 

038137, 

110137, 

031037, 

110337, 

* 

Grain  elevators 

443 

010137,  020137,  021037, 
060337,  070637,  080037, 
110537,  110637,  110737 

030137, 

110137, 

031037, 

110337, 

.  V  •  '  S 

Producing  power  sold 

443 

010137,  020137,  021037, 
060337,  070637,  080037, 
110537,  110637,  110737, 

030137, 

110137, 

031037, 

110337, 

Other  miscellaneous 

446 

010137,  020137,  021037, 
060237,  060337,  070637, 
110137,  110237,  110337, 

030137, 

070837, 

110537, 

031037, 

080037, 

110637 

' 

Operating  joint  mi  seel* 
laneous  facilities  -  Dr. 

447 

091237 
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Account  Title 

No. 

Account  Numbers 

Operating  joint  miscel- 
laneous  facilities  -  Cr. 

448  - 

091337 

GENERAL  OPERATING  EXPENSES 

Salaries  and  expenses  of 
general  officers 

451 

010150,  021050,  031050,  060350,  070550, 

110350,  110450,  110750 

Salaries  and  expenses  of 
clerks  and  attendants 

452 

020150,  030150,  060350,  070550,  110350, 

110750 

General  office  supplies 
and  expenses 

453 

110150,  110250,  110450,  110550,  110650 

Law  expenses 

454 

010150,  020150,  021050,  030150,  031050, 

110150,  110350,  110450,  110550,  110650, 

110750 

Insurance 

455 

100550 

Employees  health  and 
welfare  benefits 

456 

010150,  020150,  030150,  040350,  110150, 

110250,  110350,  110450,  110550,  110650, 

110750 

Pensions 

457 

040410,  040421  through  040423,  040431  through 
040437,  040440,  040450 

Stationery  and  printing 

458 

110450 

Other  expenses 

460 

110750,  130050 

General  joint  facilities- 
Dr. 

461 

091250 

General  joint  facilities- 
Cr. 

462 

091350 

• 

INCOME  ACCOUNTS 

INCOME  ACCOUNTS 

Railway  Operating  Revenues 

501 

501  Railway  Operating  Revenues 

Revenues  from  Miscellaneous 
Operations 

502 

502  Revenues  from  property  used  in  other 
than  carrier  operations. 

Hire  of  Freight  Cars  and 
Highway  Revenue  Freight 
Equipment)  Credit  Balance 

503 

Hire  of  Freight  Cars  and  Highway  Revenue 

Freight  Equipment;  Credit  Balance 

090233 

Rent  from  Locomotives 

504 

090433  Locomotive  Rentals  -  Credit 

Rent  from  Passenger-Train 

Cars 

505 

Hire  of  Freight  Cars  and  Highway  Revenue 

Freight  Equipment;  Credit  Balance 

090233 

Rent  from  Floating  Equip¬ 
ment 

506 

Floating  Equipment  Rentals-  Credit 

090835 

Rent  from  Work  Equipment 

507 

Work  Equipment  Rentals  -  Credit 

090610 

090632 

090633 

090635 

090637 

Joint  Facility  Rent  Income 

508 

508  Joint  Facility  Rent  Income 
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PROPOSED  RULES 


Account  Title 

Mo. 

Mo. 

Account  Title 

Income  from  Lease  of  Road  and 
Equipment 

509 

509 

Income  from  Lease  of  Road  and 
Equipment 

Miscellaneous  Rent  Income 

510 

510 

Miscellaneous  Rent  Income 

Income  from  Nonoperating  Property 

511 

502 

Revenues  from  property  used 

in  other  than  carrier  operations 

Separately  Operated  Properties; 
Profit 

512 

512 

Separately  Operated  Properties; 
Profit 

Dividend  Income 

5l3 

513 

Dividend  Income 

Interest  Income 

514 

514 

Interest  Income 

Income  from  Sinking  and  Other 
reserve  funds 

516 

516 

Income  from  Sinking  and  Other 
reserve  funds 

Release  of  Premiums  on  Funded 

Debt 

517 

517 

Release  of  Premiums  on  Funded 

Debt 

Miscellaneous  Income 

519 

519 

Miscellaneous  Income 

Railway  Operating  Expenses 

531 

531 

Railway  Operating  Expenses 

Railway  tax  accruals 

532 

535 

Taxes  on  property  used  in  other 
Hum  carrier  Operations 

556 

Income  taxes  on  Ordinary  Income 

120150 

Property  taxes  -  General  & 
Administrative 

120250 

Other  Misc.  Taxes  -  General  & 
Administrative 

Provision  for  deferred  taxes 

533 

557 

Provision  for  deferred  taxes 

Expenses  of  miscellaneous 
operations 

534 

534 

Expenses  of  property  used  in 
other  than  carrier  operations 

Taxes  on  miscellaneous 
operating  property 

535 

535 

Taxes  on  property  used  in  other 
than  carrier  operations 

Hire  of  freight  cars  and 

highway  revenue  freight  equip¬ 
ment  -  debit  balance 

.536 

090133 

Hire  of  freight  cars  and  higtaray 
revenue  freight  equlpment- 
Deblt 

Rent  for  locomotives 

537. 

090333 

Locomotive  rentals  -  Debit 

Rent  for  passenger- train  cars 

538 

•  090133 

Hire  of  freight  cars  on  highway 
revenue  freight  equipamnt- 
Debit 

Rent  for  floating  equipment 

539 

090735 

Floating  equipment  rentals-Debit 

Rent  for  work  equipment 

t 

540 

090510 

090532 

090533 

090535 

090537 

Work  equipment  rentals  -  Debit 

Joint  facility  rents 

•41 

541 

Joint  facility  rents 

Rent  for  leased  roads  and 
equipment 

542 

542 

Rent  for  leased  roads  and 
equipment 

Miscellaneous  rents 

543 

543 

Miscellaneous  rents 

Miscellaneous  tax  accruals 

•* 

544 

.544 

Miscellaneous  taxes 
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Account  Title 

No. 

No. 

Account  Title 

Separately  Operated  Properties j 

Loss 

545 

545 

Separately  Operated  Properties; 
Loss 

Interest  on  funded  debt 

546 

546 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

547 

547 

Interest  on  unfunded  debt 

Amortization  of  discount  on 
funded  debt 

548 

548 

Amortization  of  discount  on 
funded  debt 

Maintenance  of  investment 
organization 

549 

549 

Maintenance  of  investment 
organization 

Income  transferred  to  other 
companies 

550 

550 

Income  transferred  to  other 
companies 

Miscellaneous  income  charges 

551 

551 

Miscellaneous  Income  charges 

553 

Uncollectible  accounts 

Unusual  or  infrequent  items 
(debit)  credit 

555 

555 

Unusual  or  infrequent  items 
(debit)  credit 

Income  or  loss  from  operations 
of  discontinued  segments 

560 

560 

Income  or  loss  from  operations 
of  discontinued  segments 

Gain  or  loss  on  disposal  of 
discontinued  segments 

562 

562 

Gain  or  loss  on  disposal  of 
discontinued  segments 

Extraordinary  items  (net) 

570 

570 

Extraordinary  items  (net) 

Income  taxes  on  extraordinary 
items 

590 

590 

Income  taxes  on  extraordinary 
items 

Provision  for  deferred  taxes  - 
Extraordinary  items 

591 

591 

Provision  for  deferred  taxes  - 
Extraordinary  items 

Cumulative  effect  of  changes 
in  accounting  principles 

592 

592 

Cumulative  effect  of  changes 
in  accounting  principles 
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RETAINED  INCOME  ACCOUNTS 


Conversion  Table 


System  of  accounts  effective  prior  to 

January  1,  1978 

Systi 

hd  of  accounts  effective  January  lf  1978 

Account  Title 

Credit 

No. 

No. 

Account  Title 

Credit  balance  (at  beginning 
of  calendar  year). 

601 

601 

Credit  balance  (at  beginning  of  calendar 
(year) . 

Prior  period  adjustments  to 
beginning  retained  income 
account. 

601.5 

602 

Prior  period  adjustments  to  beginning 
retained  earnings  account. 

Credit  balance  transferred 
from  income. 

602 

603 

Credit  balance  transferred  from  income. 

Other  credits  to  retained 
income. 

Debit 

606 

606 

Other  credits  to  retained  earnings. 

Debit  balance  (at  beginning 
of  calendar  year). 

611 

611 

Debit  balance  (at  beginning  of  calendar 
year). 

Debit  balance  transferred 
from  income. 

612 

612 

Debit  balance  transferred  from  income. 

Other  debits  to  retained 
income. 

616 

616 

Other  debits  to  retained  earnings. 

Appropriations  for  sinking 
and  other  reserve  funds. 

620 

620 

Appropriations  for  sinking  and  other 
funds. 

Appropriations  for  other 
purposes . 

621 

621 

Appropriations  for  other  purposes. 

Appropriations  released. 

622 

622 

Appropriations  released. 

Dividends. 

623 

623 

Dividends. 
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PROPOSED  RULES 


GENERAL  BALANCE  SHEET  ACCOUNTS 

.  Conversion  Table 

System  of  accounts  effective  prior  to  System  of  accounts  effective  January  1,  1978 

January  1,  1978 


Account  Title  ' 

Assets 

No. 

No. 

Account  Title 

Cash. 

701 

701 

Cash. 

Temporary  cash  Investments. 

702 

711 

Temporary  cash  investments. 

Special  deposits. 

703 

712 

Special  deposits. 

Loans  and  notes  receivable. 

704 

721 

Loans  and  notes  receivable. 

726 

Receivables  from  affiliated  companies. 

729 

Allowance  for  uncollectible  accounts. 

Traffic,  car  service  and  other 
balances  -  Dr. 

705 

722 

Accounts  receivable;  interline  and  other 
balances. 

729 

Allowance  for  uncollectible  accounts. 

Net  balance  receivable  from 
agents  and  conductors. 

-  706 

723 

Accounts  receivable;  agents  and  conductors. 

Miscellaneous  accounts  receiv¬ 
able. 

707 

724 

Accounts  receivable;  other. 

726 

Receivables  from  affiliated  companies. 

729 

Allowance  for  uncollectible  accounts. 

Interest  and  dividends 
receivable. 

708 

725 

Interest  and  dividends  receivable. 

726 

Receivables  from  affiliated  companies. 

729 

Allowance  for  uncollectible  accounts. 

Accrued  accounts  receivable. 

709 

727 

Accrued  accounts  receivable. 

Working  fund  advances. 

710 

702 

Working  funds. 

Prepayments. 

711 

731 

Prepayments. 

Material  and  supplies. 

712 

733 

Material  and  supplies. 

Other  current  assets. 

713 

735 

Other  current  assets. 

Deferred  income  tax  charges. 

714 

739 

Deferred  income  tax  debits. 

Sinking  funds. 

715 

741 

Sinking  funds. 

Capital  and  other  reserve 
funds. 

716 

742 

Capital  funds. 

Insurance  and  other  funds. 

717 

743 

Insurance  and  other  funds. 

Investments  in  affiliated 
companies. 

721 

- 

751 

Investments  and  advances;  affiliated 
companies. 

Other  investments. 

722 

755 

Other  investments  and  advances. 
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PROPOSED  RULES 


System  of  accounts  effective  prior  to  System  of  accounts  effective  January  1,  1978 

January  1,  1978 


Account  Title 

Mo. 

Mo. 

Reserve  for  adjustment  of 

investment  in  securities  -  Cr. 

723 

753 

757 

Road  and  equipment  property. 

731 

761 

i 

771 

Improvements  on  leased  property. 

732 

765 

Accrued  depreciation;  improve¬ 
ments  on  leased  property. 

733 

766 

Accrued  depreciation;  road 
and  equipment. 

735 

763 

Amortization  of  defense  projects; 
road  and  equipment. 

736 

764 

767 

Miscellaneous  physical  property. 

737 

768 

Accrued  depreciation;  miscellan¬ 
eous  physical  property. 

738 

769 

Other  assets. 

741 

781 

Unamortlzed  discount  on  long¬ 
term  debt. 

742 

845 

Other  deferred  charges. 

743 

782 

Accomulated  deferred  income  tax 

744 

784 

charges . 

Liabilities 


Loans  an^  notes  payable. 

751 

801 

814 

Traffic,  car  service  and  other 
balances  -  Cg, 

*  752 

803 

Audited  accounts  and  wages 
payable. 

753 

805 

Miscellaneous  accounts  payable. 

t 

754 

807 

814 

Interest  matured  unpaid.  * 

755 

809 

' 

814 

Dividends  matured  unpaid. 

756 

811 

jr 

814 

Unmatured  Interest  accrued. 

757 

812 

814 
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Account  Title 

Adjustments!  investments  and  advances  - 
affiliated  companies. 

Adjustments;  other  investments  and  advances. 

Road  and  equipment  property. 

Organisation  expenses. 

Improvements  on  leased  property. 

Accumulated  depreciation;  Improvements  on 
leased  property. 

Accumulated  depreciation;  road  and 
equipment  property. 

Accumulated  amortization;  road  and  equipment 
property  -  defense  projects. 

Accumulated  amortization;  Improvements  on 
leased  property  -  defense  projects. 

Property  used  in  other  than  carrier 
operations . 

Accumulated  Depreciation;  property  used 
in  other  than  carrier  operations. 

Other  assets. 

Unamortlzed  debt  discount  and  expense. 

Other  deferred  debits. 

Accumulated  deferred  Income  tax  debits. 

Loans  and  notes  payable. 

Payables  to  affiliated  companies. 

Recounts  payable;  interline  and  other 
balances. 

Audited  accounts  and  wages  payable. 

Accounts  payable;  other. 

Payables  to  affiliated  companies. 

Interest  matured. 

Payables  to  affiliated  companies. 

Dividends  matured. 

Payables  to  affiliated  companies. 

Unmatured  interest  accrued. 

Payables  to  affiliated  companies. 
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13889 

System  of  accounts  effective  prior  to 
January  1,  1978 

System  of  accounts  effective  January  1,  1978 

Account  Title 

Mo. 

No. 

Account  Title 

Umnatured  dividends  declared. 

758 

813 

Umnatured  dividends  declared. 

814 

Payables  to  affiliated  companies. 

Accrued  accounts  payable. 

759 

815 

Accrued  accounts  payable. 

Federal  income  taxes  accrued. 

760 

821 

Federal  income  taxes  accrued. 

Other  taxes  accrued. 

761 

731 

Prepayments  . 

822 

State  and  other  income  taxes  accrued. 

823 

Other  taxes  accrued. 

Deferred  income  tax  credits. 

762 

825 

Deferred  income  tax  credits. 

Other  current  liabilities. 

763 

835 

Other  current  liabilities. 

Equipment  obligations  and  other 
debt  due  within  one  year. 

764 

831 

Equipment  obligations  and  other  long¬ 
term  debt  due  within  one  year. 

Funded  debt  unmet ured . 

765 

842 

Funded  debt  umnatured. 

Equipment  obligations. 

766 

843 

Equipment  obligations. 

Receivers'  and  trustees'  secu¬ 
rities. 

767 

847 

Receivers'  and  trustees'  securities. 

Debt  in  default. 

768 

844 

Debt  in  default. 

Amounts  payable  to  affiliated 
companies. 

789 

848 

Accounts  payable;  affiliated  companies. 

Pension  and  welfare  reserves. 

771 

862 

Estimated  liability;  pension  and  welfare. 

Casualty  and  other  reserves. 

774 

863 

Estimated  liability;  casualty  and  other 
claims. 

864 

Other  estimated  liabilities. 

Interest  in  default. 

781 

851 

Interest  in  default. 

Other  liabilities. 

782 

852 

Other  liabilities. 

Unamortised  premium  on  long-term 
debt. 

783 

846 

Unamortized  premium  on  debt. 

Other  deferred  credits. 

784 

872 

Other  deferred  credits. 

Accrued  liability;  leased 
property. 

785 

861 

Estimated  liability;  leased  property. 

Accumulated  deferred  Income  tax 
credits. 

786 

873 

Accumulated  deferred  income  tax  credits. 

Shareholders'  Equity 

Capital  stock  Issued. 

791 

901 

Capital  stock. 

Stock  liability  for  conversion. 

792 

903 

Liability  for  conversion  of  capital  stock. 

* 

Discount  on  capital  stock. 

793 

911 

Discount  on  capital  stock. 

Premiums  and  assessswnts  on 

capital  stock. 

794 

912 

* 

Premiums  and  assessments  on  capital  stock. 
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PROPOSED  RULES 


System  of  accounts  effective  prior  to 


January  1,  1978 

Account  Title  Ho, 

Paid-in  surplus.  793 

Other  capital  surplus.  796 

Retained  income;  appropriated.  797 

Retained  income;  unappropriated.  798 

Treasury  stock.  798.5 


System  of  accounts  affective  January  ly  1978 

Wo.  Account  Title 

913  Other  capital. 

913  Other  capital. 

921  Retained  earnings;  appropriated. 

922  Retained  earnings;  unappropriated. 

931  Treasury  stock. 


[FR  Doc.76-8700  Filed  3-30-76:8:45  am] 
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